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EUROPE ENERGY HOLDING GROUP

MATTEO BALLARIN

Chairman & CEO Europe Energy Holding Group

Dear Shareholders,
The financial year which ended recently was a period of
profound change and great challenges for the Europe
Energy Group. On October 17, 2014, a dissolution of
the sale agreement of Europe Energy S.p.A. to Gascom
S.p.A. was signed and, concurrently, an agreement for
the rental of a business unit with an irrevocable purchase
offer was signed with Gascom. Under this agreement,
from November 1, 2014, after 7 years involved solely
in trading activities, we became involved in the sale of
electricity and gas to the end consumer.
Our entry into this activity was neither difficult nor via
the backdoor. From one day to the next, the number
of employees working for the Group quadrupled, and
instead of a few hundred counterparties we found
ourselves working with more than 30,000 customers.
The problem of credit and the quality of sales permeated
all of the functions of Europe Energy & Gas Power
(company name acquired by the 100% subsidiary which
rented the business unit) and a significant managerial
effort was made to get the company back on track.
After a year of hard work we can affirm that the clearing
up activity was thorough. All of the procedures were
reviewed and made more incisive, the sales methods
and commercial collection activities were eliminated
in order to be reestablished on a sound and solid
foundation. A foundation upon which we could build
the future. In any case, economic results were achieved
in the midst of all this. The pre-tax profit, net of the
business unit rental which amounted to 847,000 Euros
net of VAT, was 1,849,000 Euros. Consolidated pre-tax
profit amounted to 4,925,000 Euros. I believe that to
some extent the results of this first year were surprising,
for which I can only thank everyone who has been
working in the same direction as us in order to achieve
these objectives.
Traditional trading activities, the classic core-business
of Europe Energy S.p.A., were partly affected by the
significant effort made by the management to re-launch
the new business unit, and were somewhat subject
to a change in philosophy and work methodology.
We decided to place greater emphasis on profitability
instead of turnover, a fact that was already highlighted
when the budget was submitted. From a practical
standpoint, this resulted in cutting a number of supplies
and activities with a high turnover but low net output,
together with a reconsideration of electricity import
activities into Italy because of the expected regulatory
changes. Over the summer we arranged a massive
recruitment campaign and the setting up of a trading
desk dedicated to gas, which commenced its activities
on the markets in December 2015. Europe Energy UK
was established in November 2015, with headquarters
in London. It was founded with the aim of becoming a
centre of excellence for the analysis and formulation of
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strategies to penetrate the Northern European markets.
Increasing internationalisation and a focus on the
analytical study of energy fundamentals and balances on
the electricity and gas market are the core directions in
which we wish to build our future.
The activities in the Balkans, developed by LE Trading
AS, showed a further increase over the last year and it is
expected that 2016 will be the year in which they really
take off. During 2015 a decision was made to strengthen
the relationship with New Energy Trading AG headed
by Dr. Svetislav Bulatovic, who is now a shareholder
with 50% of LE Trading AS In 2015 we worked hard for
the continuation of accreditation and licensing on the
various markets and on achieving trade agreements to
penetrate markets where we are not directly present. We
then began working in Turkey and from January 1, 2016,
in Ukraine. For 2016 (note that the conclusion of the
financial year for LE Trading is December 31) we expect
to make a profit of 400,000 Euros, based on a turnover
of approximately 80 million Euros.
The support provided to our business in the last year
by the credit system deserves a brief mention. The
end-user market is definitely more expensive from the
perspective of credit lines in comparison to trading. This
is why we will need the financial industry to give us more
and more support. Unfortunately, between the corporate
events that have affected our activities and the current
state of the banking system, this support was not always
adequate from our point of view. We believe and hope
that the figures of this balance sheet, along with the
approval of the agreement, will give new impetus to our
relationships with the banking institutions in order to
enable us to best carry out our work.
In the last year, and also in relation to all of our new
initiatives, the working philosophy that accompanies
us every day remains unchanged with regard to the

approach that has always characterised us, based on
a zero-risk search for credit and on the precise control
of forecast margins. For the eighth year in a row we
have managed to improve the budget submitted at the
start of the year based on this approach, closing the
current consolidated financial statements with a pre-tax
profit of 4,925,000 Euros, pertaining to a Group profit of
2,859,000 Euros and a production value of 963,367,000
Euros for the financial year.
Finally, allow me to thank my colleagues on the Board
of Directors of Europe Energy S.p.A., Eugenio Colla and
Stefano Querci, the Chief Executive Officer of Europe
Energy Gas & Power S.p.A. Mr. Nicola Marconi and Dr.
Bulatovic, the Chief Executive Officer of LE Trading AG.
An additional thank you to all of the managers and all the
seventy-five people who work with us every day in order
to achieve the desired results.
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EUROPE ENERGY HOLDING GROUP

EUGENIO COLLA

Executive Director CFO Europe Energy Spa

The rental of the business unit owned by Gascom S.r.l.
in liquidation within the Europe Energy Holding Group
represents the major new event for the Administration,
Finance and Control Department. In this sense,
the passage from about 20 counterparties to more
than 30,000 customers has certainly represented
an important development in regard to our daily
operations. The main objective of the department is the
continuous search for the optimisation of the Group’s
capital structure, minimising the relative costs and thus
maximising the Group’s worth. For this purpose our
prerogatives have always been capital budgeting, cash
flow management and related costs. The short-term net
financial position of the Group is equal to -8.5 million
Euros. This amount is mainly influenced by the difference
between the average interval between collection and
payment times, which are, in any case, in line with
wholesale and retail market practices. In an effort to
compress this differential, the priority was the selection
of contracts with more reliable counterparties in terms of
creditworthiness and margins, also waiving a significant
share of consolidated sales volumes.
In this context, the result of the financial management
produced a substantially balanced consolidated result,
after incurring financial charges of 1.2 million Euros.
Two other indicators that are very important for us
in relation to performance in the financial year under
review are the ROE, which stood at 26%, as well as
the consolidated assets/liabilities ratio, which stood at
15%. Both indicators are very positive considering the
industry in question. Finally, the EBITDA of the Group
amounted to +6.7 million Euros. The latter indicator
was influenced by non-recurring components, such as
the re-definition of the imbalance prices pursuant to the
AEEGSI deliberation 525/2014/R/eel on 29/10/2014
(with a +1.6 million Euros effect) and the release of the
bad debt provision accrued in the previous financial
year by Europe Energy S.p.A. (with a +1.0 million effect).
Veneto Banca and Banca Popolare di Vicenza shares
depreciated for an overall amount of 964,000 Euros.
There is still a long way to go but we believe that the
figures on this balance sheet are particularly gratifying
when you take into consideration our starting point.
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STEFANO QUERCI

Executive Director Europe Energy Spa

At the end of each year of operation it is important to
evaluate our actions, how we can improve and what we
will do to make the company for which we work ever
stronger and better able to identify the challenges and
seize all the opportunities that the continuous and rapid
changes proposed in these times.
From the joint analysis performed during 2015 with the
colleagues from the Europe Energy S.p.A. Board of
Directors it appeared that the company’s intrinsic capacity
for growth should have been sustained and supported
by a greater availability of adequate financial resources.
There are no lack of proposals, and we are currently trying
to understand which one could combine the need for
growth, independence of the group and the growth of
value for the shareholders in the best possible manner.
A second identified objective is to make the Group’s value
production chain more solid, also supplementing it with
physical assets in the upstream production of energy, as
well as the activities relating to the end customers.
We are currently analysing several production plants in
Italy (mostly PV but also from other sources), but the most
interesting plants are definitely the ones located abroad,
in relation to which we are trying to intervene together with
local partners. In this case, hydroelectric energy is the
generation source that we are most focused on.
Finally, we are internally expanding our end customers
in Italy, via the subsidiary Europe Energy Gas & Power
S.p.A., and abroad, especially in the Balkans, where our
local partners are particularly established and where we
are already present together with LE trading AS.
Great challenges lie ahead for 2016, but the enthusiasm
and the desire to grow that I have found since I joined the
Group are the best starting points to address them with
the right appeal.
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NICOLA MARCONI

Executive Director Europe Energy Gas & Power Spa

The customer is at the heart of our business! This is
the simple motto that I brought to Europe Energy Gas
& Power S.p.A. since I became Chief Executive Officer.
Five years spent as Europe Energy S.p.A.’s head of
trading meant that the daily motto “Credit and Safe
Margins” became part of our everyday work, and thus its
implementation was natural. A satisfied customer pays,
a satisfied customer will ensure your profitability.
Ever since the first day we decided that the number of
clients should never be the main indicator to measure
our performance, but rather the measurement of
outstanding debts and absolute profitability. These
things seem trivial but they are actually in deep contrast
with the business strategies of most operators. In the
last six months we have revolutionised the business
office, outsourcing part of the activities and redefining
our commercial products, reducing our price lists from
more than 50 to 6 extremely clear and incisive lists.
The procurement of raw materials was entrusted to
the parent company Europe Energy S.p.A., while the
Administration Department was transferred to Verona
in order to optimise its activities. The back-office and
customer service have improved their performance
ratios, becoming not only an inbound tool, but also an
outbound, taking charge of customer credit activities,
the redefinition of contracts and the launching of new
commercial products dedicated to existing customers.
On a daily basis my highly motivated staff dedicate
themselves to great levels, and as a result of the work
done so far, we can now say that the wrong path is a
thing of the past, so we can look to 2016 with optimism,
confident in consolidating our company’s activities in the
best possible way and beginning to achieve more profit.
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EUROPE ENERGY HOLDING GROUP

REPORT ON THE CONSOLIDATED FINANCIAL
STATEMENTS CONCLUDED ON SEPTEMBER 30, 2015
Dear Shareholders,
These are the first consolidated financial statements prepared by the Europe Energy Holding Group, prepared by the
parent company Europe Energy Holding S.r.l. (formerly Light Energy S.r.l.), with the latter taking control of the sub-group
Europe Energy S.p.A. on September 6, 2012, the actual date of acquisition.
The image below illustrates the companies that make up the Europe Energy Holding Group:

Matteo Ballarin

Eugenio Colla
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Veneta Power Srl
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100%
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The parent company Europe Energy Holding S.r.l. was
established on May 6, 2009, and it is now in its seventh
financial year. On April 28, 2015, the shareholders’
meeting resolved to align the conclusion of the financial
years to that of the main subsidiaries, therefore on
September 30 of each year.
Note that on June 3, 2014, the Parent Company
completed the sale of 80% of the subsidiary Europe
Energy S.p.A.’s capital to Gascom S.p.A. of Padua for
the price of 15 million Euros. However, on October 17,
2014, following the events that in the meantime affected
Gascom S.p.A., causing the company a situation
of economic, financial and equity loss, rendering it
incapable of fulfilling the obligations it had assumed, the
Parties mutually agreed to resolve, with retroactive effect,
the sale and acquisition of shares, with the consequent
return of the first instalment (5 million Euros) already
received by the Parent Company. All of this together with
other agreements resulting from the notarial deed drawn
up by the notary Gottardo in Padua, Repertory number
56.754 and Collection No. 17.409. Please see the
following “Corporate structure” section for more details.
For consolidation purposes, it is necessary to emphasise
that, on December 31, 2013, in relation to this
corporate transaction, the Parent Company carried out
a reclassification of the value of Europe Energy S.p.A.
shares in its statutory accounts, moving them from the
fixed financial assets item to the working capital item
since, at that time, the shares were due to be sold.
Considering the above, and that:
• the subsidiary Europe Energy S.p.A. prepared the
consolidated financial statements of the sub-group
it headed as of 30/9/2014 for the financial year
between 01/10/2013 and 30/9/2014;
• the financial position of the sub-group on the
closing date of the Light Energy S.r.l. balance sheet
(31/12/2014) was not available at that time;
• the limited importance of the activities of the former
Light Energy S.r.l. compared with the activities of the
subsidiary Europe Energy S.p.A.;
the decision was made not to prepare consolidated
financial statements as of 31/12/2014, taking into
account that such aggregation would, in fact, be
insignificant.

The consolidated financial statements in question show
certain significant non-recurring operating details that
occurred during the financial year:
• signing on October 17, 2014, through its 100%
subsidiary Europe Energy Gas & Power S.p.A.
(formerly SGP Trading S.r.l.), of a business unit rental
agreement and irrevocable offer to purchase the
company operating in the sector concerning the sale
to end customers of electricity and natural gas owned
by Gascom S.r.l. in liquidation and arrangement
with creditors (formerly Gascom S.p.A.) (see the
“Operating Performance” section below);
• entering of depreciation of 964,000 Euros as a result
of reductions in the value of shares deliberated by
the Shareholders of Banca Popolare di Vicenza and
Veneto Banca (see the “Investments” section below)
• abandoning the proposed acquisition and
implementation of Energy Trading Risk Management
(ETRM) software entered as intangible fixed assets in
previous financial years for 249,000 Euros (see the
“Investments” section below).
The Group achieved a pre-tax profit of 4,925,000 Euros,
while the net profit in the financial period amounted
to 2,860,000 Euros. The gross operating margin,
calculated as the difference between the value of
production and production costs, net of depreciation
and provisions, amounted to 6,692,000 Euros. The value
of production amounted to 963,367,000 Euros.
These results were a 12% improvement in terms of net
profit compared the forecast figures in the company’s
business plan submitted at the time to a significant
number of stakeholders.

15

16

EUROPE ENERGY HOLDING GROUP

HIGHLIGHTS
The net income is shown below:
€/1000

Financial year data on 30/9/2015

Production Value

963.367

Raw material costs

-944.415

Gross Margin

18.952

Personnel costs

-3.150

Other costs

-9.110

EBITDA

6.692

Amortisation and depreciation

-679

EBIT

6.013

Financial management

-98

Value adjustments of financial assets

-964

Extraordinary management

-26

Pre-tax profit

4.925

Taxes

-2.065

FINANCIAL YEAR RESULT

2.860

The Europe Energy Holding Group has been renowned,
up until recently, for the sale of wholesale electricity
on the European markets. Over the last year, through
the rental of the above-mentioned business unit, the
company also entered the retail sale sector of electricity
and gas through its subsidiary Europe Energy Gas &
Power S.p.A. Last summer, the decision was made
to set up a desk dedicated to the activity of wholesale
natural gas within the main European hubs. Currently, it
has completed the accreditation process for the physical
exchange of gas in Italy, and is concluding the same
with the exchange points of Baumgarten (Austria), TTF
(Netherlands) and Zeerbrugge (Belgium). From January
1, 2016, physical supplies to the first customers were
initiated, while in December 2015 the first financial
trading transactions were carried out for this commodity.
The business activity of wholesale electricity has
continued its development at a European level through

the growth of the subsidiary LE Trading AS. As can
be seen in figure 01, the geographical coverage of the
market ranges from Germany to Turkey and, since
January 1, 2016, it has also reached Ukraine.
The Group now has one of the most widespread and
better developed logistics platforms in Europe.
As we shall see later on, through the acquisition
concluded in October 2015 by the subsidiary Europe
Energy S.p.A. of 60% of Europe Energy UK, it is our
intention to penetrate the British and Northern European
market in 2016. The company is based in London (UK)
and specialises in the study of trading strategies (market
intelligence).

MANAGEMENT REPORT

MARKETS COVERED
The picture below illustrates the Company’s presence on the different
European markets:
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On March 21, 2015, Cerved Rating Agency S.p.A.
assigned a B1.1 rating (investment), with a probability
of insolvency at 12 months of 0.95% attributed to the
subsidiary Europe Energy S.p.A. Cerved Rating Agency
S.p.A. is registered as a European rating agency (Credit
Rating Agency, CRA) pursuant to EC Regulation no.
1060/2009, as amended, and is subject to the supervision
of the ESMA. Cerved is also recognised as an External
Credit Assessment Institution (ECAIs) pursuant to EU
Regulation 575/2013 of the European Parliament. The
assignment of this rating brings significant benefits in
terms of reducing the amount of collateral required by
counterparties.
As stated above, the parent company changed the end of
its fiscal year to September 30 of each year. For this reason
alone, the parent company has prepared an accounting
position for the period 10/01/14 - 30/09/15 in order to align
the financial year of the parent company to that of all of
the subsidiaries in view of the significance of the latter with
respect to the stand alone parent company.
The following was therefore performed for consolidation
purposes:
• the calculation of the initial shareholders’ equity on
October 1, 2014 of Europe Energy Holding S.r.l. and
the related consolidation effects that would have been
obtained considering September 6, 2012 (the date of
termination of the Management Buy-Out) as the date of
acquisition;
• the preparation of the sub-consolidation of the Europe
Energy S.p.A. subgroup on 30/09/15;
• elision of the sub-consolidated Europe Energy S.p.A.
“shareholding” from the balance sheet of the parent
company Europe Energy Holding S.r.l. and recording of
the consolidation differences.
OPERATING PERFORMANCE DURING THE
FINANCIAL YEAR 01/10/2014 - 09/30/2015
In the last quarter of 2014 the wholesale electricity
marketing activities benefitted from the last period of
application of legislation with rules favouring the significant
level of volume of electricity imported into Italy by the
Group. As of January 2015, we therefore started an
intensive transformation of the trading activities, investing
on increasing our staff, improving our professionalism and
the higher value added activities. An agreement was signed
with the subsidiary LE Trading AS for the implementation
and supervision of the trading activities, by reason that Mr.
Nicola Marconi, the past trading group manager, assumed
the role of Chief Executive Officer of Europe Energy &
Gas Power S.r.l. We therefore embarked on an expansion
programme that will lead us to become protagonists
on the short term scenarios (intended as supplies from
intra-day up to a month for delivery) on all of the main
European markets. Investments were also made with
regard to long term products, by recruiting new traders

with proven experience. Through a consultancy agreement
with the subsidiary Europe Energy UK Ltd, in relation to
which, as mentioned above, 60% of the share capital
was acquired, a study and analysis process was initiated,
commencing with the physical fundamentals of the
markets and the instantaneous balance of power grids, in
order to determine the price forecast for each market on an
hourly basis. This model will further improve the predictive
capacity of the markets and to therefore make decisions to
minimise risk and increase the profitability of transactions.
Currently, the Group is operating on all of the main
continental market platforms, whether they are official
Power Exchanges or OTC brokerage platforms. We also
invested in a greater institutional presence and the result is
that the undersigned is a Council Member of the European
Energy Exchange and the Hungarian Power Exchange, as
well as a member of the Assolombarda Energy Committee.
Mr. Claudio Zocca, senior trader of the subsidiary Europe
Energy S.p.A., is the contact for the AIGET Power Area
(Italian Association of Wholesalers and Traders) and Ms
Loredana Pasqualini, counsel of the subsidiary Europe
Energy S.p.A., is one of the most respected representatives
in the EFET (European Federation of Energy Traders), as
well as being responsible for some of the associative task
forces.
With the signing of the rental agreement and irrevocable
offer to purchase the company owned by Gascom S.r.l. in
liquidation by the subsidiary Europe Energy Gas & Power
S.p.A., the Group has expanded its business to direct
sales to end customers of electricity and natural gas of
November 1, 2014. This activity completes the supply
chain for the sale of electricity and means the Group
has also entered the natural gas market by increasing
the diversification of the Group’s activities with a strong
integration and the possibility of creating efficiencies.
On the date the contract was signed, the rented company
was mainly composed of 29 thousand electricity supply
contracts (POD) and 14 thousand natural gas supply
contracts (PDR) for an estimated volume, respectively, of
340 GWh and 50 ksmc.
The following is essential data relating to the rental and
irrevocable offer to purchase contract:
• Contract duration: from November 1, 2014, to February
28, 2019.
• Monthly rent: 77,000 Euros plus VAT.
• the sales price of the company at the end of the
rental period: 6 million Euros - as the fixed share plus 2 million Euros - as the variable share - if certain
conditions related to the rented company’s profitability
occur and the number of delivery points are realised
(POD and PDR);
• Guarantees granted by the Group: Parent Company
Guarantee issued by Europe Energy S.p.A. in favour
of Europe Energy Gas & Power S.p.A. of 12 million
Euros to guarantee all of the pecuniary obligations of
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the lessee and a bank guarantee of 1 million Euros to
guarantee the payment of the rent;
• The acquisition of the company will be made at the
end of the rental period, or even beforehand, but in the
latter case the price will be increased by the rent not yet
accrued.
It must be emphasised that the lessee Europe Energy
Gas & Power S.p.A. took over the rented company’s
relationships only in regard to the legal transactions defined
in the rental contract.
In particular, financial assets and liabilities relating to
the supply of electricity and natural gas pertaining to
the previous management at November 1, 2014, were
expressly excluded. The lessee Europe Energy Gas &
Power S.p.A. has only had to take on debts towards
employees working for the company in accordance with
the law. In this regard, we would like to underline the
Group’s decision to transfer almost all of the work force
employed by the company composed, as of November
1, 2014, of 58 employees with indefinite contracts, 5
employees with fixed term contracts and 1 intern, thus
also achieving an important social function in the protection
of jobs. The general manager and the chief financial
officer present in the previous organisation chart were not
transferred.
The acquisition of sales of electricity and natural gas to
end customers was positively evaluated for the following
reasons:
• the vertical integration of the supply chain enables the
Group to become an operator on the energy market,
offering a full range of services;
• the possibility of:
having direct access to a market segment with unit
margins that are much higher than the wholesale
supply of electricity;
supplying customers who are big consumers who
would otherwise have procured energy through the
big players on the market;
acquiring skills in the natural gas market, a
commodity that was previously not marketed by the
Group, which has a higher unit margin than electricity
in the current market, in particular in regard to the
retail market.
• the continuation of the company allows for the
avoidance of the depletion of the value of contracts for
the sale of electricity and natural gas and provides a
significant benefit regarding the successful outcome of
the creditors arrangement proceedings of Gascom S.r.l.
in liquidation;
• the social function of maintaining numerous jobs.
During the year under review, in addition to the usual
trading activities, every effort was made by the Group
in order to support the smooth operation of the rented

company.
From a financial point of view, through the issuance of
guarantees by Europe Energy S.p.A. of 12 million Euros for
the rental contract and 15 million Euros for the purchase
of electricity, natural gas and the provision of credit lines in
favour of Europe Energy Gas & Power S.p.A.
From an operational point of view, with the implementation
of the subsidiary’s corporate strategy, which is directly
borrowed from Europe Energy S.p.A., and is therefore
mainly based on cautionary risk management in relation to
the retail portfolio.
In fact, a decision was made to transfer two fundamental
approaches that have always characterised the previous
operations of the Europe Energy Group to the rented
company:
• maximum attention to credit risk management;
• control of margins.
A process was therefore initiated relating to re-focusing
and optimising internal procedures and sales processes
that, however costly and lengthy to implement, it is already
producing its first results. All of this has resulted in a
reduction in sales volumes and the number of contracts in
the portfolio due to the desire not to supply end customers
who do not have appropriate credit guarantees, or
adequate unit margins.
At the closing date of the current year, the rented company
mainly has 21 thousand electricity supply contracts (POD)
and 11 thousand natural gas supply contracts (PDR)
for an estimated volume, respectively, of 248 GWh and
45 ksmc. The reduction in the number of contracts and
volumes, which is in any case considered to be temporary,
has enabled a more efficient financial management of
the rented company, maintaining profitability levels that
are still considered to be satisfactory at this stage of the
reorganisation.
In relation to the corporate governance of the subsidiary
Europe Energy Gas & Power S.p.A., the first step to
achieve the objectives set out above was the insertion of
a manager selected by the shareholders from within the
organisational structure. In particular, Mr. Nicola Marconi
(formerly Chief Executive Officer of Europe Energy S.p.A.)
took over the company’s management. The second step
involved the appointment of a risk manager dedicated
to Europe Energy Gas & Power S.p.A., Mr. Alessandro
Demo (formerly the Legal & Credit Manager of operators
in the electricity and natural gas retail sector). As well as
assistance to the administration and legal & compliance
organisational structures of Europe Energy S.p.A.
Coming into force in March 2015, Europe Energy Gas
& Power S.p.A. signed a specific policy with Coface SA
for trade credit insurance for business sector customers.
As well as reducing the risk on customers currently
being supplied, this transaction has provided more risk
assessment tools that guide pre-sales activities in order to
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minimise counterparty risk. The policy in question, following
a positive implementation process also in regard to the
internal processes, was renewed for a further two years,
thus expiring on February 28, 2018.
As regards the operations of the various rented company’s
functions, they are directly managed by Europe Energy
S.p.A. In relation to the sourcing of electric and natural
gas, portfolio/risk management, and corporate finance.
The organisational structure transferred with the rented
company will instead be focused on the commercial
development (inbound and outbound), customer care,
marketing, invoicing, ICT and back office.
The reduction in the subsidiaries’ production value during
the financial year was widely expected and explained in the
Group’s business plan. In particular, we wish to emphasise
the elements that have had an impact on operations in the
period in question:
1. the corporate events that took place during 2014 and
the progress of the creditor arrangement proceedings of
Gascom S.r.l. in liquidation;

SALES
BY COUNTRY

AUSTRIA
BULGARIA
FRANCE
GERMANY
ITALY
SLOVENIA
SWITZERLAND
HUNGARY

2. widely anticipated and expected regulatory changes for
the import of energy, that involved a significant reduction
in volumes developed in these operations;
3. the commencement of sales to end customers that,
as expected, is much more costly in terms of financial
commitment and bank guarantees required to finance
working capital;
4. internal problems relating to the Italian banking system
and the reticent attitude towards the new vein of
businesses relating to end customers before granting
the necessary financial support to corporate activities.
The international vocation of the Group remained
unchanged, with sales of 17,054,617 MWh (29,737,533
MWh in the previous year) to 62 counterparties (75 in the
previous year). A breakdown by geographical area of these
sales is shown in the graph below.
The Group ended the financial year under review with a
profit of 2,860,000 Euros after allocating 1,165,000 Euros
for IRES and 322,000 Euros for IRAP, net of the advance
payment of IRES tax for 132,000 Euros and 69,000 Euros
of deferred IRES.
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The Return on Equity (ROE) achieved in the current
financial year amounted to 26%. Shareholders’ equity
amounted, as on September 30, 2015, to 10,823,000
Euros.
The short-term net financial position in the current financial
year amounted to -8,512,000 Euros.
In order to allow for a better assessment of the
economic and financial performance, please refer to the
“Performance and results for the financial year concluding
30/09/2015” section which includes a reclassification of the
financial statements. For a more complete interpretation
of the company’s performance, please refer to the later
sections of the Management Report, as well as the balance
sheet statements and the explanatory Notes.
CORPORATE STRUCTURE
The share capital of the parent company Europe Energy
Holding S.r.l. is divided into 1,908,730 shares with a face
value of 1 Euro each, currently held as follows:
- 1,710,715 shares (representing 89.63% of the share
capital): Mr. Matteo Ballarin;
- 190,873 shares (10.00%): Mr. Eugenio Colla,
- 7,142 shares (0.37%): BB Holding S.r.l.
The following corporate transactions were carried out in the
financial year under review:
• with the shareholders’ meeting held on April 28, 2015,
with the Notary Elena Terrenghi of Milan, (Repertory no.
29149, Collection no. 9402), a resolution was made to
increase the share capital from 17,857 Euros to 1,890,730
Euros, of which 1.7 million Euros for a par value of
190,873 Euros and 418,502 Euros at a premium value;
• On May 25, 2015, Matteo Ballarin and Eugenio Colla
arranged the subscription of a share capital increase of
1,700,000 Euros, respectively for a par value of 190,873
Euros and 418,502 Euros at a premium value.
Note that on June 3, 2014, Light Energy S.r.l. transferred
to Gascom S.p.A. (later Gascom S.r.l. in liquidation and
subject to an arrangement with creditors), by endorsement
of the relevant share certificates, 80% of the share capital
of Europe Energy S.p.A. This contract was terminated
retroactively on October 17, 2014, (Notary Giorgio
Gottardo in Padua, Repertory no. 56754, Collection no.
17,409) with the simultaneous return of the shares in Light
Energy S.r.l. (now Europe Energy Holding S.r.l.).
The following are some of the other provisions contained in
the deed in question:
• the effectiveness of the deed is resolutely conditioned
by the failed approval of Gascom’s arrangement with

its creditors;
• the resolution is excluded in the event that Gascom
recovers, even without submitting to insolvency
proceedings;
• should Gascom not achieve an arrangement with its
creditors and the equity returns to the company, all the
effects on the assets related to the shares shall remain
and shall in any case be at the disposal of Europe
Energy Holding S.r.l.;
• Europe Energy Holding S.r.l. has returned the first
and only instalment of the price paid by Gascom,
transferring 5,000,000 Euros to the notary Giorgio
Gottardo. The trustee mandate granted jointly by Light
Energy (now Europe Energy Holding S.r.l.) and Gascom
provides for the return of the amount paid to Europe
Energy Holding S.r.l. in case the arrangement with
Gascom’s creditors is not accepted.
• Under the condition precedent of the approval, Light
Energy (now Europe Energy Holding S.r.l.) and Matteo
Ballarin have pledged to waive the proceedings against
Gascom before the Court of Milan to ascertain, among
other things, compensation for all damages suffered and
being sustained, inclusive of consequential damage and
loss of profit, also with regard to the loss of value of the
investment. We would like to underline that this action
was brought on October 9, 2014, and therefore prior to
the winding up and the request for an arrangement with
creditors by Gascom.
• On May 19, 2015, Gascom S.r.l. in liquidation and
subject to an arrangement with its creditors filed a plan
pursuant to Article 161 of the Italian Bankruptcy Act.
• By decree dated October 1, 2015, filed on October
2, 2015, the Court of Padua - Bankruptcy Section,
admitted Gascom to the process of settlement with
creditors, delegating the process to Dr. Caterina
Zambrano and appointing Dr. Richard Bonivento as the
Judicial Commissioner.
• The meeting of creditors was initially scheduled to
discuss the arrangement proposal and vote on it on
January 12, 2016;
• On December 22, the Judicial Commissioner requested
the presiding Judge to grant an extension to the
deadline of 20 days for the preparation of his report
pursuant to Article 172 of the Italian Bankruptcy Act
based on the fact that investigations and reconciliations
were being carried out by the Commissioner with the
Inland Revenue, the 41 territorial customs offices and
the tax collection agents:
• On 23/12/2015 the presiding Judge, agreeing with the
reasons outlined by the Commissioner, postponed the
meeting of the Gascom S.r.l. in liquidation creditors’
arrangement proceedings to 03/02/2016, authorising an
extension for the filing of the report pursuant to Article
172 of the Italian Bankruptcy Act.
• On January 23, 2016, the Judicial Commissioner
took steps to file the report pursuant to Article 172 of
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the Italian Bankruptcy Act which stated that, “...If all
of the liquidation assumptions occur, the creditors’
arrangement proceedings would be able to satisfy,
in addition to pre-defined creditors, a rate of 100%
for secured creditors, as well as a rate of 16.18%
for unsecured creditors. If, however, the pejorative
assumptions made by the Commissioner occur, the
payment forecasts for unsecured creditors would drop
to a rate of 13.12%...”.
• The Gascom S.r.l. in liquidation creditors’ meeting was
held on February 3, 2016, in the manner set out by the
old wording of Article 178 of Italy’s Bankruptcy Act.
During the meeting, a number of creditors representing
20% of the admitted debt claims expressed their vote,
which was against approval by the majority of voters
(15% of the admitted debt claims).
• However, in the twenty days prior to the expiry of
the meeting minutes, only a few creditors exercised
the right to express their dissent by mail. Therefore,
as communicated by the Judicial Commissioner on
February 25, 2016, under the terms of Article 178 of
the Bankruptcy Act, introduced by Legislative Decree
83 on June 22, 2012, in force on a pro tempore basis,
the proposed arrangement reached the majority of
debt claims admitted (85%), since the creditors who
did not vote against it during the meeting of creditors
or within the following twenty days were considered to
have consented. Consequently, the matter only required
a motivated approval decree for the agreement in
question.
There were no changes in the management system
adopted that continues to be of a “traditional” type for all
the Group companies. The governing body of the parent
company is monocratic while that of the subsidiary Europe
Energy S.p.A. is composed of three members (Mr. Matteo
Ballarin, Chairman and CEO, Mr. Stefano Querci, CEO
and Mr. Eugenio Colla, CEO). The governing body of
Europe Energy Gas & Power S.p.A. is composed of three
members (Mr. Matteo Ballarin, Chairman and CEO, Mr.
Nicola Marconi, CEO and Mr. Eugenio Colla, CEO).
THE ECONOMIC SITUATION
The economic situation outlined by bulletin no. 4/2015
published in October by the Bank of Italy noted that the
global outlook was affected by uncertainties regarding
China. The economic slowdown of the latter has a negative
impact on commodity prices and business activities in
emerging countries. The return process by China in relation
to the high levels of investment and debt constitutes a
factor of fragility for the country and a risk to the global
economy.
In the Euro zone the most recent information collected
by the Bank of Italy confirmed the continuation of the
summer’s recovery in economic activity. The global

slowdown has so far had little effect on the Euro zone,
but it constitutes a downside risk for growth and inflation.
The expansionary measures taken by the ECB Governing
Council have provided support to economic and credit
recovery activities. The Council reaffirmed its determination
to use all of the available tools, including the ability to vary
the size, composition and duration of the programme to
purchase public and private bonds, if this is necessary to
counter the downside risks and to ensure the return of
inflation to values consistent with the definition of price
stability. A special comment must, however, be made in
relation to Germany, where GDP performance was quite
disappointing.
There was however a profound change in the macroeconomic scenarios, between the emerging countries,
who suffered a much worse slowdown than the general
consensus and the most industrialised countries (Britain
in particular) that have grown more than the general
consensus, but as yet the growth is insufficient to be able
to generate a decisive impulse to exit the global economic
recession.
As far as the United States is concerned, in December
2015 the FED inaugurated what can be defined as the
season of increases. The market reaction to this decision
and the “discovery” of how far the US financial market is
deeply invested in the trend in oil prices have lifted the veil
on a significantly more fragile American recovery than could
have been expected. The best indicator in this regard is the
trend of the Euro/Dollar exchange rate, inexorably routed
during the year to a level close to parity.
In fact, during the period October 1, 2014, - September
30, 2015, the Euro versus Dollar exchange rate recorded
an average value of $1.148 per Euro, a significant decrease
compared to the same period last year ($1.3564 per
Euro). Volatility was also significant in this period but,
as mentioned before, with a well-defined trend. The
highest value was recorded on October 17, 2014, with
1.2823 (1.3953 on 8 May 2014 in the previous year). The
weakness of the greenback continued throughout the
year and reached its lowest level on April 13, 2015, with
$1.0552 per Euro (1.2583 on September 30, 2014, in the
previous year). The average value of the exchange rate in
the two-month period October 2015 - November 2015
amounted to $1.099 per Euro.
The following chart shows the trend in the Euro/Dollar
exchange rate this year and in the previous year.
As for the forecasts regarding growth, the OECD has
significantly revised the estimates of real GDP growth, in
particular for China ( 6.5 in 2016, 6.2 in 2017), USA ( 2.5 in
2016, 2.4 in 2017) and the Euro zone (1.8 in 2016, 1.9 in
2017). The OECD also expects difficulties in the next year
for the other BRICS with revised estimates, in particular in
regard to Brazil (-1.2 in 2016, 1.8 in 2017), Russia (-0.4 in
2016, 1.7 in 2017) and India ( 7.3 in 2016, 7.4 in 2017).
Returning to the Euro zone, it is important to highlight that
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Italy is one of the few countries to have a real GDP forecast
for 2017 which is lower than for the year 2016. The values
estimated by the OECD are in fact equal to +1.443 and
+1.397. Estimates for the Euro zone obviously include
Germany (1.8 in 2016, 2.0 in 2017), France (1.3 in 2016,
1.6 in 2017) and Spain (2.7 in 2016, 2.5 in 2017).
It is in any case comforting that Standard & Poor’s
positively revised its outlook for Italy. The GDP’S growth
estimated by the agency for 2016 is +1.2%, at any rate
reiterating that the Italian economy is finally coming out
of recession after three and a half years. However, the
agency believes it is probable that the recovery will be tepid
because of low wage growth and high unemployment that
hinder consumer demand more than in the Euro zone (in
Italy the unemployment rate recorded on September 30
was 12.9%).
In regard to the evolution of the Russian-Ukrainian crisis,
in Italy there has been a very negative impact for foreign
trade and the Italian economy in general. The estimated
effect for the year 2015 amounted to a reduction of one

billion Euros in Italian exports to Russia. This impact is likely
to further deteriorate in the year 2016 with the increase of
trade retaliation.
In terms of the oil market, the price of European crude
oil reflected all of the events described above, with the
collapse of the price of the commodity in question. In
fact, in regard to Brent the average prices for the current
year amounted to $60.61/barrel compared with $107.24/
barrel in the previous financial year. In this case the
factor that impacted significantly on oil prices, other than
weak demand due mainly to the slowdown in China,
was the supply-side dynamics, which also affected the
negative trend in the price per barrel. The OPEC countries
(Organisation of the Petroleum Exporting Countries) have
not reduced production, and the USA maintained very
high production levels of shale oil, especially if compared
to the prices of extraction through fracking. In addition,
the market discounted the introduction of Iranian oil on the
market following the disputed agreement reached between
the Islamic country and the so-called P5+1 group of
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countries (USA, China, Russia, UK, France and Germany).
A significant indicator of the trend in the crude oil market
is the fact that the geopolitical tensions in the Middle East
have not, in fact, influenced the prices.
The following chart shows the trend of the price of Brent
crude in the current and previous financial years.
Specifically in regard to the Italian banking system, as
indicated by the ABI in its forecast report 2015-2017, the
Italian banking industry is moving towards normalisation
and the first bank risk reversal indicators will begin to
emerge. In the first half of 2015 there was a substantial
improvement in non-performing loans, with a definitive
reversal of the loans trend which will commence in
2017. However, the ABI’s optimism is limited only to
this turnaround in the medium term with a prediction,
however, that even after 2017, the pre-recession levels of
profitability in the banking system will not be achieved.
The most significant event during the year for the Italian
banking system was definitely the implementation of Law
Decree no. 3/2015 (implemented by Law no. 33/2015)
which completed all the aspects of the so-called reform of
cooperative banks. It was therefore possible to launch the
corporate transactions necessary for its implementation
(primarily, transformation into joint-stock companies and

the consequent abandonment of the one-vote system) in
the manner prescribed by law. Since the entry into force
of the ancillary provisions there is a deadline of 18 months
required by law, within which the cooperative banks
with assets of more than 8 billion Euros must ensure
their adaptation to the reform. This transition appears
to be particularly problematic for two institutions: Banca
Popolare di Vicenza and Veneto Banca.
In November 2015 it was necessary instead to resort to
government intervention to rescue four banks (Banca
delle Marche, Banca Etruria, Carichieti and Cariferrara)
through the creation of a Resolution Fund in the amount
of 3.6 billion Euros, created in accordance with European
standards and driven by the contributions of the Italian
banks, e.g., without state aid. To compensate the
thousands of account holders who, despite the rescue
of the institutions, were still victims of the situation, the
government decided to create a solidarity fund with
resources drawn from the Interbank Fund for Deposit
Protection. The cost of these bailouts will impact
significantly on the profitability of the credit institutions
requested to subscribe to the Resolution Fund.
The ABI report shows that the credit risk in Italy has
grown with net NPLs in September 2015 amounting
to 87.1 billion Euros (81.25 billion Euros in September
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2014), a gross of 200 billion Euros (177 billion Euros in
September 2014 ) and the net non performing loans to
total loans ratio amounting to 4.84% in September 2015
(4.49% in September 2014).
The gross non-performing loans on loans ratio was
10.5% (9.3% in September 2014), a figure that reached
17.4% for small businesses (15.6% in September 2014),
17.9% for companies (15.4% a year earlier) and 7.2% for
households (6.7% in September 2014).
The monthly average of loans by Italian banks to
households and non-financial companies passed
from 1.425 billion Euros in the period October 2012 September 2013 to 1.402 billion Euros in the period
October 2013 - September 2014 (-1.08%, -2.37%
compared with the previous year)
The following table shows the overall performance
of Italian bank loans to households and non-financial
companies in the period October 2014 - September
2015 and its year-on-year monthly variances (amounts in
millions of Euros).
As indicated in the aforementioned ABI report, the
overall data trend is mainly the result of a good recovery
in lending to households, while credit to the productive
sector, despite a strong recovery with regard to new
business, still shows a negative annual growth rate.

The justifications for a weaker performance of credit to
the productive sector and households must be sought
mainly in the review of the internal rating systems that
often still make the creditworthiness of Italian companies
unsatisfactory. The observed trend is that bank loans have
grown both for companies classified as being “healthy”
and for those considered “vulnerable,” and decreased for
companies classified as “risky.”
GLOBAL AND EUROPEAN ENERGY MARKET
TRENDS
As indicated in the previous section, the financial year
under review was affected by a significant decline in
oil prices. In the World Energy Outlook submitted in
November 2015 by the IEA (International Energy Agency),
the latter identifies the opportunity of a barrel price pegged
at 50 USD/bar until 2020 but also a strong threat based on
a possible significant rebound in prices due to lack of new
investment in extraction activities. However, the IEA noted
how the demand for energy will be significantly reinforced
by new countries that will become the new marginal
consumers, India and Asia (excluding China) ranked among
the first countries. The IEA estimates that in 2040 the
demand for Indian energy will reach the current levels of the
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OCT-14

361.898

1.054.381

1.416.279

-2,34

NOV-14

356.026

1.057.858

1.413.884

-2,02

DEC-14

359.675

1.044.857

1.404.532

-1,84

JAN-15

359.943

1.049.072

1.409.015

-1,53

FEB-15

353.729

1.049.921

1.403.650

-1,53

MAR-15

357.385

1.051.329

1.408.714

-0,96

APR-15

353.148

1.052.656

1.405.804

-0,92

MAY-15

246.421

1.055.702

1.302.123

-0,64

JUN-15

355.713

1.063.327

1.419.040

-0,22

JUL-15

353.298

1.066.606

1.419.904

-0,42

AUG-15

345.332
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1.408.868

-0,22

SEPT-15

345.275

1.066.855

1.412.130

-0,34

average

345.654

1.056.342

1.401.995

-1,08

Source: ABI Economic Analysis Processing Office
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US, while for China, even the IEA estimates a reduction in
consumption due to the ongoing transition of the Chinese
economy from industrial to tertiary.
The analysis conducted by the Agency in relation to what
the production mix will be to cope with these new high
energy consumers, is even more interesting. According
to the EIA, given the continued incentive support, the
production of energy from renewable sources will cover
half of the additional energy demand by 2040, with coal
probably being overtaken by 2030.
Not to be underestimated, in this sense, the results
achieved by the so-called COP21 in Paris where, on
December 12, 2015, 195 countries made a binding
commitment to reduce greenhouse gases in order to
reduce the average global temperature increase below
2°C compared with the pre-industrial temperature. To
this end, in addition to the continuation and the increase
in incentive schemes on the production of energy from
renewable sources, the energy efficiency policies will be
further enhanced and the IEA estimates that, still in regard
to 2040, 40% of global consumption will be regulated by
these policies compared to the current 25%.

The commitments made at the UN conference in Paris are
certainly very ambitious. Only in the coming years will it
be possible to check whether the will formalised by all the
participating governments will be followed by actual results.
Looking more in detail at the natural gas market trends
in the financial year, it was not aligned with that of oil with
a stable TTF price during the 12 months under review. A
much more limited volatility over the previous year with
peak average monthly prices reached in December 2014
(22.57 Euros/MWh) and the minimum monthly average
reached in September 2015 (19.17 Euros/MWh). The chart
below shows the trend in TTF prices (Euros/MWh).
For this commodity the lower trend is very mitigated
compared with oil but the average price of the year was
5% lower than the average price of the previous year.
ITALIAN ENERGY MARKET TRENDS
The chart below shows the performance of the Single
National Price (SNP) in the year under review and in
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the previous year.
The trend of the SNP level was definitely influenced by
the very warm temperatures recorded in July 2015. In
fact, in July alone the demand for electricity amounted
to +8.1% (seasonally adjusted) compared to July 2014.
With an average price in July amounting to 67.77 Euros/
MWh compared with 46.42 Euros/MWh (+32%) in July
2014. As for the demand for electricity in Italy, the first nine
months of 2015 (237 TWh) showed an increase of 1.9%
over the first nine months of 2014 (233 TWh). However,
this figure is not seasonally adjusted. The increase was
1.7% on a seasonally adjusted basis.
Thanks to the completion of the process of market coupling
in EU countries, the degree of correlation between the SNP
and the main European spot prices has increased. The
differential instead suffered a slight volatility with the average
differential between Italy and France, which was reduced
from 17.25 Euros/MWh to 15.17 Euros/MWh, while the
average price differential between Italy and Germany rose
from 20.2 Euros/MWh to 21.73 Euros/MWh.
The chart below shows the comparison between the
prices of the main European markets.

In the first nine months of 2015, the gross production of
pumping (237 TWh) was covered by 30% from renewable
sources, 56% from thermal generation and 14% from the
net flow of foreign imports. The corresponding values for
the 2014 calendar year instead see a production of 311
TWh covered 33% from renewable sources, 54% from
thermal generation and 14% from the net flow of foreign
imports. In fact, the difference in the product mix is due to
exceptional water availability throughout 2014.
As for natural gas, demand increased significantly over
the previous year mainly due to the increase in thermal
generation and cold weather that led to increased
demand for natural gas for civil use.
The chart below shows the gas price trends indexed to
the Gas Release 2 formula.
Effective as of March 2015, the GR2 price components
were affected by the decrease in the price of Brent oil and
oil products included in the price calculation and the Euro/
USD exchange rate.
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LEGISLATIVE AND REGULATORY FRAMEWORK
We report below on the most significant reforms
introduced in the period under review regarding the
regulation of the industry in which the Group operates.
Revision of regulations on actual imbalances.
Resolution 525/2014/R/eel on October 29, 2014,
“Changes and additions to the rules of actual
electricity imbalances,” published on
October 29, 2014.
In implementing this provision through the measure
in question, the regulator ordered, starting from
November 1, 2014, the amendment of AEEG resolution
111/06, with which the two macro areas of Sicily and
Sardinia were eliminated through the merger of the
same into a southern macro area. This new structure
defined by the legislator in Law Decree 91/14 is aimed
at curbing the burden on the electrical system related
to the application of the imbalance prices calculated on
the basis of the previous macro area configuration.
Resolution 2014 546/2014/R/eel on November
9, “Approval of the rules for the allocation of
cross-border transport capacity valid from 2015,”
published on November 12, 2014.
As part of the process regarding the integration of
the Italian electricity market with the European single
market, the Framework Guidelines on Capacity
Allocation and Congetion Management approved by
the ACER identified, in the implicit auction mechanism
(e.g., market coupling), a reference template to apply to
the allocation and exploitation of daily interconnection
capacity under the day-ahead market. In particular, the
market coupling mechanism, which has been active
since January 1, 2011, between Italy and Slovenia was adopted in the first quarter of 2015 also in regard
to the Italian-French and Italian-Austrian borders,
improving efficiency in the use of the interconnection
capacity of the Italian borders. To this end, in 2014
the network operators involved in the Centre-South
and Centre-West of Europe - including Terna S.p.A.
(Terna), the Access Rules 2015 (in force since January
1, 2015), taking into account the extension of market
coupling to the new France-S.p.A.in border, both in
relation to the expected start of the mechanism on
certain Italian borders, thus promoting increasing
harmonisation of capacity allocation rules in regard to
several European borders.
AEEGSI Resolution 522/2014/R/eel, provisions on
the dispatching of non-programmable renewable
sources following the decision of the State
Council - Sixth Section of June 9, 2014, no. 2936

With Resolution 522/2014/R/eel, the AEEGSI,
implementing the Council of State ruling no. 2936/14,
and the subsequent consultation (302/2014/R/efr),
the review the regulations on the imbalances for
non-programmable renewable sources, previously
defined in Resolution 281/2012/R/efr. continues. The
above-mentioned judgment permanently cancelled
parts of Resolution 281/2012/R/efr on the calculation
criteria relating to the imbalance fees criteria
attributed to dispatching users and, consequently,
to the producers, while all the remaining parts of the
measure remained in force, and in particular, those
relating to the obligation, on the part of dispatching
users, to define the marketing plans using the best
estimates for the amount of electricity actually
produced, in accordance with the principles of
diligence, prudence, care and welfare.
The resolution therefore provided for bands for
the energy subject to differentiated imbalance for
different renewable sources, thereby allowing the
specific characteristics of individual sources to be
taken into account.
These thresholds will be subject to subsequent
review, on a downwards basis, to take into account
the forecasting systems in regard to the availability
of the sources (and, consequently, the production of
electricity) and the fact that a more active participation
in the Intra-day Market should help reduce imbalances.
For the period between January 1, 2013, (date of entry
into force of the aforesaid resolution 281/2012/R/efr)
and December 31, 2014, Terna will apply the imbalance
payments, as originally defined by Resolution no.
111/06 (Article 40, sections 40.4 and 40.5), e.g.,
in the version prior to Resolution 281/2012/R/efr,
subsequently annulled. The new provision shall apply
from January 1, 2015.
Law no. 161 of October 30, 2014, “Provisions for
the fulfilment of obligations deriving from Italy’s
participation in the European Union - European
2013-bis Law”, published in Official Gazette no.
261 of 10/11/2014, Ordinary Supplement no. 83
Among others, this law defined the allocation of
powers of investigation and enforcement (including
sanctioning powers in relation to operators) to
the Authority for Electricity, Gas and the Water
System (AEEGSI) in the wholesale energy market,
implementing the provisions of Regulation no.
1227/2011 (hereinafter: the REMIT Regulation),
in relation to cases of suspected violation of the
prohibition of abuse of insider information and market
manipulation (pursuant, respectively, to Articles 3 and
5 of the REMIT Regulation) as well as failure to comply
with the obligation to publish insider information
(pursuant to Article 4 of the REMIT). The AEEGSI
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may cooperate with the GME and Terna in regard
to the markets they operate in and coordinate their
activities with the Competition and Market Supervisory
Authority (AGCM) and with Consob.
Implementing Commission Regulation (EU) No.
1348/2014 of December 17, 2014, concerning the
reporting of data pursuant to Article 8, sections
2 and 6 of Regulation (EU) No. 1227/2011 of
the European Parliament and of the Council
concerning the integrity and transparency of
the wholesale energy market published in the
Official Journal of the European Union 363/121 of
December 18, 2014.
In fulfilment of the provisions of article 8 of the REMIT
Regulation, the European Commission approved
the REMIT implementation regulation which entered
into force 20 days after publication in the Gazette.
In particular, note that the above implementing
Regulations identified:
• the type of trading contracts/orders for wholesale
energy products subject to the reporting obligation
referred to in Article 8 of the REMIT;
• detailed information relating to these trading
contracts/orders which must be communicated to
the ACER;
• the terms and timing of the ACER communications
regarding the data related to wholesale energy
products and basic data related to electricity and
gas to which market operators - who bear the
obligation of reporting pursuant to Article 8 of REMIT
- must comply;
• ACER’S task to define the technical organisation
requirements that the party carrying out the data
reporting must meet;
• the responsibilities that fall on the party carrying
out reporting activities on behalf of third parties in
relation to ACER.
Regarding the reporting of key data on capacity and
the availability of production facilities, consumption,
transmission/transport, storage and regasification
of natural gas and electricity, the same will be sent
to ACER through centralised platforms managed
at European level, respectively, by ENTSO-E and
ENTSO-G.
Extension of the payment of VAT via the reverse
charge mechanism to new situations within the
energy sector, as of January 1, 2015.
The extension of the reverse charge scheme was
prescribed by the Stability Law 2014 (Article 1(629) and
(631) of Law 190/2014 ), on an experimental basis for
a period not less than two years and up to December
31, 2018, implementing EC Directive 2006/112/EC,

aimed at introducing measures to combat tax evasion
in regard to payment of value added tax.
In particular, on the basis of the Stability Law’s
provision, the application of the reverse charge in the
energy sector is, therefore, required for the following
interventions:
• the transfer of greenhouse gas emission allowances
(according to the definitions provided by European
Directive 2003/87/EC);
• the transfer of other units that may be used by
operators for compliance with EU directives
(Directive 2003/87/EC);
• transfers of certificates relating to gas and electricity;
• supplies of gas and electricity to a VAT taxable
resellers.
Resolution 2015 33/2015/R/eel of February 5,
“Approval of the rules for the conduct of the intraday auctions for the allocation of transmission
capacity on the interconnections with Austria,
France, Slovenia and Switzerland - Rules for
Intra-day Capacity Allocation by Explicit Auctions
on Northern Italian Borders,” published on
February 6, 2015.
As part of the prodromal activities at the start of
market coupling on the Italian-French, Italian-Austrian,
and Italian-Slovenian borders, with the measure in
question the regulator approved the new version of
the Intra-day Auction Rules prepared jointly by Terna
and other network operators in Austria, France,
Slovenia and Switzerland, active in the work carried
out in relation to the ACER European Regional
Initiative for the macro Centre-South Europe region.
The new version of the Intra-day Auction Rules
was first implemented on February 10, 2015, the
postponed date for the closing of trading on the DayAhead Market Italian at 12.00 on the D-1 day.
Resolution 2015 45/2015/R/eel of February 12,
“Start-up of market coupling on the SloveniaItaly, Italian-Austrian and Italian-French
interconnections”, published on February 13, 2015
With the resolution in question, the AEEGSI approved
the new regulatory framework for the operational
start-up of the Italian Border Working Table project,
deliberating the integration of the Italian spot market
with the European market coupling project, with
specific reference to the Italian-French, Italian-Austrian
and Italian-Slovenian borders.
Council of State Ruling of March 20, 2015, on
actual imbalances and related consultation
documents
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With the judgment of March 20, 2015, the Council of
State (CdS) definitively rejected the Authority’s appeal
to overturn the decision of the Lombardy TAR (local
court) (Section III of June 24, 2014, no. 1648) regarding
cancellation of the resolutions relating to the regulation
of the electricity imbalances in Sardinia.
Please note that the above decision of the Regional
Administrative Court annulled the following
resolutions: AEEGSI 342/2012/R/eel, 197/2013/E/eel,
239/2013/R/eel and 285/2013/R/eel. Subsequently,
the AEEGSI, based on the view that the judgment of
the administrative court was based on an erroneous
interpretation of the points of law, decided (Resolution
321/2014/C/eel) to appeal and contemporaneously
filed for precautionary suspension of the measure.
Last October, the Council of State rejected the
application for suspension and then ordered a
hearing for the discussion on the merits because of
the number and complexity of the issues of fact and
law involved in the appeal. In the above-mentioned
judgment, the Council of State definitely rejected
the appeal brought by the AEEGSI confirming that
the damage it suffered was essentially patrimonial
in nature and inherent only to the costs of the
network operator in order to restore and maintain
the network in a secure and balanced condition. On
the contrary, the existence of actual danger to the
stability and security of the island’s electrical system,
in a structural sense, does not seem to have been
demonstrated. The Council of State also confirmed
that the contested decisions in the first instance
proceedings were fundamentally illegal for breach of
procedural guarantees which must necessarily govern
the adoption of the regulations of the independent
administrative authorities (in fact, note the failure of
the consultation process before the adoption of the
resolutions).
Nevertheless, with DCO 163/2015/R/eel on April 9,
2015, the AEEGSI intended to consult the electricity
operators in regard to the new regulatory proposals
concerning the revision of the imbalance price
calculation mechanism, which is currently regulated by
Article 39 and 40 of resolution no. 111/06.
Under the current calculation system, the AEEGSI
believes that there are distorting elements related to the
fact that in calculating the positive and negative results
and the imbalance of prices, consideration is also given
to offers accepted by Terna in the MSD for purposes
other than imbalance correction.
In order to remove the supposed distorting elements,
the AEEGSI proposed that in calculating the positive
and negative results and the imbalance of prices, only
offers accepted by Terna on the MSD for balancing
purposes, or accepted only to correct the overall
imbalance of macro-area, should be included. In
particular, the proposal identified by the Authority

provides for the adoption of measures to exclude all
offers accepted in the MSD related services not directly
related to the imbalance correction from the calculation
of the imbalance.
In addition to the above, on July 9, 2015, the AEEGSI
issued Resolution 333/2015/R/eel, with which it: (i)
initiated proceedings for the adoption of a regulation
of relative imbalances in the periods in which, in the
years 2012, 2013, 2014, resolutions 342/2012/R/
eel, 239/2013/R/eel and 285/2013/R/eel were in
force (a process that will be completed by December
31, 2015 ), and (ii) invited Terna to manage the
activities of the economic adjustment items related
to the periods referred to in point (i). Following this
decision, on September 24, 2015, the AEEGSI issued
a further consultation document, DCO 445/2015/R/
eel, with which it made new proposals in relation to the
regulation of imbalances to be adopted in the period
the resolutions cancelled on March 20, 2015 were in
force (that is, as mentioned above, for the period July
2012-March 2015); there were 2 (two) proposed new
options, based on the corrective mechanism for the
calculation of similar imbalance prices.
What differentiates the two alternative options is the
timing in relation to which the different corrections were
to be introduced.
• Option 1: proposes following the same rules that
were in force at the time when market operators
were called upon to plan their entries/withdrawals.
This would restore (deferred over time) the effects
of individual resolutions that had been annulled. In
particular, it provides for the measurement of these
imbalances to be carried out by Terna applying
measures similar to those provided by existing
resolutions in force when operators planned their
own entries or withdrawals.
• Option 2: proposes the application of a single
adjustment to the entire period in question, e.g., that
applicable on the day of pronouncement of the State
Council (March 20, 2013).
In this way, the adjustment calculated by combining
all the interventions of the AEEGSI in the period in
question will apply to the whole period. In particular,
it provides for the measurement of these imbalances
to be carried out by Terna applying, for the entire
period, the combination of adjustments that the
AEEGSI considered more appropriate to reduce
distortions in the prices imbalance calculation
mechanism.
In this regard it should be noted that both options
would result in the re-introduction of the provisions
of the annulled decisions, also in regard to periods in
which they were not in force. Furthermore, pursuant
to this DCO, the AEEGSI stressed the possibility of
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proposing disciplinary action against operators who, in
regard to imbalances, do not act in accordance with
the principles set out in resolution 525/2014/R/eel,
which in relation to the regulation of these imbalances
requires operators to act in accordance with “principles
of prudence, diligence and competence”.
In relation to resolution 525/2014/R/eel, note that,
pending the consultation activities and, precisely
on August 13, 2015, the Lombardy Regional
Administrative Court also ruled on the appeal brought
by an operator, rejecting it and noting the need to
follow the principles of fairness and good faith in
relation to planning and performing activities regarding
imbalance.

ROBIN HOOD TAX
With judgment no. 10/2015, the Constitutional Court
declared the constitutional illegitimacy of Article
81(16), (17) and (18) of Legislative Decree 112/08, and
consequently the so-called Robin Hood Tax.
The decision of the Court did not criticise the
principle underlying the Robin Hood Tax, but rather
the structure that the tax assumed; the Court stated
that the effects of the judgment only relate to the
future and therefore will no refund is due for prior
revenue from the exchequer. In this regard, following
several queries regarding interpretation, the Inland
Revenue issued Circular no. 18/E/2015, providing
information on the consequences of the declaration
of unconstitutionality of the so-called Robin Hood Tax
and the effects thereof.
The Inland Revenue agreed with the interpretation
that the declaration of unconstitutionality would
come into force starting from the date the
Constitutional Court stated its judgment (February
12, 2015), with the result that there is an obligation
to meet the tax obligations for the tax periods ending
before the judgment. Therefore, for the tax year
2014, parties with a taxable period coinciding with
the calendar year are obliged to pay the balance
before the natural expiration date. The Inland
Revenue also stated that there is also an obligation
to pay the advances due in the year 2014. Finally, it
is clear that while the Robin Hood Tax in relation to
the 2015 tax period is not applicable to parties with
a taxable period coinciding with the calendar year,
those whose financial year does not coincide with
the calendar year will not be subject to the Robin
Hood tax starting from the current tax year on the
date of February 12, 2015.
Resolution 2015 86/2015/E/com of March
5 - “Establishment of the national register of

market operators referred to in Article 9 of EU
Regulation 1227/2011 of the European Parliament
and Council of October 25, 2011, concerning
the integrity and transparency of the wholesale
energy market (REMIT)”
With the provision in question, the AEEGSI established,
coming into force on March 17, 2015, the operators’
national register. Market operators subject to the ACER
reporting obligation concerning data and information
relating to trading orders submitted and transactions
concluded on the wholesale energy market (Article 8 of
the REMIT Regulation) must be registered.
In particular, the following is required in implementing
the provisions of Article 9 of the REMIT:
• market operators must register in the
aforementioned register before they perform
transactions on wholesale energy markets subject to
ACER reporting obligations;
• the national authorities transmit the information
contained in their national registers to ACER, in
accordance with a format defined by the same,
which will provide a European register of market
operators.
Article 8 of the REMIT requires all market operators
to provide ACER with records of all the transactions
carried out on the wholesale energy markets, including
trading orders, transport contracts and certain
information on storage. The data to be reported to
ACER is specified by the implementing acts or REMIT
Implementing Acts as follows:
1 Market operators must report on:
A wholesale energy products contracts for the
supply of electricity or natural gas with delivery
in the Union (e.g., intra-day contracts, based on
day-ahead contracts, etc.)
B wholesale energy products contracts relating to
the transportation of electricity or natural gas in
the Union
C the basic data relating to gas and, specifically:
information relating to each LNG (e.g. the
unloading or loading dates, the volumes
unloaded or reloaded by ship, etc.);
the information relating to each gas storage
(e.g. the quantity of gas that the market
operator has stored at the end of the gas day)
2 There are also specific reporting requirements for
associations of carriers, TSOS and stackers:
3 There are also the contracts that must only be
reported at the request of ACER (unless they are
concluded on a regulated market). This concerns
are the following contracts:
intra-group contracts (defined as contracts
related to wholesale energy products entered into
with a counterparty in the same group, provided
that both counterparties are included in the same
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consolidation);
contracts for the physical delivery of electricity
from a single production unit with a capacity
equal to or less than 10 MW, or other production
units with a total capacity not exceeding 10 MW;
contracts for the physical delivery of natural gas
produced from a single natural gas production
plant with a production capacity of 20 MW or less;
contracts regarding balancing services for
electricity and natural gas.
Resolution 2015/256/2015/R/EEL of May 29,
“Updating the transitional provisions related to
specific remuneration of production capacity”
published on May 29, 2015.
In relation to the remuneration of production capacity
availability mechanism, with the measure in question
- pending the effective entry into operation of the new
regulation on the capacity remuneration system (the socalled Capacity Payment) approved by the Ministerial
Decree of June 30, 2014, pursuant to Article 2(2) of
Legislative Decree 379/03 - the regulator also extended
the application of the existing transitional mechanism
set out in the previous AEEGSI resolution no. 48/04 to
the end of 2014.
To this end, with the resolution in question, the
Authority established ex post the criteria for the
calculation of the remuneration of dispatching users
in entry for the availability of production capacity, for
the period between January 1, 2014, and December
31, 2014, integrating and changing the purpose of the
cited resolution no. 48/04.
Resolution 2015 258/2015/R/Com of May 29,: First
interventions in regard to arrears in the electricity
and natural gas retail markets and revision of the
switching times in the natural gas sector.
This measure complements the TIMG (Integrated Gas
Arrears Tax) and introduces the Integrated Electrical
Arrears Text (TIMOE).
The main new aspects include:
A Formal notice of arrears (from the date publication of
the resolution, e.g. from 04/06/2015)
B Accountability of the distributors
1 Interventions for both the electricity and gas
sectors (starting from the publication of the
measure, e.g. from 04/06/2015)
definition of compensation for the user to
be applied to the distributor in the event of
failure to meet the terms established by the
regulation,
obligation for the distributor to suspend
invoicing or cancel previous invoices in relation

to the instances when the company does
not carry out suspensions or termination
interventions as required by the regulation up
to the date of execution the interventions;
following the intervention, the seller is obliged
to pay 50% of the amounts for the provision
of the service by the distributor with respect to
the period between the deadline laid down by
the regulation and the intervention.
2 Specific interventions regarding natural gas
review of monthly supply interruption capacity
(CMI) as required by Resolution 84/2014/R/
gas (starting from the publication of the
measure - e.g. from 04/06/2015);
right to make available, for a fee, extrasuspension capacity to the seller; in such
cases, the price for the service cannot be
higher than a level fixed by the Authority
(coming into force on September 1, 2015);
definition of suspension capacity for larger
geographic areas, such as the scope or region
(postponed to a later decision).
3 Interventions specific to electricity (coming into
force on September 1, 2015).
integration of the non-payment regulations
in order to coordinate specific suspension
procedures and the possible interruption of
supply for meters not managed remotely
or if the meters are not affected by remote
suspension requests. In such cases, where
the procedure for suspending the supply
has failed and an interruption is technically
feasible, the distributor must notify the seller of
the possibility of carrying out the intervention
at the interruption point, indicating a rough
estimate of the relative cost so that the seller
may opt for this alternative.
C The user and seller must not be the same party
(starting from September 1, 2015)
definition of specific rules applicable in cases of
termination of the carriage/distribution contract
as a result of the exception of non-compliance
between the user of the distribution network and
the trading partner. This new system provides
for: i) specific reporting requirements by the sales
counterparty to the end customer (at the time
of conclusion of the contract, with integration
of the terms of the sale and specific contractual
communications, where applicable); ii) measures
in relation to the possible activation of last resort
services where the end customer ends up without
a seller.
In particular, it is prescribed that in case of noncompliance between the seller and the operator who
has the relationship with the distributor, there will
not be a suspension of supply to the end customer,
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but supply continuity must in any case be ensured
with the activation, if a new supplier has not been
chosen, of last-resort services.
Switching with a reservation: alignment of the
switching institute’s schedule with a reserve, to
ordinary switching.
Credit assignment to last-resort service interventions
(starting from September 1, 2015).
Indemnity system
Default service (starting from September 1, 2015)
there is a specific obligation for the user who
requests administrative termination for nonpayment of the end customer, to provide the
distributor with the documents proving the end
customer’s arrears; this is in order to better
manage legal actions.

Resolution 2015 268/2015/R/eel of June 4:
Network Code for an electricity transmission
service (CADE): provisions on contractual
guarantees and the invoicing service
With the resolution in question, the AEEGSI approves,
in addition to the glossary of terms used in the CADE,
all the rules relating to contractual guarantees (Annex
B) and all the provisions concerning invoicing and
payments (Annex C), confirming the guidelines already
defined in DCO 618/2014/R/eel.
In particular:
• users of the shipping service shall, in fact, be
required to extend the guarantees for a period
of three months in relation to the provision of the
service, including general system costs, additional
components and taxes. Moreover, the AEEGSI
provides for periodic adjustment (every 3 months for
distributors with more than 100,000 points served,
and every 6 months for distributors with less than
100,000 points) based on the portfolio of customers
served by the user.
• choice of bank or insurance guarantee on first
demand, security deposit, rating and parent
company guarantee (PCG);
• regarding access to the ratings or the PCG, it is
prescribed that the user must have paid regularly
for at least six months. The request for an annual
fee was also confirmed (a fee with a confirmed
value for the PCG and increased due to the rating),
to develop a “system protection mechanism in
the event of non-compliance by users”. In the
event of a loss of the requisites for relying on
these guarantees, users have to provide a bank
guarantee or a deposit (being allowed to access
the credit rating or PCG again after 12 months of
regular payments);
• the following is prescribed in the event of non-

performance by the user:
in cases of recourse to the rating and persistent
non-payment, termination of the transport
contract;
in cases of use of other forms of guarantee,
liquidation of the collateral, if the user’s exposure
is above a certain minimum threshold, and
subsequent integration of the guarantees;
blocking of the switching up to reinstatement of
the guarantees.
• In regard to invoicing, according to what is already
provided for by DCO 618/2014, three different types
of invoices are confirmed:
cyclical invoices, including the invoicing of
adjustments to actual measurements, sent after
invoices issued on estimated figures;
rectification of invoices issued on a monthly
based on validated data.
invoices for additional services and fees,
for example CMor, CTS, electricity bonus,
compensation and fees for the guarantees,
issued based on an event or on the basis of an
invoicing schedule.
• in regard to the terms of payment, the cyclical
invoices are subject to a payment deadline of 30
days from the ninth working day of each month,
in relation to invoices issued from the first to the
ninth working day of the same month which regard
amounts due for the previous month or adjustments;
e.g. starting from the fourth working day following
the deadline for the provision of the measurement
data without a validated time, with reference to
invoices issued on the tenth working day of the
month to the fourth working day after the deadline
for the provision of the measurement data and
relative to the relevant amounts of the previous
month or adjustments.
• finally, the payment schedule has been revised,
again in relation to the distributors, the general
system costs and additional components, in
order to provide for an alignment of the payment
schedules for the same with the deadlines currently
provided for the payment to the GSE of the A3
component;
With regard to the implementation schedule for these
provisions, the AEEGSI approved a proposal for them
to start from January 1, 2016.
Reformulation of the ancillary exemption (MiFID II)
On September 28, 2015, the ESMA published the
final drafts of the regulatory technical standards (RTS)
and implementing technical standards (ITS) which set
out parameters for the implementation of Directive
2014/65/EU (MiFID II) regarding financial instruments
markets, published on July 12, 2014.
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In particular, the exemption will only be recognised if it
falls within a certain threshold (calculation to be made
at group level), which will show that the trading of
financial products is not the main, but only an ancillary
business activity. If this limit is exceeded, business
activities can only be carried out if duly authorised (with
all the responsibilities and rules this entails).
In relation to the MiFID II, note that it will come into
force at the beginning of 2017, replacing the current
Directive 2004/39/EC (MiFID).
Among the various changes introduced by MiFID II,
note that the directive in question has heavily modified
the scope of exemptions currently required by MiFID,
as well as making significant changes to the so-called
ancillary exemption.
In fact, this exemption will only be applicable to
activities related to commodity derivatives on the
emission allowances and derivatives related to these
allowances; instead, they cannot be accessed by firms
that deal on their own account, execute client orders,
or provide investment services other than dealing on
own account with customers or suppliers of their main
business activities.
To qualify for the exemption, it will be necessary, either
individually or in aggregate terms, for both of the
above-mentioned activities to be ancillary to their main
activity (considered as part of a Group) as well as not
having applied a high frequency algorithmic trading
technique.
In light of the foregoing, the energy traders who
currently use MiFID exemptions should reconsider their
previous analysis in order to assess the implications
arising from their reduced scope of operation.

PERFORMANCE AND RESULTS FOR THE
FINANCIAL YEAR ENDED ON 30/09/2015
Gross profit from operations (defined as the difference
between “Revenues from sales and services” and
the sum of “Cost relative to raw materials, supplies,
consumables and goods” and “Changes in inventories
of raw materials, consumables and goods”) of
13,482,000 Euros. This value is equal to 1.40% of the
production value.
The profit from the ordinary business activities of the
Group for the current financial year was 6,013,000 Euros.
The value of net financial costs amounted to -98,000 Euros.
As indicated earlier, non-listed shares in Banca
Popolare di Vicenza S.c.p.a. and Veneto Banca S.p.A.
were depreciated during the financial year for a value of
964,000 Euros.
In this period the Group achieved a net profit that
exceeded expectations despite operational and
market difficulties, and the outcome of Gascom S.r.l.
in liquidation arrangement with creditors proceedings.

The consolidation of the company’s presence in
the European markets continued successfully. The
continuous investment in building relationships with the
leading companies and access to leading platforms
in Europe have been instrumental in the company’s
growth, allowing it to achieve satisfactory results in
contrast to the difficult macro-economic environment.
Under the scenarios outlined above, your Group
achieved an operating profit of 2,860,000 Euros.
The gross operating margin, calculated as the
difference between the value of production and
production costs, net of depreciation and provisions,
amounted to 6,692,000 Euros, while pre-tax profit
amounted to 4,925,000 Euros.
In order to facilitate the assessment of the economic
and financial situation, a financial statements
reclassification is provided below. For a more complete
interpretation of the company’s performance, please
refer to the later sections of the Management Report,
as well as the balance sheet statements and the
explanatory Notes.

PROFIT AND LOSS
ACCOUNT
(amounts in thousands of Euros)

Financial year data
on 30/9/2015
Production Value

963.367

Production Costs

-957.353

Net production value

6.013

Financial management

-98

Value adjustments of financial assets

-964

Extraordinary management

-26

Pre-tax profit

4.925

Taxes

-2.065

FINANCIAL YEAR RESULT

2.860
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PRODUCTION
VALUE
(amounts in thousands of Euros)

Financial year data
on 30/9/2015
Revenues from sales and services

957.897

Inventory variations

0

Variations to work in progress based
on orders

0

Increases for internal works

0

Other revenues and income

5.470

PRODUCTION VALUE

963.367

Revenues
Total revenues amounted to 957,897,000 Euros and
are mainly related to the sale of electricity and related
charges, except for 17,015,000 Euros relating to
the sale of natural gas and incidental expenses and
203,000 Euros representing revenues from consultancy
and scheduling for third parties.
Costs
The costs relate mainly to the normal costs that
are characteristic of the Group’s operations and, in
particular, costs relating to the purchase of electricity
and natural gas on domestic and foreign markets.
The following are the costs recorded in the balance
sheet for the financial year under review (amounts in
thousands of Euros):

COST BREAKDOWN
(amounts in thousand of Euros)

Financial year data
on 30/9/2015
For purchasing raw materials

944.413

For services

5.812

For the use of third-party assets

1.213

Personnel costs

3.150

Amortisation and depreciation.

454

Inventory variations

2

Provisions for risks

224

Other operating expenses
Total

2.085
957.353

Financial analysis
The net financial position in the short term as of
30/09/2015 amounted to -8,511,000 Euros.
This amount is mainly due to the difference between
collection and payment times. The DSO (Days Sales
Outstanding) for the financial year was 18 days
while the DPO (Days Purchase Outstanding) was 14
days. This difference is mainly due to the operations
of supply on European regulated exchanges
where energy has to be paid at closing and the
corresponding sales to other wholesalers carried out
under the EFET standard conditions of sale, or to end
customers who have more diluted invoicing in line with
the practice of the Italian market.
It was also necessary during the current financial
year to use part of the cash as collateral for credit
lines for issuing guarantees in favour of the European
grid operators and electricity suppliers. In particular,
the phenomenon of deterioration in creditworthiness
in Italy and, consequently, at national banking system
level, continued having a negative impact on the
company’s business activities. In fact, this event
affected the company’s operations and economic
performance. The downgrade of the rating in
previous financial years on the entire Italian banking
system, as well as make it impossible for national
banks to issue bonds with ratings acceptable by
the main European network operators and the
major clearers on the European power exchanges
which occurred, resulted in a significant number of
institutions having a rating lower than the investment
grade and therefore no longer usable as issuers
even by domestic institutional investors. Obviously
it is becoming increasingly difficult to provide surety
bonds issued by Italian banks even for foreign
suppliers. This has made it necessary for the Group
to also work with foreign institutions in order to
issue such guarantees. From an economic point of
view there was also a deterioration in the market
conditions of Italian credit which resulted in an
increase of the credit line costs.
The security deposits paid by the Group to guarantee
purchases of electricity and natural gas amounted to
3,440,000 Euros.
As for the medium/long-term debt, which amounted to
857,000 Euros, it regards 127,000 Euros for the part
beyond the year of an unsecured loan granted to the
subsidiary Europe Energy S.p.A. and for the remainder
of the mortgage granted to the subsidiary Ecogaia S.r.l.
for the construction of a wind power production plant.
The shareholding in Ecogaia S.r.l., and with it its bank
debt, was sold after year-end and more precisely on
November 12, 2015.
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The trend for the collection of receivables also suffered, despite the close attention to the terms of remittance, the
slowdown of the physiological payment deadlines in the current economic environment. This phenomenon has had
an impact on the result for financial management due to the recharging of default interest applied to customers
(972,000 Euros). Borrowing costs incurred during the financial year under review amounted to 1,215,000 Euros, due to:

BORROWING
COSTS
Financial year data on 30/9/2015
Current account interest due

644

Interest due on financing

46

Interest due on late payments

296

Interest and Charges due for factoring

2

CMDF

196

On deferments Taxes

31

Total

1.215

Financial income of 1,117,000 Euros was realised as of 30/09/2015, represented by:

FINANCIAL
INCOME
Financial year data on 30/9/2015
Interest income from securities

3

Bank interest income

21

Interest on late payments

972

Other interest income
Interest income from long-term receivables from affiliates
Total

The Group also recorded foreign exchange losses of 22 Euros.

1
121
1.117
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FINANCIAL STATEMENT ANALYSIS RATIOS
The reclassified Balance Sheet and Income Statements data is shown in the tables below.

FINANCIAL BALANCE
SHEET
Financial Year ended on 30/09/2015

ASSETS
FIXED ASSETS
Intangible fixed assets (I imm)

4.267.950

6%

1.020.070

1%

Tangible fixed assets (I mat)
Historical cost (cs)

2.395.716

3%

Amortisation funds (fa)

-646.096

-1%

Financial fixed assets (I fin)

1.498.260

2%

CURRENT ASSETS (CA)

69.540.015

94%

Inventories (M)

9.962

0%

Deferred cash (Ld)

59.091.701

80%

Available liquidity (Li)

10.438.352

14%

INVESTED CAPITAL (IC)

73.807.966

100%

10.823.628

15%

OWN EQUITY AND LIABILITIES
EQUITY (MP)
Share Capital (CS)

1.908.730

3%

Reserves (R)

8.914.898

12%

CONSOLIDATED LIABILITIES (Pcons)

1.141.817

2%

Financial (PconsF)

856.918

1%

Non-financial (PconsNF)

284.899

0%

CURRENT LIABILITIES (Pcorr)

61.842.520

84%

Financial (PcorrF)

18.949.903

26%

Non-financial (PcorrNF)

42.892.617

58%

73.807.966

100%

FUNDING CAPITAL (CF)

The intangible assets item includes prepaid expenses of 502,000 Euros since these are costs pertaining to future
years like capitalised costs as intangible fixed assets.
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BALANCE SHEET
“BY FUNCTIONAL AREAS”
Financial Year ended on 30/09/2015

LOANS
Invested Operating Capital (CIO)

73.728.705

241%

- Operating liabilities (PO)

-43.177.516

-141%

Net Operating Capital Employed (CION)

30.551.189

100%

79.260

0%

30.630.450

100%

Equity (MP)

10.823.628

35%

Financial Liabilities (DF)

19.806.821

65%

FUNDING CAPITAL (CF)

30.630.450

100%

Non-Operating Loans (I E-O)
NET INVESTED CAPITAL (CIN)
SOURCES
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The following table shows the reclassification of the income statement.

RECLASSIFIED
INCOME STATEMENT
Financial Year ended on 30/09/2015
Revenues from sales (Rv)
Other revenues (Ra)

957.897.197

99,43%

5.469.610

0,57%

Domestic production (Pi)

0

0,00%

A. PRODUCTION VALUE (VP)

963.366.807

100,00%

944.415.279

98,03%

9.109.477

0,95%

953.524.756

98,98%

C. VALUE ADDED (VA) (A-B)

9.842.050

1,02%

D. PERSONNEL COSTS (CP)

3.150.017

0,33%

E. EBITDA (MOL) (C-D)

6.692.034

0,69%

Amortisation (Amm)

454.324

0,05%

Reserves and depreciation (Acc)

224.392

0,02%

678.717

0,07%

6.013.317

0,62%

Consumption of raw materials, ancillaries, consumables and goods (Cm)
Other external operating costs (Coe)
B. EXTERNAL COSTS

F. AMORTISATION AND DEPRECIATION
G. PROFIT (LOSS) (RO) (E-F)
Non-recurring income (P e-c)

0

0,00%

Non-recurring charges (O e-c)

-964.163

-0,10%

H. PROFIT (LOSS) FOR NON-RECURRING ITEMS

-964.163

-0,10%

I. ORDINARY PRODUCTION OPERATIONS
PROFIT (LOSS) (ROGP) (G+H)

5.049.154

0,52%

Extraordinary income (Ps)

0

0,00%

Extraordinary charges (Os)

-26.010

0,00%

-26.010

0,00%

L. EXTRAORDINARY ITEMS PROFIT (LOSS) (RS)
M. PRODUCTION OPERATIONS PROFIT (LOSS) (RGP) (I+L)

5.023.144

0,52%

-97.829

-0,01%

-97.829

-0,01%

O. GROSS PROFIT (LOSS) (RL) (M-N)

4.925.315

0,51%

P. INCOME TAX (I)

2.065.013

0,21%

NET PROFIT (LOSS) (RN) (O-P)

2.860.301

0,30%

Finance charges (Of)
N. FINANCING OF PRODUCTION
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The table below shows the Group’s main equity, financial and economic ratios.

ECONOMIC AND FINANCIAL
BALANCE RATIOS

Calculation
Ratio

Financial Year ended
on 30/09/2015

RATIOS REGARDING THE COMPOSITION OF LOANS AND SOURCES
Loans composition ratios
Rigidity ratio
Elasticity ratio
Total liquidity ratio

AF/CI

6%

AC/CI

94%

(Ld+Li)/CI

94%

MP/CF

15%

(Pcons+Pcorr)/CF

85%

Sources composition ratios
Financial independence ratio
Liabilities ratio
Liabilities ratio at m-l/t

Pcons/CF

2%

Liabilities ratio at b/t

Pcorr/CF

84%

R/MP

82%

Capital protection ratio
SOLIDITY RATIOS
Fixed assets financing
Ratio of equity less fixed assets

MP/AF

254%

Equity minus fixed assets margin

MP-AF

6.555.678

Ratio of equity plus fixed assets

(MP+Pcons)/AF

280%

Equity plus fixed assets margin

MP+Pcons-AF

7.697.495

fa/cs

-27%

(Pcons+Pcorr)/MP

582%

(PconsF+PcorrF)/MP

183%

Fixed assets amortisation level Materials
Financial autonomy
Overall liabilities ratio
Financial debt ratio
Other
Coverage of the share capital
Adjusted net equity

R/MP

82%

MP-Oneri pluriennali

9.803.559

LIQUIDITY RATIOS
Main liquidity ratios
Current ratio

AC/Pcorr

112%

Margin of availability (net current assets)

AC-Pcorr

7.697.495

Current ratio

(Li+Ld)/Pcorr

112%

Cash margin

Li+Ld-Pcorr

7.687.533

Li-PcorrF

-8.511.551

Short-term Net Financial Position

Continued on next page
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Calculation
Ratio

Financial Year ended
on 30/09/2015

Rv/Crediti v.clienti

2005%

365/R.c.c.

18

Acq./Deb. v.fornitori

2582%

365/R.d.c.

14

WORKING CAPITAL CYCLE DURATION RATIOS
Rotation of trade receivables (R.c.c.)
Average time of collection of trade receivables
Rotation of trade payables (R.d.c.)
Average payment time of payables v. suppliers
OTHER FINANCIAL BALANCE RATIOS
Financial expenses on sales ratio

Of/Rv

0,01%

Of/((VP+ P e-c)

0,01%

ROE (Return on Equity)

RN/MP

26%

Gross ROE

RL/MP

46%

(RN+RS)/MP

26%

ROI - (Return on Investment)

RO/CION

20%

RONA (Return On Net Assets)

RGP/CIN

16%

ROGP/CIN

16%

Ratio of financial charges on prod. compl.
PROFITABILITY RATIOS

Normalised ROE

Normalised RONA
ROS - (Return on Sales)
Productivity of capital invested
ROP (Return on Production)
Productivity of capital invested
Average cost of loans

In reference to the analysis by ratios set forth above,
note that:
• ROE (Return on Equity), meaning the ratio between
net profit and equity, which determines the
percentage remuneration of the money invested
by the shareholders, which in this case shows a
positive level of 26%;
• the impact of financial charges on sales is very low
(0.01%);
• the Treasury margin, meaning the difference
between cash (immediate and deferred tax) and
current liabilities as well as the availability margin
denote a solid structure and the significant capacity
of the company to meet the short and medium term
liabilities through the available liquidity or with short
and medium-term receivables.
• ROI (Return on Investment), meaning the ratio

RO/Rv

0,63%

Rv/CION

3135%

RO/VP

0,62%

VP/CION

3153%

Of/DF

0%

between operating profit and invested capital,
verifying the profitability and efficiency of typical
company operations, indicating its capacity to
remunerate both its own capital and that of third
parties, which in the financial year in question
appears to have reached a positive level of 20%.

INVESTMENTS
On April 11, 2015, the Shareholders’ Meeting of
Banca Popolare di Vicenza S.c.p.A. resolved to
reduce the value of its shares from 62.5 Euros
per share to 48 Euros per share, while the Veneto
Banca S.p.A. Shareholders’ Meeting of April 17,
2015, resolved to reduce the value of its shares to
30.5 Euros per share. Following the entry into force
of the reform of banks, on December 19, 2015,
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the directors of the Veneto Banca approved the
bank’s transformation into a limited company and
simultaneously set the withdrawal price for dissenting
shareholders at 7.3 Euros per share. The value of the
shares issued by the two institutions in question has
been adjusted accordingly by recording an impairment
loss of 964,000 Euros.
On March 20, 2015, the subsidiary Europe Energy S.p.A.
notified its intention to terminate the contract for the
acquisition of licenses, as well as the contract in place
with Brady Energy Norway AS regarding the assistance
and maintenance service relative to the use of the
software for Energy Trading Risk Management (ETRM).
On the same day, the company IFS Italia S.r.l.
was also informed of the withdrawal from supply
contracts for the post go-live support and progressive
maintenance of ETRM software, as well as contracts
for the implementation, corrective and evolutionary
maintenance of a billing software directly connected
to the ETRM software. These decisions were taken
following a negative assessment of the ETRM software
implementation status in terms of corporate operations,
and the timing required to achieve satisfactory
instrument usability. The current progress and this
timing are irreconcilable with the quality standards and
the control of market positions and risk management
required by the Group.
Therefore, the company’s decision is to keep in place
the current management system developed internally.
Further investments will be made in this system in order
to render it even more reliable. The ICT department is
currently being restructured and strengthened in order
to make it autonomous and able to create a team
readily available to the management, and a trading
desk for prompt response to the possible needs that
arise in the progress. The amount of costs capitalised
in prior years amounted to 249,000 Euros.
During the period under review, the Group made
investments in tangible and intangible assets for a total
of 205,000 Euros.
Investments in intangible assets (150,000 Euros)
mainly refer to establishment and expansion costs,
and the lease of the business unit owned by Gascom
S.r.l. currently in liquidation. Investments in tangible
fixed assets amounted to 55,000 Euros. These mainly
refer to the purchase of personal computers, memory
and video cards, uninterruptible power supplies, and
storage for data saving.
As regards investments in financial assets, which as of
30/09/2015 amounted to 1,498,000 Euros, the amount
of 410,000 Euros refers to loans granted by the parent
company to the subsidiary LE Holding S.r.o., and
1,000,000 Euros - to loans issued by the subsidiary
Europe Energy S.p.A. to the associated company LE
Trading AS. Both companies are based in Bratislava
(Slovakia).

LEGAL STATUS
The Group’s legal status is unchanged from the
previous year.
SIGNIFICANT EVENTS AFTER
SEPTEMBER 30, 2015
On November 12, 2015, by the deed of notary Mario
Bertelli in Casalpusterlengo (LO) (Rep. 2607, Rec.
2022), the Group sold its entire shareholding (90%
of the share capital) in Ecogaia S.r.l. which holds the
wind turbine park with the power potential of 800 kWh
located in the municipality of San Marzano di San
Giuseppe (TA).
On October 7, shares were purchased representing
60% of the share capital of a company operating in
the field of market intelligence based in London, UK,
later renamed Europe Energy UK Ltd. The acquisition
has been positively evaluated in order to gain further
know-how in the sector of energy trading, as well as
the possibility of developing the Group’s strategy with
reference to the North-European market - the only
market area not yet covered by the Group.
As noted above, on February 3, 2016, the creditors
of Gascom S.r.l. in liquidation met in the manner
set out in the old wording of Article 178 of Italy’s
Bankruptcy Act. During the meeting, a number
of creditors representing 20% of the admitted
debt claims expressed their vote, contrary to the
majority of voters (15% of the admitted debt claims).
However, in the twenty days prior to the expiry of
the meeting minutes, only a few creditors exercised
the right to express their dissent by mail. Therefore,
as communicated by the Judicial Commissioner on
February 25, 2016, under the terms of Article 178
of the Bankruptcy Act, introduced by Legislative
Decree 83 on June 22, 2012, in force on a pro
tempore basis, the proposed arrangement reached
the majority of debt claims admitted (85%), since
the creditors who did not vote against it during
the meeting of creditors or within the following
twenty days were considered to have consented.
Consequently, the matter only required a motivated
approval decree for the agreement in question.

BUSINESS OUTLOOK IN THE PERIOD
01/10/2015 - 30/09/2016
In terms of business outlook, the core wholesale
electricity sale business will be added with a
developed and integrated business branch for the
sale of electricity and natural gas to end consumers.
The latter activity is more capital-intensive compared
to the historical core business of the company. The
development of new activities - mainly inbound - will
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be strictly dependent on the availability of sufficient
credit lines.
As indicated above, the cornerstones of maximising
the Group’s business value will be:
• full attention to the management of risks and
uncertainties (See separate section below);
• diversification of the Group’s activities in relation
to the various sectors of the energy business. In
particular, following the commencement of natural
gas distribution to end customers, in the current
year the Group has acquired specific skills in order
to vertically cover the entire supply chain. The
activities related to the issues of energy efficiency
will also be further developed;
• internationalisation of the Group operations through
the development and support of the companies
operating on the overseas market, particularly in
the area of the Balkans, and the market intelligence
efforts. Furthermore, in selected EU countries will be
extended the sale of electricity and natural gas to
end consumers.
With regard to the reference market scenario, we
still envisage the progressive decline in demand for
electricity and natural gas in the domestic market, with
the consequent reduction in margins on the wholesale
market due to high competition for the increase in
supply in the electrical sector and increased cost of
credit.
We assume that these factors will continue to influence
the management in the year 2016/2017.
Despite the variability of such a scenario, the Group’s
financial strength and the programs undertaken lead to
expect a substantial fulfilment of the objectives set by
the Management in the corporate business plan.
The Group aims to further integrate the electricity
trading activities by selling to end customers, and to
start the wholesale supply of natural gas. Moving in this
direction, the Group aims to increase its business in
the following areas:
• management of portfolios of electricity, gas and
environmental certificates;
• risk management and optimisation of the portfolio;
• formulate and implement hedging strategies;
• formulate and implement commercial strategies for
the retail market;
• green marketing;
• management of dispatching contracts with Terna;
• access to regulated markets (IPEX, PCE, Import/
Export).
The Group will also continue its short-term activities.
Namely, based on supplies with delivery ranging from
a single hour (daily and intra-day markets) up to the

maximum of a single month or via OTC transactions
with the top-standing counterparties. In fact, all
contracts are made with institutional counterparties and
accompanied by requests for suitable guarantees so as
to nullify the credit risk.
The short-term markets, in particular the intra-day
and daily markets, are the main focus of investments
in terms of know-how and growth for the whole of
the Group in the coming years. Today, these markets
are among the most profitable, especially in relation
to their relative risk, having very limited underlying
given their reduced time-frame. On the other hand,
these operations require extensive staff support and
heavy doses of investment in terms of knowledge and
understanding of the relevant energy flows across
borders and the various national production dynamics.
To address these challenges, the Group has already
rendered its units operational 7 days a week.
Additionally, the Group will research the development of
energy efficiency projects and for this purpose search
for new partnerships with primary operators.

RESEARCH AND DEVELOPMENT ACTIVITIES
Research and development is conducted on an
ongoing basis and is aimed at identifying the suitable
energy sector projects, with a particular attention to
alternative energy sources. Another area where the
Group concentrates much of its efforts is the study
of the energy markets volatility and transnational
correlations.
Finally, the internally developed ICT tools are routinely
submitted for further research and development, in
search of an ever-grater effectiveness.
However, for the period ended 30/09/2015 there has
not been no chance to capitalise the research and
development costs.

OWN SHARES OR THOSE OWNED BY
SUBSIDIARIES, AFFILIATES, PARENT
COMPANIES AND COMPANIES CONTROLLED
BY THE LATTER
As of 30/09/2015, the Group does not hold any of
its own shares, nor shares of its parent companies.
Nor did it own or trade these in the year ended on
30/09/2015, nor has it arranged purchases during the
year under review and the following.
There is nothing to disclose in relation to Art. 2428
paragraph 2 section 3 and 4 of the CC.
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TRANSACTIONS WITH ASSOCIATED COMPANIES
AND ASSOCIATED PARTIES
The following is a summary of the transactions carried
out in the reporting year with the subsidiary LE Holding
S.r.o. based in Bratislava (Slovakia) and LE Trading AS
also based in Bratislava (Slovakia) and owned 50% by
LE Holding S.r.o. (related company):

Assets and revenues from subsidiary
Shareholdings in subsidiaries
Funding of controlled entities - within the year
Loans to associates - beyond this year

30.09.2015
9.000
1.410.000
0

Receivables from subsidiaries

160.471

Interest income

120.663

Assets and revenues from associated parties
Receivables from associated parties

0
681.077

Commercial revenues

3.428.773

Liabilities and costs from associated parties

OBJECTIVES AND POLICIES OF THE RISKS
AND UNCERTAINTIES MANAGEMENT
The process of risk assessment and risk management
is closely linked to the strategic planning process,
with the aim of associating the overall risk profile of
the Group itself to future profitability resulting from the
planing/budget documents. In this regard, we point
out that currently the main risk area is represented
by the Group’s sector of operation that has taken on
a markedly financial connotation. To address this, as
mentioned above, the Group is pursuing a strategy of
diversification of its activities, both in terms of market
types and geographical areas.

30.09.2015

Invoices to be issued
Other revenues

effective for the period 2015-2017. The types and
characteristics of these contracts are described in
detail in the Notes to which we refer.

119.646
30.09.2015

Payables to associated parties

14.848

Business expenses

39.915

Technical consulting

130.930

All transactions with associated parties are part of
ordinary operations and are regulated at normal market
conditions, e.g., the conditions that would be applied
between two independent parties. For more details,
see the tables included in the Explanatory Notes.

FINANCIAL INSTRUMENTS
The Group has not issued derivative financial
instruments for interest rate risk hedging for any
operations performed during the year ended
30/09/2015.
The Group holds derivative instruments, which mainly
refer to PUN (Prezzo Unico Nazionale - Italy’s Single
National Price) and EEX quotations (European Energy
Exchange), and aim to hedge the risk of the sale/
purchase price variation in the relevant sale/purchase
operations. These contracts are either of the type
CFD (Contract For Difference) or fixed-term contract

Market risks
In recent years, the growing volatility of energy
commodity prices (electricity, oil, coal and other
derivatives) has caused an increase in the risk of
fluctuations in the financial results of companies in the
sector.
This risk area mainly relates to the procurement phase,
since the Group’s purchases are subject to seasonal
fluctuations in the electricity and natural gas prices,
which we tend to contain and reduce.
In this regard, in addition to constantly monitor
the performance of industry prices (particularly
electricity and natural gas), the Group constitutes
an implemented coverage through the acquisition of
derivative financial instruments.
The potential risks to which the Group may be exposed
are also related to forward purchases and/or sales
that have not been bilateralised (e.g., we committed
ourselves to buy energy that are not sold or vice versa),
or the misalignment between the purchase prices of
energy electricity and natural gas and the sale prices
of the same. The first case is avoided through good
management of contracts portfolios, while the second
case requires price risk management instruments
called CFD contracts (contracts for difference). These
contracts allow pre-establishing the effects on the
sales margins, irrespective of the changes in market
conditions.
Contracts for Difference (CFDs) are alternatives to the
physical purchase/sale of electricity. These contracts
exchange differentials compared to the current stock
market price; therefore, they are used to fix the
floating prices of the Italian Power Exchange (PUN National Single Price) or the natural gas market (PSV
- Punto di Scambio Virtuale, Virtual Trading Point). In
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particular, they are used to set the price of purchases
or sales at the power exchange (which has variable
prices hour by hour) correlated with the sale or
purchase of electricity and natural gas at fixed prices
by setting the transaction margin regardless of market
fluctuations.
In this respect,via a resolution of the Board of
Directors of September 23, 2011, the Europe
Energy S.p.A. has adopted a specific internal
procedure designed to monitor and mitigate the risks
described above. This procedure is also extended
to its subsidiaries, and is continuously updated and
implemented.
Regulatory Risk
A potential source of significant risk is the ongoing
evolution of the legislative and regulatory framework
of reference, which affects how the market operates,
rate plans and service quality levels required, as
well as the matters of technical and operational
compliance. The risk area is in fact connected to the
current technical complexity of the sector that requires
constant updating following resolutions of the different
competent authorities in the sector, both nationally and
internationally.
In this regard, the subsidiary Europe Energy S.p.A.
has further enhanced its Legal and Compliance unit
which now consists of two in-house lawyers with
specific experience in the regulation sector, working to
maintain a continuous monitoring of the sector-specific
legislation and to promptly implement the changes to
minimise the economic impact resulting therefrom.
With the same idea in mind, the subsidiary Europe
Energy S.p.A. became part of EFET (European
Federation of European Traders), while the subsidiary
Europe Energy Gas & Power S.p.A. was admitted
among the members of AIGET (Italian Association of
Energy Wholesalers and Traders).
The subsidiary Europe Energy Gas & Power
S.p.A. is currently preparing to adoption a specific
organisational model pursuant to Legislative Decree
231/2001 extending the one already adopted by
Europe Energy S.p.A.
Interest rate risk
The Group is exposed to fluctuations in interest rates,
especially related to debt service costs.
The Group regularly assesses its exposure to the risk
of interest rate changes. The Group’s main objective in
this area is to reduce the volatility oscillation of financial
charges. This is achieved through an appropriate mix
of fixed and variable rates in the indebtedness, and
in certain areas also through appropriate hedging
instruments.

Credit risk
Credit risk represents the Group’s exposure to potential
losses from non-fulfilment of obligations undertaken
by commercial and financial counterparties. The
Group’s exposure to credit risk is related mainly to its
growing sales activity on the electricity and natural gas
wholesale and retail markets.
In order to control this risk, the parent company has
adopted specific credit risk management procedures,
which were also approved by the subsidiary Europe
Energy Gas & Power S.p.A. As indicated in the
document coming into force in March 2015, Europe
Energy Gas & Power S.p.A. has signed a specific
policy with Coface SA for the insurance of trade
credits issued to business customers. In addition to
reducing the risk on the currently serviced customers,
this transaction has provided more risk assessment
tools that guide pre-sales activities in order to
minimise counterparty risks. The policy in question
has been renewed for a further two years and will
expire in 2018.
As stated above, the subsidiary Europe Energy Gas
& Power S.p.A. has appointed a Risk Manager,
whose main function is the design of retail
customer acquisition procedures and their effective
implementation within the company.
Liquidity risk
The management of liquidity risk aims to limit the risk
present when the financial resources available to the
company become insufficient to meet its financial and
commercial obligations in terms and maturities.
As regards the cash flows, apart from the price
oscillations inherent in the core business, no
particular financial risks have been detected,
because:
1. for the wholesale business, the Group made an
upstream choice, establishing the sale of electricity
to wholesale customers represented mainly by
municipal companies or primary dealers, which
provide a guarantee of timely execution of payments,
or counterparties who issue bank guarantees ;
2. for sales to end customers of electricity and natural
gas, the Group has implemented special pre-sale
procedures in order to avoid the risk of nonpayment by the end customers acquired, as well as
business customer credit insurance. The Group has
also established procedures to handle outages and
timely interruption of supplies in line with specific
industry regulations;
3. the purchasing-sales cycle requires payment
from customers in 20-45 days and payment to
suppliers in 20-45 days, thus allowing the Group
to maintain a good cash flow with timely receipts
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and deferred payments.
The strategic objective is to ensure that at any given
time the Group has the capacity to meet its financial
obligations for the next twelve months.
Analysis of uncertainties
In reference to the accounting uncertainties, the
documents show that there were none in these
consolidated financial statements as of 30/09/2015,
as none were included in the same items subject to
significant judgments and/or fluctuations in their value.
ENVIRONMENTAL INFORMATION
Regarding the environmental protection activities, we
would like to state that the energy trading performed
by the Group with wholesalers complies with the
energy regulations; we do not believe that there are
any liabilities and/or damage to the environment
arising from it.
PERSONNEL INFORMATION
The workforce of the Group as at September 30, 2015,
is composed of 71 employees, as follows:

Balance as of
30/09/2015
Europe Energy S.p.A.
(Milano, San Martino B.A. (VR))

15

Europe Energy Gas & Power S.p.A.
(Padua)

54

Europe Energy Efficiency S.r.l.
(Milan)

2

TOTAL

71

With regard to companies not included in the
consolidation, the company’s workforce is divided as
follows:
Balance as of
30/09/2015
LE Trading AS
(Bratislava, Slovakia)

2

N4T Europe Energy S.p.A.
(Belgrade, Serbia)

8

TOTAL

10

The period under review shows that:
• there have been no injuries or deaths on the job
which were definitively attributed to the responsibility
of the Group;
• No claims of occupational diseases with a definitive
attribution of responsibility to the Group have been
received from current or former employees;
• There were no causes of mobbing for which the
Group has been declared definitively responsible.

Milan, 26 February 2016
Sole Administrator
(Matteo Ballarin)
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BALANCE SHEET

ASSETS

30.09.2015

A) SUBSCRIBED CAPITAL
- UNPAID

0

B) FIXED ASSETS
I. Intangible Assets
1. Start-up and expansion costs

85.390

2. Costs for research, development and advertising

2.680

3. Industrial patents and rights and
intellectual property rights

9.958

4. Concessions, licenses, trademarks and similar rights

16.072

5. Goodwill

401.126

7. Other

3.000

TOTAL

518.226

II. Tangible fixed assets
1. Land and property

791.362

2. Plants and machinery

821.687

4. Other assets

136.572

5. Fixed assets in progress and advance payments
TOTAL

1.749.621

III. Fixed financial assets
1. Investments in:
a) Subsidiaries

9.000
9.000

2. Accounts receivable:
a) Subsidiaries
Due within the next financial year
Due beyond the next financial year

1.410.000
0

d) Other accounts receivable:
Due within the next financial year
Due beyond the next financial year

79.260
0
1.489.260

3. Other securities

0
79.260

4. Own shares (total nominal value)

0

TOTAL

1.498.260

TOTAL FIXED ASSETS (B)

3.766.107
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C) CURRENT ASSETS
I. Inventories
1. Raw/auxiliary and consumable materials
Due within the next financial year
Due beyond the next financial year

9.962
0

TOTAL

9.962
9.962

II. Accounts receivable
1. Other accounts receivable
Due within the next financial year
Due beyond the next financial year

48.306.474
0
48.306.474

2. From subsidiaries
Due within the next financial year
Due beyond the next financial year

160.471
0
160.471

4a. Tax credits:
Due within the next financial year
Due beyond the next financial year

5.563.706
0
5.563.706

4b. Receivables for prepaid taxes
Due within the next financial year
Due beyond the next financial year

300.607
0
300.607

5. Others accounts receviable:
Due within the next financial year
Due beyond the next financial year

4.601.754
0
4.601.754

TOTAL

58.933.012

III - Financial assets not held as fixed assets:
6. Other securities
Due within the next financial year
Due beyond the next financial year

158.689
0
158.689

TOTAL

158.689

IV. Liquid assets
1. Bank and postal deposits
2. Checks
3. Cash in hand

10.436.212
1.603
537
10.438.352

TOTAL

10.438.352

TOTAL CURRENT ASSETS (C)

69.540.015
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D) ACCRUALS AND DEFERRALS

501.844

TOTAL ASSETS (A+B+C+D)

73.807.965

LIABILITIES

30.09.2015

A) NET EQUITY
I. Capital

1.908.730

II. Share premium reserve

418.502

IV. Legal reserve

3.571

VII. Other reserves:
Extraordinary reserve

5.628.784

VII. Profit (loss) brought forward

0

IX. Profit (loss) for the financial year

2.858.563

TOTAL A) NET EQUITY

10.818.150

Attributable to non-controlling interests:
Capital and reserves

3.740

Financial year’s profit-loss

1.739

NET EQUITY PERTAINING TO NON-CONTROLLING INTERESTS

5.479

B) PROVISIONS FOR RISKS AND CHARGES
1. For post-employment benefits and similar obligations

23.353

2. For deferred taxes

81.952

3. Other

313.615

TOTAL PROVISIONS FOR RISKS AND CHARGES (B)

418.921

C) SEVERANCE INDEMNITY
PAID EMPLOYMENT

148.053

D) ACCOUNTS PAYABLE
4. Accounts payable to banks
Due within the next financial year
Due beyond the next financial year

18.949.903
856.918
19.806.821

5. Accounts payable to other lenders:
Due within the next financial year

91.544

Due beyond the next financial year

284.899
376.443
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7. Accounts payable to suppliers:
Due within the next financial year
Due beyond the next financial year

36.575.783
0
36.575.783

9. Accounts payable to subsidiary companies
Due within the next financial year

0

Due beyond the next financial year

0
0

12. Taxes payable
Due within the next financial year
Due beyond the next financial year

3.425.069
0
3.425.069

13. Contributions to pension and social
security institutions:
Due within the next financial year
Due beyond the next financial year

105.928
0
105.928

14. Other payables:
Due within the next financial year

1.570.673

Due beyond the next financial year
1.570.673

TOTAL PAYABLES (D)

62.427.691

E) ACCRUALS AND DEFERRALS

556.646

TOTAL LIABILITIES (A+B+C+D+E)

73.807.965

MEMORANDUM ACCOUNTS
1. Guarantees to third parties

0
48.800.196

2. Other memorandum accounts:
Commitments and contingencies
Lease of business unit from Gascom S.r.l. in liquidation

TOTAL MEMORANDUM ACCOUNTS

143.325
9.157.000

52.100.521
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PROFIT AND LOSS ACCOUNT

30.09.2015
A) PRODUCTION VALUE
1. Revenue from sales and services

957.897.197

5. Other revenues and income
Other revenues and income

5.469.610
963.366.807

TOTAL PRODUCTION VALUE (A)

963.366.807

B) PRODUCTION COSTS
6. Raw/auxiliary and consumable materials and goods

944.412.812

7. Services

5.812.349

8. Use of third party assets

1.212.626

9. Personnel costs:
a) Wages and salaries

2.170.266

b) Social security contributions

676.355

c) Employee severance indemnities

146.929

e) Other costs

156.466
3.150.017

10. Amortisations, depreciations and write-downs:
a) Amortisation of intangible assets

178.498

b) Amortisation of tangible assets

177.173

c) Other write-downs of fixed assets
d) Write-down of debtors in current assets

0
98.653
454.324

11. Changes in inventories of raw/auxiliary
and consumable materials and goods

2.467

12. Provision for risks

224.392

14. Other operating expenses

2.084.503

TOTAL PRODUCTION COSTS (B)

957.353.490

DIFFERENCE BETWEEN VALUE AND COST OF PRODUCTION (A-B)

6.013.317

C) REVENUES AND EXPENSES
16. Other financial income:
a) From non-current securities
from subsidiaries
from others

120.663
625

c) From current securities
from others

2.324

d) Other financial income:
from others

993.720
1.117.333
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17. Interests and other financial expenses:
Payable to banks

888.803

Payable to others

326.337
1.215.139

17a. Foreign exchange gains and losses:
Payable to others

-22
-22

TOTAL C) FINANCIAL INCOME AND EXPENSES (15+16-17)

-97.829

D) VALUE ADJUSTMENTS ON FINANCIAL ASSETS
18. Revaluation:
c) securities included in current assets

0

Revaluation of equity investments - Total

0

19. Write-downs
b) securities included in current assets

964.163

Write-down of equity investments - Total

964.163

D) TOTAL ADJUSTMENTS (18-19)

-964.163

E) PROVENTI E ONERI STRAORDINARI
20. Income:
Other income

0
0

21. Expenses:
Other expenses

26.010
26.010

E) TOTAL EXTRAORDINARY ITEMS (20 - 21)

-26.010

RESULT BEFORE TAX (A-B+/-C+/-D+/-E)

4.925.315

22. Taxes on income for the year
a) Current taxes

1.487.058

b) Deferred taxes

-68.987

c) Advance taxes

131.691

d) Tax consolidation

515.252
2.065.013

23. Profit (loss) for the financial year

2.860.302

of which:
Profit (loss) for the year attributable to minority interests
Consolidated profit (loss) of the Group

1.739
2.858.563

Milan, February 26, 2016
Sole Administrator
(Matteo Ballarin)
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EXPLANATORY NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2015
CONTENT AND FORM OF THE CONSOLIDATED
FINANCIAL STATEMENTS
d)
Dear Shareholders,
The consolidated financial statements that we submit for
your perusal, consisting of the Balance Sheet, Income
Statement, Management Report and Explanatory Notes,
were prepared in accordance with the criteria established
under civil law.
These are the first consolidated financial statements
prepared by the Europe Energy Holding Group and they
have been prepared by the parent company Europe
Energy Holding S.r.l. (formerly Light Energy S.r.l.), taking
on September 6, 2012, as the date when Europe Energy
Holding S.r.l. acquired actual control of the sub-group
Europe Energy S.p.A.
On April 28, 2015, the shareholders’ meeting of the
Parent company resolved to align the conclusion of the
financial years to that of the main subsidiaries, therefore
on September 30 of each year.
For this reason alone, the parent company has prepared
an accounting position for the period 10/01/14 - 30/09/15
in order to align the financial year of the parent company
to that of all of the subsidiaries in view of the significance
of the latter with respect to the stand alone parent
company.

e)

f)

SCOPE OF CONSOLIDATION
The companies included in these consolidated financial
statements are as follows:
Holding-parent company:

g)
h)

EUROPE ENERGY HOLDING SRL
registered office in Milan, Via Fratelli Gabba, 6.
The Company’s purpose:
i)
a) the trade and distribution of electricity, gas (including
the import thereof) and any other source of energy
in any form, including in electronic form on the
platforms of the Italian and foreign stock exchanges,
as well as the trade of green certificates, white
certificates and CO2 emissions certificates (so-called
emissions trading);
b) purchase and sale of derivative financial instruments
relating to any carrier and/or energy product, but: not
as a prevalent type of business, not for the purpose
of employment, not to the general public, with the
exception of asset gathering operations targeted at
banks and financial institutions;
c) post-counter services, plant and technological
engineering, also with an aim to optimise and
rationalise the consumption of energy; certification
activities relating to white certificates and in any case

j)

of all activities pertaining to ESCO (energy saving
company);
advisory services and technical assistance relating to:
1. energy issues and tariff strategies, self-production,
co-generation, energy savings and recoveries;
2. studies on national and international markets of
energy products;
3. corporate management and production planning
related to the above activities;
construction, operation and maintenance of power
plants for electricity production and sale of electricity
to public or private entities.
As part of these activities, the company may also:
• design, build, operate and maintain power plants for
electricity production;
• carry out feasibility studies;
• acquire all of the necessary licenses;
• create projects and systems in the field of energy
saving and energy production in all its forms, with
particular attention to environmental protection
and the use of renewable sources; training and
professional development of staff;
• accounting and distribution of energy costs and
related tax collection service, whether on its own or
using third parties.
purchase, sale and management of real estate,
including construction and renovation (directly and
indirectly) of their own or any third party properties
destined for civil, industrial, agricultural and
commercial use, typically to be sold, exchanged,
managed, including by granting the right to use, in
various capacities, to third parties;
buy, sell and manage land and farms, lease the same;
perform all commercial, industrial, financial, property
and investment operations deemed necessary or
useful for the achievement of the corporate object,
including provision of guarantees (real and personal),
also in favour of third parties;
invest, including shareholding, and purchase shares
from other companies or businesses - these business
activities must not become core activities and, in any
case, must be performed in compliance and within the
limits established by the applicable legislation, with the
exclusion of any operations concerning the provision
of credit, collection of savings between the public, and
placement with third parties of shares, investments and
participations in any type or business;
it may exercise directly all of those activities aimed at
the acquisition of incentives, benefits and allowances
of any nature and provided by the regions of location,
the Italian state and the European Union for the
production and management of its business activities;
may request and obtain administrative concessions,
stipulate all types of agreement with any entity, public
and private administration, companies and mutual
insurance companies.
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Subsidiaries included in the consolidation area:
The companies included in the consolidation area are held
either directly by Europe Energy Holding S.r.l. or indirectly
through its subsidiary Europe Energy S.p.A.
The entire Group has the principle aim of developing
the trading activity in electricity, gas and other energy
carriers on the platforms of the Italian and foreign stock
exchanges, as well as the trade of green certificates,
white certificates, certificates of CO2 emissions (socalled “emissions trading”) and the related hedging
instruments, as well as dispatching of electricity and gas
to end customers.

For the purposes of preparing these consolidated
financial statements, a decision was made to first
prepare a sub-consolidated financial statements of the
sub-group Europe Energy S.p.A. by implementing the
following consolidation adjustments:
• Aggregation of financial statements of Europe Energy
S.p.A.’s subsidiaries;
• Elimination of investments held in the above
subsidiaries;
• Elimination of dividends declared and received in the
period by the Group;
• Elimination of mutual economic and financial balances;

COMPANIES
CONSOLIDATION PERIMETER
Company

Data of establishment/
acquisition

% of control
on 30/09/2015

Core business
activities

Beta Energy Srl (*)

12/01/2012

100%

Trading EE

Blau Strom Srl (*)

07/02/2012

100%

Trading EE

Brenno Power Srl (*)

07/02/2012

100%

Trading EE
Trading EE

Cognolo Energia Srl (*)

07/02/2012

100%

Delma Energia Srl (*)

07/02/2012

100%

Trading EE

Ecogaia Srl (*)

20/01/2010

90%

EE production from renewables

Montorfano Energia Srl (*)

12/01/2012

100%.

Trading EE

NZ Trading Srl (*)

12/01/2012

100%

Trading EE

Oltre Energy Srl (*)

07/02/2012

100%

Trading EE

Orange Strom Srl (*)

12/01/2012

100%

Trading EE

Penelope Energy Srl (*)

07/02/2012

100%

Trading EE

Pieve Idroenergia Srl (*)

02/08/2012

100%

Trading EE

Rote Strom Srl (*)

07/02/2012

100%

Trading EE

Scaligera Power Srl (*)

07/02/2012

100%

Trading EE

Europe Energy Gas & Power Spa (*)

07/02/2012

100%

Dispatching EE and GAS

SMBA Energy Srl (*)

21/09/2012

100%

Trading EE

THA Trading Srl (*)

07/02/2012

100%

Trading EE

Veneta Power Srl (*)

12/01/2012

100%

Trading EE

Europe Energy Efficiency Srl (**)

17/07/2012

100%.

Trading EE

LE Holding S.r.o (***)

17/07/2013

90%

Holding

(*) Investment held through the subsidiary Europe Energy S.p.A.;
(**) Total equity investment held directly - 40%, remaining 60% through the subsidiary Europe Energy S.p.A.
(***) Investment does not fall within the scope of consolidation during the year under review as the company only acts as a holding company owning, in
turn, 50% of the company LE Trading S.r.o. The latter company is still in a start-up phase.
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• Determination of shareholders’ equity of minority
interests, in relation to Ecogaia S.r.l., amounting to
5,479 Euros, inclusive of 1,739 Euros of net income as
of 30/09/2015;
• Representation of the property lease agreement for
the site in San Martino Buon Albergo (VR) held by the
company Europe Energy S.p.A., using the financial
accounting method.
• Reclassification of the improvements to the building
leased under tangible fixed assets; the depreciation
rate was reduced to the “Land and buildings” class;
• Calculating the amortisation of goodwill recorded in
2013 of 2,171 Euros for the purchase of an additional
33% interest in SMBA Energy S.r.l., which is amortised
over a period of 5 years (amortisation as of September
30, 2015, of 434 Euros).
In a second instance, the “sub-consolidated” budget was
aggregated with the parent company’s budget, to:
• cancel out the mutual economic and financial
relations between the parent company and
companies listed within the “sub consolidation” area;
• elide the “sub-consolidated” investment in Europe
Energy S.p.A. by determining initial shareholders’
equity as of October 1, 2014, of Europe Energy
Holding S.r.l. and the related consolidation effects
that would have been obtained using September 6,
2013, as the acquisition control date ( the termination
date of the Management Buyout) and recording the
related goodwill arising from consolidation;
• elide the investment in Europe Energy Efficiency S.r.l.
The effects of these writings are detailed in the statement
of reconciliation of shareholders’ equity and the net
result as reported by the Parent Company and the
consolidated financial statements.
REFERENCE DATE OF THE CONSOLIDATED
FINANCIAL STATEMENTS
The consolidated financial statements concluding on
09/30/2015, the closing date of the financial statements of
all companies included in the consolidation.
As for the standard used to measure the statements of
the subsidiaries and the accounting situation of the Parent
company, please see above.
These explanatory notes are divided into the following
parts:
Part A - Consolidation principles
Part B - Assessment Criteria
Part C - Balance Sheet Information
Part D - Income Statement Information
Part E - Other Information

PART A
CONSOLIDATION PRINCIPLES
For the subsidiaries included in the consolidated
financial statements, we used the integral “consolidation
method,” which includes, as already mentioned
above, the inclusion in the parent company’s financial
statements of the subsidiaries’ financial statements
for this purpose, with the subsequent replacement
of the item “interests” against the respective items in
shareholders’ equity.
The elimination of the item “equity investments” resulted
in the emergence of consolidation differences as
explained later.
Mutual matches of capital and economic nature, arising
from transactions between fully consolidated companies,
have been eliminated.
The real estate lease for the property in San Martino
Buon Albergo (VR) held by the Parent Company
through a finance lease agreement was calculated as
consolidated using the financial method.
The effects on the profit and net equity of the group from
consolidation adjustments are outlined in detail in the
section of the Explanatory Notes.
PART B
ASSESSMENT CRITERIA
Content and form of the consolidated financial
statements
The consolidated financial statements submitted,
consisting of the Balance Sheet, Income Statement,
Management Report and Explanatory Notes, were
prepared in accordance with criteria established
under civil law. Items were not grouped in the Income
Statement and there are no assets and liabilities listed
under several items of the financial statements.
The figures for the year under review here were
compared with the previous year.
Accounting principles used
The accounting policies conform to the provisions of Art.
2426 of the Civil Code and the accounting standards
issued by the National Council of Certified Public
Accountants, and were determined based on a “going
concern” basis.
There were no exceptional circumstances that would
require the use of derogations under Article 2423,
paragraph 4 and Article 2423-bis, paragraph 2 of the
Italian Civil Code.
The consolidated financial statements on September
30, 2015 were prepared in accordance with accounting
principles outlined below and in accordance with the
prevailing norms
The accounting policies set out below have been
adjusted with the changes, additions and changes
introduced as part of the renovation project of the
National Accounting Principles in 2014, approved and
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published definitively by the OIC on August 5, 2014,
(with the exception of OIC 24 approved January 28,
2015). In particular with reference to the previous
amendments, the following accounting principles were
reformulated:

PATENT RIGHTS AND USE OF INTELLECTUAL
PROPERTY
These consist of licenses of use of software
indefinitely for which amortisation is calculated over
three years from the year when they were incurred.

OIC 9

CONCESSIONS, LICENSES, TRADEMARKS AND
SIMILAR RIGHTS
These refer to the cost for the fixed-term use of
the particular management software license used
for the “core business” of the company subject to
amortisation on a five-year plan from the year when
they enter service.

OIC 10
OIC 12
OIC 13
OIC 14
OIC 15
OIC 16
OIC 17
OIC 18
OIC 19
OIC 20
OIC 21
OIC 22
OIC 23
OIC 24
OIC 25
OIC 26
OIC 28
OIC 29

OIC 31

Write-downs for impairment of tangible and
intangible fixed assets
Financial Statement
Financial statement composition and
representations
Inventories
Liquid assets
Accounts receivable
Tangible fixed assets
Consolidated financial statements and the
equity method
Accruals and deferrals
Payables
Debt securities
Investments and own shares
Memorandum accounts
Contract work in progress
Intangible fixed assets
Income Taxes
Foreign currency transactions, assets and
liabilities
Net Equity
Changes in accounting policies, changes in
accounting estimates, correction of errors,
extraordinary events and transactions, events
after the end of the financial year
Provisions for liabilities and charges and
severance indemnities.

While the continuing principles remained unchanged.
Intangible Assets
Intangible assets are stated at cost, including transaction
costs, and all costs directly or indirectly attributable for
reasonably attributable share.
The fixed asset which is significantly lower at year
closure than the recorded value, is written down to
this lower value. The write-down is not maintained in
subsequent years if there are reasons for the adjustment.
Here we specify the nature of fixed assets shown in the
accounts:
START-UP AND EXPANSION COSTS
The costs, recorded with the approval of the Board of
Auditors, refer to:
• costs incurred for the establishment of the
parent company and incorporated companies
and subsequent amendments to the bylaws,
amortised over five years;

OTHER INTANGIBLE FIXED ASSETS
“Other intangible assets” consist of both costs related
to works and improvements on leased assets and
from other multi-annual charges as explained in detail
below.
The amortisation schedule calculates depreciation
based on the estimated future and residual utility of
such expenses.
DIFFERENCES RESULTING FROM
CONSOLIDATION
To prepare the consolidated financial statements,
the subsidiaries’ financial statements are adjusted
to reflect the investment cost borne by the parent
company. Therefore, for the parent company, the
values arising from the distribution of the cost of the
investment over the assets and liabilities based on
fair values at the acquisition date of the investment
and the remaining difference represent the starting
values to be entered in the consolidated financial
statements.
The surplus that arises from the difference between
the amount paid for the whole or partial share of
company assets purchased and the net difference
between the current value of assets and liabilities
of the subsidiary is amortised over a period not
exceeding five years.
FIXED ASSETS IN PROGRESS AND ADVANCE
PAYMENTS
The item includes investments that have not yet
elapsed.
Tangible Fixed Assets
Tangible assets are stated at acquisition cost including
directly attributable expenses and are directly adjusted by
their respective accumulated depreciation.
The amortisation schedules prepared are determined on
the basis of the prospect of use of the related assets:
in application, this notion of depreciation implies the
translation of the assets’ useful lifespan into an expression
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of annual percentage, subject to amortisation.
The rates actually applied, reduced by half for assets
entering service during the year (given their more limited
use) were, in the most significant cases, the following:

Depreciation rate
BII 1) Land
BII 1) Buildings
BII 2) Plants and machinery

0%
3%
4% - 25%

BII 4) Electronic office equipment

20%

BII 4) Furniture and fixtures

15%

BII 4) Vehicles

25%

Goods valued less than 516.46 Euros

100%

The fixed asset which is significantly lower at the
closure of the financial year than the recorded value, is
written down to this lower value. The write-down is not
maintained in subsequent years if there are reasons for the
adjustment.
“Fixed assets in progress and advances” are not
depreciated since they only refer to fixed assets in
progress or advance payments.
Financial Fixed Assets
Investments in associated companies were recorded
based on the equity method.
Investments in subsidiaries and associated companies
classified as financial assets were listed at cost of
purchase/subscription.
Investments in “other” companies are recognised based
on the criterion of the purchase or subscription cost
incurred plus the related transaction costs, if necessary
reduced to reflect impairment losses which are
considered permanent.
Accounts receivable are stated at their estimated
realisable value.
Inventories
Inventories are valued at the lower value between the
specific purchase price and the net realisable value
based on market quotations.
Payables and Receivables
Payables are stated at their estimated realisable value
represented by their nominal value less any provision
for doubtful Payables and are classified based on their
intended destination and nature of the creditor.
As for payables sold to factoring companies with a
recourse clause, the company opted to keep these

Payables listed in the balance sheet, while the related
advance receivables received are recorded under
liabilities as debts to the factor.
Receivables are listed at nominal value.
At the end of the period, payables and receivables in
foreign currencies are not accounted for.
Financial assets not held as fixed assets
These primarily consist of investments for which
negotiations are underway for a possible sale or which
are expected to sell in the short term. They are valued at
acquisition cost plus any related charges.
Investment funds are also listed under this item, valued
at their nominal value which happens to be not less than
the market value at the date the balance sheet closes.
Liquid assets
They are listed at their estimated realisable value, and
then the nominal value.
Employee severance indemnities
The employee termination indemnities reflect liabilities,
subject to revaluation, accrued towards all employees,
in accordance with current legislation and collective
labour agreements.
Provisions for liabilities and charges
Provisions for liabilities and charges include provisions
to cover losses or liabilities with the following
characteristics:
• a specific nature;
• certain or probable existence;
• amount or date of occurrence are unknown at closing
of financial year.
There are two types of liability giving rise to provisions for
risks and charges:
a) Provisions for certain liabilities, the amount or
repayment date of which are undetermined. These
essentially involve the charges, or costs, expenses
and losses for the year in progress for already
assumed obligations at the balance sheet date or
other events that have already occurred (accrued)
at that date but not yet defined exactly in terms of
amount or repayment date. Hence these items are
a matter of bonds which accrue with the passage
of time or that arise via a specific event during the
current year, or losses associated with a specific
event which took place in the current year, which are
still not defined in terms of amount but which involve
an estimated accountancy process;
b) Provisions for liabilities whose existence is only
probable; these are the so-called “contingent
liabilities” or risks. With the expression “contingent
liabilities” we mean liabilities related to “potentiality”,
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e.g., existing situations but with results pending
since they will be solved in the future. In particular,
“potentiality” refers to a situation, condition or an
existing case at the date of the financial statements,
characterised by a state of uncertainty, which, on the
occurrence or not of one or more future events, will
result in a loss or profit for the company, affirming the
emergence of a liability or the partial or total loss of an
asset, or the acquisition of an asset or the reduction
of a liability. The accounting treatment of losses
arising from potentiality depends on the degree of
implementation and fulfilment of the future event or
the the possibility to estimate the loss amount.
The distinction between the two types of funds also
results in different profit and loss allocations to the
funds themselves, in fact, the risk provisions (let. A) are
listed under item B12 - Provisions for risks, while those
provisions for contingencies ( letter. b) are listed under
item B13 - Other provisions.
To measure the degree of implementation and fulfilment
of a future event, such events can be classified into:
• probable;
• possible;
• remote.
An event is considered probable if the occurrence is
based on serious or reliable but not certain reasons, or
if the occurrence is credible, plausible or acceptable
based on fairly safe grounds and arguments.
With the term possible, the degree of implementation
and fulfilment of the future event is lower than probable.
The possible event is what can happen or occur, e.g., it
is possible or may occur.
On the other hand, the remote event is unlikely to occur,
e.g., can only happen with great difficulty.
Losses resulting from potentiality and therefore also
those related to contingent liabilities are listed in the
balance sheet as provisions for costs, expenses and
estimated losses when the following conditions occur:
• the availability at the time of preparing the financial
statements, of information which suggest the likely
occurrence of events involving the emergence of a
liability or the reduction of an asset;
• the ability to estimate the extent of the charge
reasonably.
If in this case you can determine a range of variability
of values, the allocation should be the best feasible
estimate between the maximum and minimum limits of
the variability in the specific value range. If none of the
estimated values within the limits of this range is more
valid than others, the lesser of amounts is allocated.
If the event is likely but the charge amount is not open

to any reliable estimate, or if the event is possible, no
provision is made in the financial statement, but all useful
information will be highlighted in the explanatory note to
present all useful explanations to be able to understand
the situation and assess the possible impact on the
financial statement and company performance.
For remote events, no provision is made and there is no
indication in the explanatory note.
The amounts allocated in the balance sheet to cover
losses related to potentiality are determined based on
the information available at the reporting date.
The events that occur after the balance sheet date
indicating that a liability existed at the balance sheet
date or that there had been a loss in value at the same
date, are taken into consideration in order to determine
either the existing potentiality at the date of the financial
statements or to assess the effects and amounts linked
to such situations.
If a loss related to a potentiality was allocated in the
balance sheet, the situation of uncertainty and amount
of the provision are indicated in the explanatory notes,
these provisions are listed in provisions for risks and
charges.
Potential assets and profits
Potential assets and activities, although likely, are not
recognised in the financial statements in compliance with
the precautionary principle, since they may recognise
profits that will never materialise.
Accruals and deferrals
Accruals and deferrals are calculated using the accrual
basis and under the temporal correlation of costs and
revenues in the reporting period.
Costs and revenues
Revenues and income, costs and charges are listed net
of returns, discounts, allowances, rebates and taxes
directly related to the sale of products and provision of
services. Costs and revenues are shown in the balance
sheet according to the principle of prudence and with
recognition of appropriate accruals.
In particular, according to the type of transaction,
revenue is recognised on the basis of the following
specific criteria:
• Revenues from sales of goods are recognised when
the significant risks and rewards of asset ownership
are transferred to the buyer;
• Revenues from service provision are recognised
using the percentage of completion basis. If it is not
possible to determine revenue values reliably, they
are recognised based on the costs incurred that are
expected to be recovered;
• Revenues from the sale of green certificates, RECS
certificates of origin and CO2 emission rights are
recognised at the time of sale.
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• Financial revenues are recognised on an accrual
basis;
• Revenues from interest on late payments from
customers are listed when there is reasonable
certainty they will be paid.
Options contracts
Financial options contracts which do not fully meet
the hedging relationship are assessed at the lower of
the subscription cost or market value at year end. The
differentials are listed in the items for income and/or
financial expenses, according to the accrual basis.
Taxes and other dues
Taxes for the period are determined based on a realistic
forecast of taxes payable under current law.
The liability is shown net of advances, withholdings and
tax credits under the item Provision for taxation among
the payables in the Balance Sheet.
Any net receivable position is recorded as a receivable.
Deferred tax assets/liabilities
This financial statement took into account the incidence
of deferred tax assets and liabilities. The provisions
possibly allocated under this heading are posted in
the specific items of the balance sheet and income
statement after assessing whether there are conditions
for listing them.
Financial derivatives
A derivative financial instrument is defined in that their
value “derives” from that of underlying activities (real or
financial assets), or because it is linked to the performance
of underlying notions linked to changes in market rates.
Thus the derivative instrument should display all three of
the following characteristics at the same time:
• its value changes with variations in specific interest
rates, prices of other financial instruments or assets,
exchange rates, price or interest rate index, credit
rating or credit index, or finally other variables
provided that when the latter are not of a financial
nature, they are not linked to one of the Contracting
parties to the underlying contract of the derivative
itself;
• no initial investment is required or a much lower
amount than that required for other types of contracts
or instruments capable of reproducing the same
results (in terms of return) or variations to changes in
the above mentioned market factors;
• it is settled at a future date.
Derivative financial instruments can be divided into two
main categories:
• derivatives used for hedging purposes;
• and derivatives for speculative purposes.

Hedging transactions are carried out with the purpose of
protecting against the risk of adverse changes in interest
rates, exchange rates or the value of individual market
prices or groups of assets or liabilities, or “off-balance” .
An “off balance sheet” transaction is considered a hedge
when:
a) the company’s intention is to create a hedge;
b) there is high correlation between the technical and
financial characteristics (maturity, interest rate, etc.)
of assets/liabilities being hedged and those of the
hedging contract;
c) the conditions referred to in subparagraphs a) and b)
are documented by internal evidence in the company.
The hedges are intended to neutralise negative
economic effects caused by adverse changes:
• in the fair value of existing assets and financial
liabilities;
• cash flows related to existing assets or liabilities;
• the fair value of a firm commitment;
• the cash flow relating to an unaccounted transaction
which is very likely to executed.
It follows that hedging derivatives are such only if it is
expected that the related fair value or financial flows
compensate the variations in fair value or cash flows of
the hedged item.
For these operations, the Group assesses the
existence of a strong correlation between the hedged
cash flows (forecast sale/purchase) and the derivative
instrument for each type of underlying product. In
the presence of such a correlation, the fair value of
the instrument is deferred until it is implemented.
In the absence of the hedging coverage or strong
correlation between the hedged item and the derivative
instrument:
• the negative fair value of the instrument is listed in the
liability provision of the balance sheet;
• the positive fair value, in compliance with the
prudence principle, is deferred until fully implemented.
The fair value is defined as the value of exchange
between two independent parties, informed and willing
to trade in a transaction between third parties.
The valuation techniques used by the Group to measure
fair value refer as far as possible to “market” data, and
in contrast, rely as little as possible on specific inputs
from within the Group. In fact, to calculate the fair value
of these contracts, the settlement price of the relevant
trading exchanges is used (IDEX for Italy and EEX for
France and Germany).
For derivatives represented by “over the counter”
contracts, which are therefore not listed on active
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markets, and where the Group therefore has no
official and ongoing quote, the reference values
are the quotes, for each type of product, from the
last significant amount negotiations finalised on
30/09/2015 ( “last trade”) from the main operating
broker on the Italian market, namely Tradition
Financial Services Ltd. The fair value for these
instruments was, therefore, determined as the
difference between the contract price and the price of
the “last trade”.

Commitments are shown in the memorandum accounts
at their nominal value, obtained from the related
documentation.

Guarantees, commitments, third party assets
and risks
The risks and guarantees granted in favour of others
were reported in the memorandum accounts for an
amount equal to the amount of the guarantee.

B) FIXED ASSETS

PART C
INFORMATION REGARDING THE BALANCE SHEET
ASSETS
(All amounts are expressed in Euro)

Intangible Fixed Assets
Listed on September 30, 2015, for a value of 518,226
Euros and are detailed as follows:

INTANGIBLE FIXED
ASSETS

Industrial Patent
Start-up
Research
Licenses and
Rights and Rights
and expansion costs and
trademarks
to Use Intellectual
costs
development
granted
Property

Start up

Other
intangible
assets

Total

Cost as of
30/09/2015

176.897

4.000

28.802

24.110

708.628

3.750

946.186

Accumulated
depreciation as of
30/09/2015

-91.506

-1.320

-18.844

-8.038

-307.502

-750

-427.960

Net intangible
assets as of
30/09/2015

85.391

2.680

9.958

16.072

401.126

3.000

518.226
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The items are made up as follows:
• Establishment costs: These are costs incurred during the registration of notarial acts concerning the constitution
of the individual companies and any alterations in addition to costs related to consulting and the legal fees for the
formalisation and signing of the lease and irrevocable offer to purchase contract company of Gascom properties
S.r.l. in liquidation;
• Research and development costs: capitalisation of costs to build the website;
• Industrial patents and intellectual property: the costs to purchase and develop the website and software
“QlickView” for traders data management;
• Concessions, licenses and trademarks: the purchase of software licences for CRM and billing and licenses for
the use of general accounting software;
• Start up: the exchange deficit generated by the merger of Europe Holding S.r.l. in Europe Energy S.p.A. (so-called
reverse merger), in 2014 and the goodwill recorded attributable to SMBA Energy S.r.l.. For this year too, they are
amortised over a period of 5 years.
• Other intangible assets: refers to the costs of a loan from Europe Energy S.p.A.
Tangible Fixed Assets
Listed at September 30, 2015, for a value of 1,749.621 Euros and are detailed as follows:

TANGIBLE FIXED
ASSETS
Land and
buildings:

Plants and
machinery

Industrial and
commercial
equipment

Other Goods

Total

Cost as of
30/09/2015

842.790

1.361.995

0

288.574

2.493.359

Accumulated
depreciation as of
30/09/2015

-51.428

-540.308

0

-152.002

-743.738

Net tangible
fixed assets as of
09/30/2015

791.362

821.687

0

136.572

1.749.621

The item “Land and buildings” mainly comprises of:
• a financial lease for the purchase of the property used as headquarters of the subsidiary Europe Energy S.p.A.
in San Martino Buon Albergo (VR), signed last year, the value of which is equal to 700,000 Euros and the
accumulated depreciation amounted to 42,000 Euros;
• Capitalised improvement for a gross value of 106,030 Euros with a sinking fund for the period of 9,428 Euros;
• land owned by Ecogaia S.r.l. for 36,760 Euros in the Municipality of San Marzano di San Giuseppe (TA).
“Plant and machinery” mainly relates to costs incurred for 1,319,229 Euros in order that the subsidiary Ecogaia S.r.l. could
build a wind turbine in the municipality of San Marzano di San Giuseppe (TA).
The item “Other assets” includes:
• Furniture and fixtures for 119,420 Euros
• Electronic office equipment for 158,430 Euros
• Vehicles for 10,724 Euros
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Financial Fixed Assets
Shares:
In the consolidated balance sheet under “Investments”,
the stake in the company LE Holding S.r.o. for 9,000
Euros is listed, which is still in start-up mode and is
thus part of the consolidation process using the “cost”
method.
Receivables:
Listed at September 30, 2015, for an amount of
1,489,260 Euros and itemised as follows (see financial
fixed assets table).
The loans to the subsidiary LE Holding S.r.o. above are
due within one year and are non-interest bearing.
C) CURRENT ASSETS
I. Inventories
Inventories recognised as of 30/09/2015 amounted to
9,962 Euros and consist of no. 101 green certificates for
production in 2015.

II. Accounts receivable
This item as of 30/09/2015 amounted to 58,933,012
Euros and consists of the following items:
1. Accounts receivable listed in the balance sheet
under CII 1) of 48,306,474 Euros, are all due within
one year and are represented as follows (see accounts
receivable table).
The bad debts provision recognised is the value
considered adequate in order to adjust the value of
Receivables to their estimated realisable value.
Receivables by Geographical Area
See receivables by geographical area table.
1a. Receivables from subsidiaries amounting to
160,471 Euros are primarily commercial in nature and
are all due within one year and all due to the company
LE Trading AS.
4a. Tax receivables
These amount to 5,563,706 Euros are all due within the

FINANCIAL
FIXED ASSETS
Balance as of 30/09/2015
Financing LE Holding S.r.o.

1.410.000

TOTAL CURRENT RECEIVABLES FROM SUBSIDIARIES

1.410.000

LONG-TERM RECIEVABLES FROM OTHER COMPANIES
TOTAL FIXED RECEIVABLES

79.260
1.489.260

ACCOUNTS
RECEIVABLE
Balance as of 30/09/2015
Accounts receivable

28.747.919

SDD presented SBF c/o banks

2.061.405

Invoices to be issued

18.068.861

Credit notes to be issued
Bad Debts Provision.
TOTAL RECIEVABLES DUE WITHIN ONE YEAR

-375.083
-196.628
48.306.474
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following year. The increase as reported in the following
table is mainly due to VAT credits (see tax receivables
table).
4b. Total deferred tax receivables
Deferred tax assets amounting to 300,607 Euros.
Such Receivables are represented by the IRES credit
for prepaid taxes earmarked for certain types of costs
incurred during which tax recognition is deferred to future
years upon the fulfilment of conditions provided for by

tax law in individual cases. Regarding the composition
of balance sheet items in question, please refer to the
comments under the comments on the item “taxes and
deferred taxes” later in this document.
5. Other receivables
Other Receivables amount to 4,601,754 Euros:
(see other receivable table).
The “advances to suppliers” are amounts relating to
credit notes received from suppliers and advances

RECEIVABLES
BY GEOGRAPHICAL AREA
Italia

UE

Extra UE

Totale

Receivables

28.630.988

116.931

0

28.747.919

SDD presented SBF c/o banks

2.061.405

0

0

2.061.405

Invoices to be issued

17.281.679

787.182

0

18.068.861
-375.083

Credit notes to be issued

-375.083

0

0

Bad Debts Provision.

-110.653

-85.975

0

-196.628

47.488.336

818.138

0

48.306.474

TOTAL RECEIVABLES FROM CUSTOMERS

TAX
RECEIVABLES
VAT

Balance as of 30/09/2015
5.526.020

IRES

1.448

IRAP

29.366

Inail
Excise
Other
TOTAL TAX RECEIVABLES

OTHER
RECEIVABLES

218
4.606
2.048
5.563.706

Balance as of 30/09/2015

Advance payments

233.824

Receivables Gascom

518.779

EEX credits
Security deposits
Receivables/Single Buyer for CMOR
Other
TOTAL RECEIVABLES FROM OTHERS

397.220
3.337.571
64.969
49.391
4.601.754
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paid to agents.
“Receivables Gascom” represent costs incurred on
behalf of Gascom S.r.l. in liquidation in the performance
of the billing and collection service as well as from
payments made by customers in the supply of old bank
details or the reversal of costs of the company’s staff
for activities again on behalf of Gascom. The service
activities carried out by the company on behalf of
Gascom is regulated by a special service agreement
signed after the liquidation of the company.
Loans to the ‘EEX (European Energy Exchange) derive
from hedging contracts for the purchase/sale of electricity
prices.
The “security deposits” include among others a security
deposit paid to GME for Euro 1,800,000 as security for
the purchase of electricity and other security deposits
paid to CAO (Central Allocation Office), to always CEGH
and other suppliers to guarantee existing contracts and
deposits paid as part of the warranty of raw material
supply contracts (energy and gas suppliers).
The “Receivables/Single Buyer for CMOR “represent
the receivable due from the Single Buyer as provided by
ARG/elt 219/10, of the authority for Electricity and Gas.

Receivables due after more than five years
There were no Receivables due after more than five
years.
Related Parties
Please refer to the management report for the information
provided pursuant to art. 2427. 22-bis of the Civil Code
No credits in foreign currency were recorded in the
comments at the end of the year.
III - Financial assets not held as fixed assets
6 Other securities
The item amounts to 158,689 Euros and is composed as
follows (see other securities table). To date these assets
are still held.
IV. Liquid assets
The cash and cash equivalents item of 10,438,352 Euros
represents the liquidity and the existence of cash and
equivalents at year end (see liquid assets table). With
regard to deposits with credit institutions, it is noted that
at the balance sheet date the total amount of 5,050,000

TOTAL OTHER
SECURITIES
Description

Value (Euro)

13,967 unlisted shares of Banca Popolare di Vicenza

87.992

25,000 unlisted convertible bonds Banca Popolare di Vicenza

25.000

5,500 unlisted shares Veneto Banca

40.150

5,000 listed shares Credito Valtellinese

5.547

TOTAL

158.689

CASH & EQUIVALENTS
+ TOTAL CASH & EQUIVALENTS
Balance as of 30/09/2015
Banks c/c

10.436.212

Cheques

1.603

Cash
TOTAL CASH AND CASH EQUIVALENTS

537
10.438.352
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Euros resulting in a guarantee for credit lines of Italian and
foreign banks.
D) ACCRUALS AND DEFERRALS
This item amounts to 501,844 Euros and is entirely
represented by prepaid compounds as shown below.
It is specified that the financial statements at 09/30/2015
are not enrolled accruals and prepayments lasting longer
than five years.

ACCRUALS
AND DEFERRALS

LIABILITIES AND NET EQUITY
A) Net Equity
The equity of the Group consists of the following items.
The share capital of the parent company amounts to
1,908,730 Euros and is divided into 1,908,730 shares of
a nominal value of 1 euro each.

Saldo al 30.09.2015

Commission

203.691

Insurance and guarantees

94.966

Maintenance fees

20.609

Technical consulting
AEEG and AGCM contributions and membership fees

270
114.342

Other

67.966

TOTAL PREPAYMENTS

501.844

NET
EQUITY
I - Share capital
II - Share premium reserve
III - Revaluation of reserve
IV - Legal reserve

Saldo al 30.09.2015
1.908.730
418.502
0
3.571

V - Statutory reserve

0

VI - Reserve for treasury shares in portfolio

0

VII - Other reserves, indicated separately

0

Acquisition reserve
Extraordinary reserve
VIII - Profit (loss) carried forward

0
5.628.784
0

IX - Profit (loss) for the financial year

2.858.563

TOTAL NET BALANCE OF THE GROUP

10.818.150
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Reconciliation of net equity and net profit of the
parent company and the net equity and net income
of Group

as a result of adjustments made as part of the
consolidation process, I set out in the following two
statements on the subject:

In order to better understand the composition of the
group’s net equity and minority interest generated

TABLE A
The following table relates to the preparation of the “sub-consolidation”, which identifies the parent company as
Europe Energy S.p.A.;

EUROPE ENERGY S.P.A.
SUB-CONSOLIDATION

Net Equity

Net result

Values shown in the balance of the Parent Company Europe Energy S.p.A. as of 30/09/2015

8.709.526

3.626.851

Results and Net Equity of the subsidiaries

2.528.381

920.290

Elimination of the carrying value of investments

-1.290.700

0

0

-986.800

Surrenders/transfers of intangible/tangible assets to subsidiaries

24.520

0

Elimination of the effects of other intercompany transactions and other writings

328.049

121.129

10.295.165

3.679.296

5.479

1.739

10.300.644

3.681.035

Elimination of dividends from subsidiaries

SHAREHOLDERS' EQUITY AND NET PROFIT ATTRIBUTABLE
TO THE GROUP (A)
Equity and profit for the year attributable to minority interests (B)
SHAREHOLDERS' EQUITY AS REPORTED IN THE CONSOLIDATED
FINANCIAL STATEMENTS AS OF 30/09/2015 (A+B)

TABLE B
The following table is related to the parent company Europe Energy Holding S.r.l. which integrates for the present
purposes the subgroup “sub-consolidated Europe Energy S.p.A.”:

EUROPE ENERGY
HOLDING S.R.L.

Net Equity

Net result

7.544.242

4.301.635

Results and Net Equity of the subsidiaries

10.328.535

3.626.928

Elimination of the carrying value of investments

- 7.054.627

0

0

- 5.070.000

10.818.150

2.858.563

5.479

1.739

10.823.628

2.860.301

Values shown in the balance of the Parent Company Europe Energy S.p.A. as of 30/09/2015

Elimination of dividends from subsidiaries
SHAREHOLDERS' EQUITY AND NET PROFIT ATTRIBUTABLE TO THE
GROUP (A)
Equity and profit for the year attributable to minority interests (B)
SHAREHOLDERS' EQUITY AS REPORTED IN THE CONSOLIDATED
FINANCIAL STATEMENTS AS OF 30/09/2015 (A+B)
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The following table shows the breakdown and changes in the consolidated equity attributable to the Group:

CHANGES IN CONSOLIDATED SHAREHOLDERS’ EQUITY
ATTRIBUTABLE TO THE GROUP AS OF 30/09/2015
Share
Capital

Legal
reserve

Share
premium
reserve

At the end of the financial
year 30/09/2014

17.857

3.571

0

169.164

Allocation of the result as
of 30/09/2014

0

0

0

1.890.873

0

Consolidation effect or as
of 30/09/14 EESPA

0

Consolidation effect or as
of 30/09/14 EEE
Result for current financial
year (30/09/2015)

Increase of the share
capital on 28/01/2015

AT THE END OF THE
YEAR 30/09/2014

Extraordinary
Profits
reserve
(losses) b/f

Result
of period

Total

0

742.640

933.232

742.640

0

- 742.640

0

418.502

0

0

0

2.309.375

0

0

0

3.740.242

0

3.740.242

0

0

0

0

976.738

0

0

0

0

0

0

0

2.858.563

3.450.313

1.908.730

3.571

418.502

911.804

4.716.980

2.858.563

10.818.150

The portion pertaining to minority interests amounted to 5,479 Euros, 1,739 Euros of which are attributable to the gain
recognised in the current year. The relative movements of the year were the following:

CHANGES IN CONSOLIDATED SHAREHOLDERS’ EQUITY
ATTRIBUTABLE TO MINORITY TO 30/09/2015
Share capital
and reserves

Result
of period

Total
11.219

At the end of the financial year 30/09/2014

9.638

1.581

Allocation of the result as of 30/09/2014

1.581

-1.581

0

Purchase of participations by the group

-7.479

0

-7.479

0

1.739

1.739

3.740

1.739

5.479

Result for current financial year (30/09/2015)
AT THE END OF THE FINANCIAL YEAR 30/09/2014
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B) Provisions for risks and charges
This item is detailed as follows:

PROVISIONS FOR RISKS AND
CHARGES
Balance as of
30/09/2015
Fund for retirement benefits
and similar obligations

23.353

Deferred Taxes Fund

81.952

Other risks

313.615

TOTAL

418.921

The “Provision for retirement benefits and similar
obligations” of 23,353 Euros represents the provision for
sales agent indemnities in favour of the agents.
The “Deferred taxes fund” refers to taxes allocated in
application of the financial method in the real estate
leasing accounting in place and the deferred taxes on
default interest accrued but not collected against a
customer.
The “Other risks fund” is made up of:
• Assets recovery fund for rent amounting to 129,392
Euros, allocated as a result of the company’s rental
contract and representing the provision made to
replenish the loss of value suffered by the company’s
assets that should be reinstated to the grantor;
• Other provisions of 184,223 Euros as provisions
for restructuring costs and reorganisation of the
company rented;
On March 19, 2015, as a result of an activity of
verification relating both to direct taxes and to VAT, the
tax police issued a preliminary assessment report in
relation to certain operations carried out by the Europe
Energy S.p.A. subsidiary in the period 2009 - 2013.
In relation to PVC emissions, on May 14, 2015, the
subsidiary submitted its comments to the Revenue
Agency under Arts. 12 c. 7 L. 212/2000 reiterating
how the remarks and complaints expressed are to be
considered absolutely without response.
On June 29, 2015, the Inland Revenue, Lombardy
Regional Headquarters - Large Taxpayers Office,
issued the notice of assessment relating to the 2009
tax period. On July 31, 2015, the Europe Energy
S.p.A. presented its defence in accordance with Art.
16 of Legislative Decree no. 472/97 reiterating again
that the remarks and complaints expressed are to be
considered absolutely without response.
On September 15, 2015, the subsidiary submitted the
related tax settlement proposal under Article. 6 c. 2

Legislative Decree no. 218/97. The deadline to enter
into the proposed tax settlement were unsuccessfully
exhausted on December 31, 2015. On December 24,
2015, Europe Energy S.p.A. therefore issued an appeal
against the tax assessment for the 2009 tax period
and the corresponding suspension application for the
contested act. The appeal was filed on January 19, 2016.
Finally, on January 4, 2016, a notice of assessment
issued by the Inland Revenue, Lombardy Regional
Headquarters - Large Taxpayers Office was served,
relative to the 2010 tax period. On January 13, 2016,
Europe Energy S.p.A. submitted their defence to the
Inland Revenue in accordance with art. 16 of Legislative
Decree no. 472/97 reiterating again that the remarks and
complaints expressed are to be considered absolutely
without response.
The Group, also on the basis of the expert opinion
of its legal advisors, believes that the risk of those
investigations is to be considered as possible and
therefore we should not proceed with any provision in
these consolidated financial statements
C) Employee severance indemnities
The total item for the debt for advance tax for revaluation
amounted to 148,053 Euros and represents the debt to
employees as of 30/09/2015
D) Accounts payable
It is specified that no debt entered in the budget deficit is
more than five years remaining life and that there are no
debts secured by collateral on corporate assets.
4. Debts payable to banks
These amounted to 19,806,821 Euros and can be
represented as follows:

DEBTS PAYABLE
TO BANKS
Debts to banks for ordinary accounts

Balance as of
30/09/2015
4.792.741

Debts payable to banks for loans

2.097.573

Bank with advances
TOTAL SHORT TERM DEBTS
PAYABLE TO BANKS
Debts payable to banks for loans
between 2 and 5 years

12.059.589

Payables to banks for loans
over 5 years
TOTAL LONG TERM DEBTS
PAYABLE TO BANKS
TOTAL PAYABLE TO BANKS

18.949.903
404.527
452.391
856.918
19.806.821
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The bank payables relate, except for skills, to the
use of credit lines to dispose of trade Payables by
credit on a current account or seeking advances on
invoices.
The item “Debts payable to banks for loans” includes:
• A 777,252 Euros mortgage loan by Ecogaia S.r.l..
The loan of 900,000 Euros nominal foresees a
monthly repayment plan with a duration of 20
December 2013 - 20 November 2027. To guarantee
the loan made to it, Ecogaia S.r.l. has taken out
a first category mortgage in favour of the lender
related to the wind farm located in the Municipality
of San Marzano (Taranto) and Europe Energy S.p.A.
for the amount of 1,350,000 Euros.
• An unsecured loan of 1,800,000 Euros due on
30/04/2016;
• An unsecured loan of 327,282 Euros with a term from
10/03/2015 to 10/03/2017.
The share after 12 months but within 5 years and the
share over 5 years of these loans have been expressed
separately in the table above.
5. Amounts owed to other lenders
The amount of 376,443 Euros is related to the
consolidation writing made pursuant to the accounting
according to the financial lease method for the property
in San Martino Buon Albergo (VR) where the principal
operating activities of the Group were set out.

7. Due to suppliers
Accounts payable equal to 36,575,783 Euros are all due
within one year included the following:

DUE TO
SUPPLIERS
Suppliers

17.507.399

Invoices to be received

19.323.550

Credit notes receivable
TOTAL PAYABLES TO SUPPLIERS

12. Taxes payable
Tax liabilities of 3,425,069 Euros They are all due within
one year and shall be distributed as follows:

TAXES
PAYABLE

505.590

Current income tax liabilities IRES/IRAP

192.709

Liabilities for income tax employees/others

Other tax payables
TOTAL TAX LIABILITIES

Balance as of
30/09/2015
Within one year

91.544

Between two and five years

284.899

TOTAL PAYABLES
TO OTHER LENDERS

376.443

The financial leasing contract for the purchase of a new
building used as headquarters for the company’s Europe
Energy S.p.A. was signed in April 2014 and provides
for the repayment of debt in 60 monthly instalments
(deadline April 2018).
See also comments already made in the examination of
the tangible fixed assets.

Balance as of
30/09/2015

VAT payable

Additional provincial debts Electricity
and Gas

AMOUNTS OWED
TO OTHER LENDERS

-255.166
36.575.783

There were no payables due to suppliers after one year.

Debts for Electricity and Gas

Debt maturities are detailed below:

Balance as of
30/09/2015

114.695
2.392.070
167.836
52.169
3.425.069

13. Payables to social security institutions
This item amounts to 105,928 Euros and is composed as
follows:

SOCIAL SECURITY
INSTITUTIONS

Balance as of
30/09/2015

Payables/INPS employees
and collaborators

80.648

Payables/Enasarco

13.096

Payables/INAIL

106

Payables/other agencies

12.078

TOTAL DEBT TO SOCIAL
SECURITY INSTITUTIONS

105.928
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14. Other payables
The amounts due within one year amount to 1,570,673
Euros and are composed as follows:

OTHER
PAYABLES

4)
Balance as of
30/09/2015

Amounts payable to directors

25.978

Payables to employees

439.726

Payables for securities

274.636

Payables to customers for adjustments

482.223

Payables to Gascom for skills invoiced to
customers

289.817

Debts for energy compensation and Gas

46.650

Other Payables
TOTAL OTHER PAYABLES

3)

11.644
1.570.673

“Payables for securities” refer to the debts of customers
for security deposits required at the signing of the
electricity and gas contracts.
“Payables to customers for adjustments” refer to the
amounts to be credited as a result of billing adjustments
on consumption of electricity and natural gas by final
customers.
“Due to energy and gas claims” refer to the amounts to
be paid as a result of the recognition by distributors of
electricity and natural gas of the compensation provided
by the electric network codes and gas to be paid to end
customers.
“Due to Gascom for skills invoiced to customers” refer to
adjustments on final customers’ consumption and other
charges transferred together with the company rented
reported by distributors of electricity and natural gas and
related to skills before the start of the contract business
lease (November 1, 2014).
E) Accruals and deferrals
This item amounts to 556,646 Euros and relates mainly
to the portion of contributions to its industry authorities.
Memorandum accounts
The memorandum accounts are representative of the
current commitments and guarantees of the company. In
detail they are related to:
Risk systems in which are found the commitments
made by the Group against third parties for a total of
48,800,196 Euros and consisting of:
1) Guarantees issued to suppliers of electricity and gas
for 9,648,417 Euros;
2) Sureties issued for the purchase of energy on

5)
6)
7)

the Power Exchange and on the IDEX market for
3,400,000 Euros;
Guarantees issued for services ancillary to the
purchase of electricity (transportation, dispatch etc.) of
1,750,157 Euros;
Other guarantees represented by letters of credit of
5,073,066 Euros;
bank guarantee in favour of Gascom S.r.l. in liquidation
procedure as required by the lease and irrevocable
offer to purchase the company for 1,000,000 Euros;
Guarantees given to Customs Offices for 510,000
Euros;
Guarantees issued by Europe Energy S.p.A. in favour
of the group companies of 27,418,556 Euros in detail:
• 1,350,000 Euros for a general guarantee issued by
the company to guarantee the proper fulfilment of
the obligations assumed by the subsidiary Ecogaia
S.r.l. in exchange for signing a mortgage loan for
the construction of the wind farm;
• 350,000 Euros for a surety to cover the purchase
of electricity in favour of the related LE Trading AS;
• 25,718,556 Euros instead issued for the subsidiary,
Europe Energy & Gas Power S.r.l. and is divided as
follows:
• 5,799,999 Euros as collateral for bank credit lines;
• 2,200,157 Euros guarantee issued sureties;
• 218,400 Euros to guarantee the payment of lease
payments on the contract described below;
• 12 million Euros to guarantee the timely payment of
rents fulfilment company rented by Gascom S.r.l. in
liquidation;
• 5,500,000 Euros to guarantee the proper payment
of the supply of electricity and natural gas.

System of Commitments and Third party assets
The group’s commitment to pay 3,300,325 Euros is set
out corresponding to:
• The lease rental of subrogation in the lease agreement
with Palladio Leasing S.p.A. for the furnishing of
offices, with a current balance of 143,325 Euros
including redemption;
• Company rents from Gascom S.r.l. in liquidation for
the period October 2015-February 2019 for 3,157,000
Euros net of the related tax;
• The commitment to the acquisition of the business
unit GASCOM, conditional upon homologous decree
of the courts, equal to 6,000,000 Euros.

77

78

EUROPE ENERGY HOLDING GROUP

PART D
INFORMATION ON THE INCOME STATEMENT
ANALYSIS OF ITEMS
Before analysing the individual items, please note that
comments on the overall costs and revenues are, in
accordance with the first paragraph of art. 2428 c.c.,
part of the management report.
The analytical presentation of positive and negative
income items in the income statement and the previous
comments on Balance Sheet items make it possible to
limit to the main items the comments set out below.

OTHER REVENUES
AND INCOME
Balance as of
30/09/2015
Non-operating income
Administrative burdens recovery
Allowance income
Other income

3.757.248
325.597
237
386.528

Bad Debts Provision.

1.000.000

TOTAL OTHER REVENUE AND INCOME

5.469.610

A) PRODUCTION VALUE
1. Revenue from sales and services
Revenues from sales and services relating almost entirely
to the sale of electricity and gas, net of discounts,
allowances and bonuses and amounting to 957,897,197
Euros, subdivided as follows:

REVENUE
SALES AND SERVICES
Balance as of
30/09/2015
Electric energy sales

808.904.363

Sales energy imbalance

22.151.544

Advice and assistance

77.840

B) PRODUCTION COSTS
6) For raw, ancillary and consumable materials
and goods
The cost of raw materials, supplies, consumables and
goods in that budget comment for Euro 944,412,812 total
are represented as follows:

FOR RAW, ANCILLARY
AND CONSUMABLE
MATERIALS AND GOODS
Balance as of
30/09/2015
Foreign electricity purchases

155.784.603

Interior electrical energy purchases

577.751.844
21.155.820

Gas sales

13.399.609

CCT sales and Interconnection

18.833.485

Rights of interconnection and
transmission capacity

Sales fixed/floating price

3.516.440

Energy imbalance accounts

86.423.596

Sales green and Co2 certificates

8.220.359

Dispatching

14.334.843

Provision of Services

1.498.824

Gas purchases

10.816.537

Dispatching

10.941.471

Green and Co2certificates

8.014.134

Electricity and gas transport

70.353.262

Contracts for PUN difference

2.654.029

957.897.197

Variation Margin

REVENUES FROM SALES AND
SERVICES

Goods purchase < 516.46 Euros
Transport

2) Other revenues and income
Other Revenues and income recognised in the financial
statements under review totalling 5,469,610 Euros mainly
refer to:

102.675
2.287
66.868.649

Other services

470.709

Other acquisitions

33.086

COSTS FOR RAW MATERIALS,
SUPPLIES, CONSUMABLES
AND GOODS

944.412.812

EXPLANATORY NOTES

7. For provision of services
Costs for services, in that budget recorded as a comment
for Euro 5,812,349 total are represented as follows:

USE OF THIRD PARTY
ASSETS
Balance as of
30/09/2015

FOR PROVISION
OF SERVICES
Balance as of
30/09/2015
Driving force

4.764

Condominium service charge

77.497

Cleaning Fee:

26.670

Directors' fees

628.976

Statutory auditors' fees

115.500

Audit fees

78.300

Contributions INPS/INAIL Collaborators

72.381

Advertising and commercial expenses

339.123

Telephone expenses

37.915

Postage

6.569

Entertainment expenses

24.348

Bank charges

191.811

Guarantors' charges

522.862

Cost of GME services and access

173.180

Scheduling and connections costs

188.475

AGSM CEIR commissions

439.591

Technical consulting

526.336

Travel, Transfers and Allowances Km
and routes

141.779

Legal Fees

114.542

Service and maintenance

243.208

Broker commissions

341.393

Banking Charges Factoring/Leasing

2.287

Membership fees;

90.912

Insurance

173.052

Research, Training & Education

64.690

Other Administrative Costs

29.367

Consulting and admin services,
notary, IT etc.

389.363

Enel compensation

69.643

Agent commissions

641.776

Enasarco FIRR and various allowances
TOTAL SERVICES

56.039
5.812.349

Rental expense

192.705,54

Letting

76.272,83

Leasing installments for property

96.647,30

Rents payable business unit

847.000,00

FOR LEASES

1.212.626

9. Personnel costs:
The salaries pertaining to the period ended 30/09/2015
are analytically presented in the income statement in the
budget comments.
10 Amortisation and write-downs
The period of amortisation for the period ended
09/30/2015 are analytically presented in the income
statement of the financial statements under review and in
the notes on fixed assets. The impairment charges relate
to the impairment of a receivable as described in the item
“Receivabless from Customers”.
11. Changes in Inventories
The inventories and the change with the previous year
are analytically presented in the income statement of the
financial statements under review and in the notes of the
balance sheet.
12. Provision for risks
The provisions pertaining to the period ended 30/09/2015
are analytically outlined in the notes on provisions for risks
and charges.
14. Other operating expenses
They amounted to 2,084,503 Euros and are represented
as follows:

OTHER OPERATING
EXPENSES
Chamber of Commerce fees
Subscriptions to Magazines and Newspapers

40.588
4.945

Annual contribution Authority

547.527

Annual contribution AGCM

113.627

Tributes to Customers
Contingent liabilities

8. Use of third party assets
Costs for leases and rentals, in that budget comment for
Euro 1,212,626 total are represented as follows:

Balance as of
30/09/2015

197
1.137.015

Stamp duty and various taxes

29.305

Bad debt expenses

189.213

Other sundry expenses
OTHER OPERATING EXPENSES

22.089
2.084.503
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Contingent liabilities mainly relates to the balance made
by the dispatching services operator, Terna S.p.A., in
application of the resolution AEEGSI 525/2014/R/eel of
10/29/2014.
Credit losses refer to the share of loans for smaller
amounts for which further recovery has proved impossible
or uneconomic.
C) REVENUES AND EXPENSES
16. Other financial income
They amounted to 1,117,333 Euros, represented in detail as:

OTHER FINANCIAL
INCOME

Balance as of
30/09/2015
121.288

From associated LE Holding S.r.o.

120.663

From others by cashing coupons

625

Other titles for sale

E) EXTRAORDINARY INCOME AND COSTS
21. Other expenses
This item includes 26,010 Euros for a contingent liability
of incorrect tax calculations CNM last year.
22. INCOME TAXES
The income taxes are recorded in the entry for
2,065,302 Euros. That item is as follows:

A) From receivables held on fixed assets

C) From receivabless included in current assets:

D) VALUE ADJUSTMENTS TO FINANCIAL ASSETS
19. Write-downs
c) securities included in current assets
This item consists of 964,163 Euros against the
devaluation of securities in the portfolio of Veneto Banca
and Banca Popolare di Vicenza.

2.324
2.324

INCOME
TAXES
a) Current taxes
Current IRES (corporate income tax)

Balance as of
30/09/2015
1,487,058
1.164.687

993.720

Current IRAP

322.371

Interest on late payments

971.591

b) Deferred Taxes

-68,987

Bank interest income

20.828

Provision for deferred IRES

Other interest income

1.301

Use of deferred IRES

D) income other than previously mentioned

TOTAL OTHER FINANCIAL INCOME

1.117.333

17. Interests and other financial expenses:
Amounted to 1,215,139 Euros, they are as follows

INTERESTS AND OTHER
FINANCIAL EXPENSES Balance as of
30/09/2015
Payable to banks

888.803

Current account interest due

840.267

Interest due on financing

46.294

Interest and Charges due for factoring

2.241

Payable to others

326.337

Deferred taxes

30.437

Interest due on late payments

294.658

Losses
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Several

1.163

TOTAL INTEREST AND OTHER
FINANCIAL CHARGES

1.215.139

17a. Profits and losses on foreign exchange
The Group has also recorded foreign exchange losses of
22 Euros, made entirely.

c) Taxes paid in advance
advance IRES provision

71.857
- 140.844
131,691
- 153.373

Deferred IRES use

285.064

d) Tax consolidation

511,765

Income from tax consolidation

-46.481

Tax consolidation charges

561.733

TOTALE IMPOSTE SUL REDDITO
DELL’ESERCIZIO

2.065.302

With reference to prepaid and deferred taxes the
following is stated:
• The net balance of deferred taxes as at September
30, 2015, is mainly related to:
a) failure to collect during the year ended September
30, 2015 of interest on arrears of 71,857 Euros and
approved but not yet paid dividends and their use
of funds set aside in the previous year to - 140 844
Euros;
b) for the recognition of deferred tax on writing
relative to the misalignment between statutory
consolidation depreciation and amortisation in the
consolidated financial statements on the interventions
of improvements on the property leased for Euro 6680.
• The net balance of deferred taxes as at September
30, 2015, is mainly related to:

EXPLANATORY NOTES

a) non-payment in the year ended September 30,
2015 of the directors’ fees in September 2015 to
-11,012 Euros and dissolution of non-payment for the
previous year to 11,775 Euros;
b) recognition of the lease with the financial method to
-21,031 Euro;
c) the reversal of accrued deferred tax last year on the

part of non-deductible bad debts for Euro 273,289;
d) the recognition of deferred tax on amortisation with
statutory rate higher than tax rate to -30,324 Euro;
e) the provision of deferred tax assets on risks related
to disputes to -50,661 Euro;
f) the provision of deferred tax assets on losses in
training during the year to - 40,344 Euro.

RECONCILIATION OF TAX CHARGE
AND THEORETICAL TAX CHARGE
IRES
PROFIT BEFORE TAXES
THEORETICAL TAX BURDEN (27.5%)
TEMPORARY TAXABLE DIFFERENCES IN FUTURE YEARS:
Directors' fees paid after 30/09/2015
Major interests. 0.40% and deferment
Provisions for risks not deductible
Default interest received on 30/09/2015
TOTAL
REVERSAL OF TEMPORARY DIFFERENCES FROM PREVIOUS YEARS
Directors' fees paid after 30/09/2015
Dissolution devaluation fund Credits deductible proportion previous year
TOTAL
DIFFERENCES THAT WILL BE REVERSED IN FOLLOWING YEARS:
Default interest not paid as of 30/09/2015
TOTAL
INCREASES
deductible or unpaid tax
Write-down of securities in the portfolio
Non-deductible food and lodging expenses
Entertainment expenses
Non-deductible expenses for transportation
Non-deductible depreciation of exchange deficit
Other amortization
Contingent liabilities
Other increases
TOTAL INCREASES
DECREASES
Use of past losses
10% IRAP (greater between tax paid and competence)
IRAP staff
Non-operating income
ACE
Non-deductible portion distributed profits
Other Decreases
Total decreases
TAXABLE INCOME
CURRENT TAXES ON INCOME FOR THE YEAR

4.925.315
1.354.462
32.455
20.091
0
414.247
466.793
-34.632
-803.791
-838.603
-207.389
-207.389
3.172
861.963
6.421
12.701
53.353
133.419
2.162
11.925
117.854
1.202.970
-69.589
-25.428
-50.887
-75.778
-25.517
-678.728
-388.114
-1.314.041
4.235.225
1.164.687
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IRAP REGIONAL INCOME TAX
PRODUCTION VALUE

9.768.880

THEORETICAL TAX EXPENSE (3.9%)

380.986

TEMPORARY TAXABLE DIFFERENCES IN FUTURE YEARS:
TOTAL

0

REVERSAL OF TEMPORARY DIFFERENCES FROM PREVIOUS YEARS
TOTAL

0

DIFFERENCES THAT WILL NOT BE REVERSED IN FOLLOWING YEARS:
INCREASES
Directors and INPS contributions (excluding fees to entities with VAT codes)
Local property tax
Other increases

706.645
8.656
185.644

Share interests lease payments

18.853

Bad debt expenses

100.092

Contingent liabilities

16.515

Non-deductible depreciation

136.279

TOTAL INCREASES

1.172.684

DECREASES
Other Decreases
Use of devaluation fund receivables

-1.000.000

Provisions for repair of goods

-129.392

non-operating income

-77.620

Other decreases

-199.532

IRAP deductions for increased employment and/or tax wedge

-1.269.095

Total decreases

-2.675.639

IRAP TAX BASE

8.265.925

IRAP CURRENT YEAR

322.371

EXPLANATORY NOTES

PART E
OTHER INFORMATION
AVERAGE NUMBER OF EMPLOYEES BY CATEGORY
The total average number of employees in the Group during the year amounted to 70.5.
DIRECTORS’ FEES
• Remuneration to the Board of Auditors 		
• Remuneration to the Board of Directors 		
• Compensation Independent Auditors (auditing)

Euro
Euro
Euro

115,500
628,976
78.300 *

* Including the revision of the separate annual accounts (Accounting Unbundling) prepared for the Authority for
Electricity and Gas (AEEG) and living expenses.
FINANCIAL DERIVATIVES
Here follows a summary of the main features of the derivative financial instruments as of 30/09/2015, entered into
with the purposes indicated in the report on the balance sheet management (hedging) and valued as indicated in Part
B of these notes:

PURCHASE
AGREEMENT/SALE

NOTIONAL
TURNOVER (EUR)

QUANTITATIVE
REFERENCE (MWh)

FAIR VALUE (EUR)

SHORT-TERM
CONTRACTS

PURCHASE

297.783.651

3.888.887

-11.004.977

CFD

PURCHASE

178.663.103

3.053.582

-6.844.506

SHORT-TERM
CONTRACTS

SALE

338.437.663

4.693.007

12.202.862

CFD

SALE

145.414.499

2.421.675

6.106.442

TYPE OF CONTRACT

As indicated in the management report derivative contracts mainly take as a reference the PUN (Single National Price)
and the EEX quotations (European Energy Exchange).
The derivatives and futures contracts realise a positive fair value of 460,000 Euros.
EVENTS SUBSEQUENT TO YEAR END
Events subsequent to year end as well as information relating to the company’s situation and operating performance
are discussed in the management report, as required by law.

Milan, February 26, 2016
Sole Administrator
(Matteo Ballarin)
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SOLE AUDITOR’S REPORT ON THE
CONSOLIDATED FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2015
(PURSUANT TO ARTICLES 2403 AND 2429 PARAGRAPH 2 OF THE
CIVIL CODE) TO THE SHAREHOLDERS’ MEETING OF EUROPE
ENERGY HOLDING SRL, DECREE NO.39 OF JANUARY 27, 2016.
Dear Shareholders,
I remind you that on date April 28, 2015 you have decided to align the closing of the financial year to that of the
subsidiary companies (September 30 of each year). Therefore, herewith I will consider the past financial year from
January 1st, 2015 to September 30, 2015.
The sole auditor has overseen the legality, regularity and sound financial and asset management of Europe Energy
Holding Srl according to the Board of Auditors’ Conduct Code as recommended by the National Board of Certified
Chartered Accountants and Bookkeepers.
The Sole Auditor has attended the Shareholders’ meetings, obtaining from the Administrative Body information on
the general management performance and its probable development and on the main corporate transactions in
terms of volumes and characteristics. Therefore, the sole Auditor can reasonably assure that the financial statements
referred to above present fairly, in all material respects, the financial position of Europe Energy Holding Srl as of [at]
September 30, 2015, and the results of its operations and its cash flows for the year then ended in conformity with
the Law and the Corporate Bylaws.
The subject responsible for carrying out statutory audits of the accounts is Deloitte & Touche Spa. Deloitte & Touche
Spa has not reported any facts or relevant information that would have to be highlighted with this report.
The sole auditor has ensured the adequacy of the company’s organizational structure and its proper operation
through periodic checks.
I have assessed and watched over the capability of the administrative and accounting system as well as the reliability
of the accounting system to represent a true and fair view of the affairs. On this matter, we do not have any particular
observation to report.
During the financial year, the Sole Auditor has not released opinions required by Law.
No reports were made to the Board of Statutory Auditors pursuant to ex Article 2408 of the Civil Code.
I have reviewed Europe Energy Holding Srl financial statement as of 30.09.2015 on which I report as follows:
As it was not delegated to me the analytical control of the content of the financial statements, I have solely watched
over the general framework given to the financial statements and their structure and formation’s conformity with the
Law.
The intragroup and related parties transactions are included in a separate section in the Explanatory Notes to which
you are referred in regards to the type of the transactions and their effect on the assets, liabilities, financial position
and profit or loss. Furthermore, the Sole Auditor observes that the individuation and the quantification of the related
parties transactions compete exclusively to the Administrative Body.
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In accordance with Article 2426, point 5, the Sole Auditor has expressed his consent to record the formation expenses on the
assets side of the balance sheet.
Moreover, the Sole Auditor has examined/reviewed the consolidated financial statements of the Group Europe Energy Holding
as of 30.09.2015, stating what follows:
• this is the first consolidated financial statements of the group and it has been prepared by the parent of Europe Energy Holding Srl;
• it has been prepared a statement of account from 01.10.14 to 30.09.15 for the parent in order to align the parent’s fiscal year
to that of all the subsidiary companies;
• the consolidated financial statements have been audited by Deloitte & Touche Spa who was responsible for carrying out
statutory audits of the accounts. Deloitte & Touche Spa has submitted its report on 2 March 2016 and has not reported any
facts or relevant information that would have to be highlighted with this report.
• the Sole Auditor has verified the conformity of the financial statements with the facts and information that he became aware of
from the accomplishment of his duties and he does not have any comments on the matter.
Considering the findings mentioned in this report and the results of the activities performed by the body responsible for carrying
out the statutory audits of the accounts that can be viewed in the explanatory memorandum of this report dated March 2 2016,
we do not find any reason for rejecting the approval of the financial statements as of September 30 2015. Furthermore, there are
no objections to the proposal of the Sole Administrator for the net profit attribution.
The Sole Auditor does not have any other comments to be made in regards to the compliance of the current regulations for the
establishment of the consolidated financial statements as at September 30 2015.

		

Milan, March 2 2016

		

The Sole Auditor

		

(Dott. Stefano Breno)
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INDEPENDENT AUDITORS’ REPORT
PURSUANT TO ARTICLE 14 OF LEGISLATIVE
DECREE No. 39 OF JANUARY 27, 2010
To the Shareholders of EUROPE ENERGY HOLDING S.r.l.
REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS
We have audited the accompanying consolidated financial statements of Europe Energy Holding S.r.l. and its subsidiaries
(the “Europe Energy Group”), which comprise the consolidated balance sheet as at September 30, 2015, the consolidated
statement of incarne for the year then ended and the explanatory notes.
Management’s Responsibility /or the Financial Statements
The Company’s Directors are responsible for the preparation of these consolidated financial statements that give a true and
fair view in accordance with the Italian law governing financial statements.
Auditor ‘s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (ISA Italia) issued pursuant to art. 11, n°
3, ofltalian Legislative Decree 39/10. Those standards require that we comply with ethical requirements and pian and
perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from
materiai misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’ s judgment, including the
assessment of the risks of materiai misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal contro! relevant to the entity’ s preparation of consolidated
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal contro!.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Directors, as well as evaluating the overall presentati on of the consolidated
financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the consolidated financial statements give a true and fair view of the financial position of the Europe
Energy Group as at September 30, 2015, and of its financial performance for the year then ended in accordance with
the Italian law governing financial statements.
REPORT ON OTHER LEGAI AND REGULATORY REQUIREMENTS
Opinion on the consistency of the report on operations with the [consolidated] financial statements
We have performed the procedures indicated in the Auditing Standard (SA Italia) n° 720B in order to express, as required
by law, an opinion on the consistency of the report on operations, which is the responsibility of the Directors of Europe
Energy Holding S.r.l., with the consolidated financial statements of the Europe Energy Group as at September 30, 2015. In
our opinion the report on operations is consistent with the consolidated financial statements ofthe Europe Energy Group as
at September 30, 2015.

DELOITTE & TOUCHE Spa
Piergiulio Bizioli
Partner
Brescia, Italy - March 2, 2016
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