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2020

GROUP PROFILE AND
CORPORATE STRUCTURE

The Group currently controls Europe Energy S.p.A. in Italy.
Through Europe Energy S.p.A., the Group holds equity investments in three companies in the Balkans (more precisely, in Romania, Slovenia and Serbia), all of which sell electricity and gas to end customers, and in one Italian company that deals with
invoicing in the Utilities sector.
The Group also holds two joint equity investments: one in Le Trading AS, a company that works in the Balkans and which, in
turn, controls a number of companies in the various countries in the area, and one in E-Nergia Gas & Power DOO Serbia, which
operates in said country.
This consolidated financial report has been drawn up in accordance with international accounting standards, even though the
parent company has prepared its financial statements by applying Italian accounting standards, as usual.
The following image shows the companies that make up the Europe Energy Holding Group as of 30/09/2020:

Matteo
Ballarin

EUROPE ENERGY
Holding srl

EUROPE ENERGY SPA

100%

E-NERGIA
GAS & POWTER d.o.o.
SLOVENIA

71,18%

E-NERGIA
GAS & POWER SRL
ROMANIA

100%

GNUCOM SRL

35%

E-NERGIA
GAS & POWER D.O.O.
SERBIA

30%

LE TRADING AS

100%
- Energia Vanzare Srl

- Network for Trading Serbia
- Energia Gas and Power Montenegro
- Le Trading Bosnia Herzegovina
- Energia Gas and Power Albania
- Energia Gas and Power Macedonia
- Energia Gas and Power Georgia

As of the closing date of the financial year, the geographical distribution of our customers in Italy was as follows:

5

Europe Energy

During the current financial year, trading activities have continued to mature, undergoing a gradual strategic change to become
a perfect logistic platform, allowing us to trade electricity and gas anywhere in Europe. We thus intend to seize as many opportunities as possible that are presented to us by the European end-customer market.
To date, the Group operates on all major continental market platforms, whether they be official Power Exchange points or OTC
brokerage platforms.
Our geographical coverage of the market, either directly or through subsidiaries and/or associated companies, now stretches
from Great Britain to Turkey and from Spain to Ukraine. To date, the Group represents one of the most well-distributed and
well-developed logistic platforms in Europe.
Countries where the Group is able to trade electricity:

Countries where Europe Energy Holding Group is able to trade gas:
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Overall supply contracts grew from 92,190 as of 30 September 2019 to 122,396 as of 30 September 2020 (+33%). This
increase to the customer base over the course of the year was not affected by any extraordinary transactions. 79,453 of these
supply contracts refer to electricity and 36,685 to natural gas. In addition, there are the customers in the new sectors of fibre
optic cable and mobile phone services, which registered significant results for the first time, amounting to 4,352 and 1,907
respectively as at year-end.
Countries where the Group is active in the retail market:

CORPORATE STRUCTURE OF THE PARENT COMPANY
The share capital of Europe Energy Holding S.r.l. is divided into 1,908,730 shares, each with a nominal value of Euro 1. As of
today, all shares are held by Matteo Ballarin.
No changes have occurred in the corporate management system adopted, which continues to be ‘traditional’.
PARENT COMPANY BODIES
Sole Director
Matteo Ballarin
Sole Statutory Auditor
Stefano Breno
Independent audit firm
EY S.p.A.
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KEY GROUP FIGURES
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The Group recorded a pre-tax profit of Euro 3,136 thousand (-22% compared with Euro 4,001 thousand as of 30/09/2019)
and EBITDA of Euro 16,033 thousand (+73% compared with Euro 9,249 thousand as of 30/09/2019) with the net profit for
the year
attributable to the group amounting to Euro 1,124 thousand (-52% compared with Euro 2,324 thousand as of 30/09/2019).
Total revenues and income amounted to Euro 635,763 thousand (Euro 983,693 thousand as of 30/09/2019).
In 2020, sales to end customers continued through the relative subsidiaries or investee companies in Romania, Slovenia and
Serbia. As of 30/09/2020, these companies counted:
- E-nergia Gas & Power S.r.l. Romania: 5,009 active gas customers and 3,964 active electricity customers for a total of 8,973
supply points;
- E-nergia Gas & Power D.o.o. Slovenia: 883 active electricity customers;
- E-nergia Gas & Power D.o.o. Serbia: 4,993 active electricity customers;
The result for the year is shown below (along with the percentage weighting of individual items on the gross margin):

Euro/1000

Figures at
30.09.2020

Figures
at 30/09/19

%

Revenues and income

635,763

983,693

Cost of raw materials

-588,019

-951,669

%

Gross margin

47,744

100%

32,024

100%

Personnel costs

-5,953

-12%

-6,612

-21%

-25,758

-54%

-16,163

-50%

Other operating costs
EBITDA

16,033

34%

9,249

29%

-12,476

-26%

-4,569

-14%

EBIT

3,558

7%

4,680

15%

Income and expenses from equity investments

1,141

2%

194

1%

-1,563

-3%

-873

-3%

Amortisation, depreciation and write-downs

Financial management
Profit before taxes
Taxes
RESULT FOR THE YEAR
Profit attributable to minority interests
Result attributable to the group

3,136

7%

4,001

12%

-2,158

-5%

-2,114

-7%

978

2%

1,887

6%

146

0%

438

1%

1,124

2%

2,324

7%

The significant reduction in turnover is mainly down to the decrease in dispatching services on behalf of third parties, which
had been forecast and reported on in the explanatory notes to the previous year’s financial statements. As these services have
an extremely small margin, their reduction did not have a significant effect on the gross margin. Sales to end users also decreased, partly due to a general decline in consumption by customers during the lockdown period (especially by sole traders
and industrial customers), but above all due to the performance of energy commodity prices in supply markets, which was also
extremely volatile. We would like to highlight the effectiveness of our hedging policies and our implicit search for risk-free solutions, which have led, in addition to an increase in the customer base, to significant improvements in company performance
in terms of EBITDA, despite the market performance described above. In other words, the continuing focus on retail activities,
together with the great expertise of our trading floor, represent a winning combination, on which we believe we have effectively
based our value creation strategy.
There was a reduction in personnel costs, reaching an appropriate level with respect to the needs of the expanding business
structure, which is more efficient and streamlined compared with previous years.
Other operating costs increased due to the ongoing investments to consolidate the brand and to adopt processes that are better
suited to the company’s business volumes. In fact, EBITDA was up by 28% compared with the previous year, a result that makes us proud of the steps we have taken, especially considering that the financial year in question was marred by the tragedies
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of which we are all aware.
The item “amortisation, depreciation and write-downs” was affected by the fact that this was the first year that customer lists
were fully amortised, as well as the provisions that were prudentially made, mainly to the credit impairment provision, the
dynamics of which are inevitably linked to the increase in the customer base.
Lastly, the pre-tax profit was affected by a tax burden that was much higher than the theoretical amount, due to certain provisions not being tax deductible.
Margins nonetheless increased with regard to energy and natural gas brokerage (gross margin), thanks to an increasing focus on
retail activities, supported by the great expertise of our trading floor (we believe this to be a particularly winning combination).
During the reporting period, the Group continued to work and invest to affirm and consolidate its presence in European markets. Building relationships with leading players and accessing the main European platforms remain strategic milestones for
development and are being pursued in line with expectations.
Net debt increased by 68% compared to the previous year (Euro 18,696 thousand), details of which, in terms of structure and
changes, are provided in the following table:

Euro/1000
Non-current bank payables

Figures
at 30/09/2020

Figures
at 30/09/19

Change

12,152

1,454

10,698

0

0

0

Long term net debt

12,152

1,454

10,698

Cash and cash equivalents

-8,383

-5,206

-3,177

-83

-83

0

0

0

0

42,526

31,350

11,175

0

0

0

Short-term net debt/(cash)

34,060

26,062

7,998

NET DEBT

46,211

27,515

18,696

Other non-current financial liabilities

Other current financial assets
Current financial receivables
Current bank payables
Other non-current financial liabilities

With regard to the NFP, it is necessary to make a distinction between current debt and long-term debt.
In fact, with regard to short-term payables, the level of cash absorption is due to the increase in the end customer portfolio,
which intensifies purchasing dynamics compared with sales; from a financial point of view, this translates into a cash requirement: energy purchases are paid in advance compared with when payments are collected from retail customers. It should be
remembered that, in the energy market, it is necessary to pay the electricity stock exchange for the raw material during the
week immediately after the purchase, whereas payments are received from customers according to the normal time
frames for bills (around the end of the following month). This leads to cash flow needs.
The increase in medium/long-term debt, on the other hand, is due to the need to reorganise the debt structure, finding a new
balance between short and medium-term debt; the company has decided to speed up this process by opting for the measures
introduced by Italy’s so-called ‘Cure Italy Decree’: the aim of this is to obtain a better balance between the sources of short-term
financing and the sources of medium/long-term financing. The NFP/EBITDA ratio remains at an excellent level, equal to 2.88.
During the reporting period, there was once again the need to use part of the liquidity position as a guarantee on lines of credit
for the issue of sureties in favour of European network operators and electricity suppliers.
Difficulties continue linked to the rating of the various Italian credit institutions (with just a few exceptions). In fact, their rating
is often not sufficient to meet the requirements of institutions and/or large counterparties (such as ENI, Enel, Terna, EDF, EOn,
RTE, etc.), especially not if they are foreign, who demand an investment-grade rating. From an economic point of view, the
deterioration of conditions in Italy’s credit market over recent years has also led to increasing costs for lines of credit, although
we are satisfied with the rates obtained for medium/long term loans.
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Security deposits paid by the company to guarantee electricity and natural gas purchases amounted to a total of Euro 2,239
thousand (Euro 2,938 thousand as of 30/09/2019).
With regard to cash flows, the table below provides details of cash flows from the reporting period and from the previous year,
which clearly show the financial dynamics described above:
The table below provides details of the capital structure, in terms of its composition and changes:

Euro/1000
Cash and cash equivalents at the beginning of
the year

Figures
at 30/09/2020

Figures
at 30/09/2019

Change

5,206

5,777

-571

-12,272

-3,686

-8,585

Cash flows from investment/divestment activities

-6,424

-7,613

1,190

Cash flows from financing assets

21,873

10,729

11,144

8,383

5,206

3,177

Cash flows from operating activities

Cash and cash equivalents at the end of the year
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The table below provides details of the capital structure, in terms of its composition and changes:

Euro/1000

Figures
at 30/09/2020

Figures
at 30/09/2019

Change

Non-current net assets:
- tangible and intangible assets

42,516

43,172

-656

5,048

3,550

1,498

700

0

700

48,263

46,721

1,542

137,491

272,704

-135,213

-6,968

6,366

-13,334

-114,223

-280,800

166,577

Total

16,301

-1,730

18,031

Gross invested capital

64,564

44,991

19,572

-467

-662

195

- provisions for risks and expenses and net deferred taxes

624

898

-275

Total

157

237

-80

Net invested capital

64,564

45,228

19,493

Shareholders’ equity

18,510

17,713

797

NET DEBT

46,211

27,515

18,696

- equity investments
- other non-current net assets/(liabilities)
Total
Net working capital:
- trade receivables
- other current net assets/(liabilities)
- trade payables

Miscellaneous provisions:
- employee benefits

With regard to the balance sheet, the stable non-current asset amount reflects the investments made to acquire customers in
an organic way, and therefore without the use of extraordinary transactions (during the reporting period, this was considered to
be the most efficient approach, in terms of both costs and processes).
Performance in terms of receivables was mainly affected by the expected reduction in dispatching services on behalf of third
parties, which represents, inter alia, a benefit in terms of reducing the credit risk. Debt performance was naturally in line with
this. Performance of the other net working capital items was, as usual, significantly influenced by the fair value valuations of
the open trading positions on the market as at the precise closing date of the financial year. In this regard, a different timing
is to be noted from year to year, depending on the prevalence of positions that were already closed and completed during the
year compared with open positions valued at fair value.
The Group’s equity covers 29% of the net capital invested (39% at 30/09/2019). Shareholders’ equity increased due to the
effect of the positive result for the year, while the increase in net debt is due to working capital dynamics, as better explained
in the comments regarding cash flows.
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The reporting period was largely characterised and conditioned by the Covid-19 pandemic, the negative effects of which were
felt at both the close of the financial year and as at the date of approval of these financial statements. Over the course of the
year, various countries (including Italy) tackled the health emergency by partially or fully closing down non-essential manufacturing companies, commercial businesses and service providers, in order to contain the spread of the contagion. The virus
had an immediate impact on the global economy, which was in recession for the whole of 2020. The health emergency has
significantly worsened the macroeconomic scenario, with repercussions on both demand for and the prices of electricity and
gas, not to mention the possible deterioration of counterparties’ solvency. There is still a significant level of uncertainty and risk
surrounding short-term economic forecasts. The main risk refers to a worsening of the pandemic, which would require stricter
public health measures, consequently leading to a more serious and longer-lasting impact on the economy. Other potential
risks refer to possible trade tensions and financial market tensions. Over the last few months, the US economy has performed
better than the estimates made at the start of the economic-health crisis, despite being one of the countries that has been
worst hit in terms of contagion. GDP growth forecasts went from -6.5% in June to -3.7% in September. After extremely poor
performance in the second quarter (GDP at -9.1% compared with the previous quarter), positive signs were recorded in terms of industrial production, which returned to growth thanks to economic policy to support domestic demand; the effects of
this exceeded expectations, also thanks to part of household consumption being reallocated from the sectors worst hit by the
crisis to different sectors. The labour market is also improving. China’s recovery has also led to improvements in global trade,
although this nonetheless recorded a significant decline in 2020. As one of the world’s largest commodity consumers, China’s
recovery is also contributing to increasing the prices of raw materials on international markets, with the exception of crude oil.
Industry performed less well than services, to the extent that the latter are also growing; overall, this Asian giant is expected
to grow by around +1.6% in 2020, making it the only major economy in the world to report growth at the end of 2020. In the
euro area, after the slump in manufacturing caused by the lockdown imposed in all the main European countries, industrial
activities have now begun to grow again. EU economic policy makers introduced ‘Next Generation EU’ (‘NGEU’), a tool through which the European Union intends to make available precious Community resources in order to offer significant funding
opportunities to countries that have been worst hit by the pandemic. The main European countries, Italy, France and Spain,
adopted the most drastic and long-lasting measures to contain the virus, recording a more dramatic drop in GDP compared
with Germany, which instead adopted more short-term restrictions that were not necessarily applicable throughout the whole
country. During the third quarter of the year, economic indicators showed signs of recovery. In fact, Italy’s GDP confirmed an
increase of around 11.4%.
The extraordinary monetary and fiscal measures introduced should allow for a certain degree of stability. However, there are
some concerns as to how resilient the country will be when these exceptional support measures for manufacturing companies,
labour and income come to an end; this is mainly because, at the end of the crisis, Italy will have very high levels of public
and private debt. During the first nine months of 2020, the euro remained stable against the dollar, compared with the same
period during the previous year.
With regard to the oil markets, the average stock market price of crude oil in FY 2020 amounted to USD 46.4/bbl, down 29%
compared with the average recorded in FY 2019. Monthly performance was dramatically affected by the Covid-19 pandemic
and the relative reductions in the contagion. In fact, the first four months of the FY recorded levels of between USD 60 and
USD 64/bbl, which then severely dropped to a monthly minimum of USD 18.4/bbl in April 2020; this value then gradually
increased in the subsequent months but never exceeding USD 45/bbl and without reaching the values of the previous year.
The main factors putting pressure on prices during
the year included the aforementioned containment
measures, trade tensions, excess stockpiles and robust production on the
US market, in a context of a global economic slowdown, leading to a drop in demand for oil products.
In the last months of the FY, the price of Brent oil
was supported by the agreement reached between
Russia and OPEC regarding a cut in production,
which contributed to containing the excess supply.
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ENERGY MARKET TREND
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ELECTRICITY
With reference to prices as of 30 September 2020, the average value of the time-weighted average (‘TWA’) for the ‘single national price’ (in Italian: ‘PUN’) for FY 2020 amounted to Euro 38.7/MWh, down 33% compared with the figure for the same
period of the previous year (Euro 57.5/MWh). The average for the third quarter of 2020 amounted to Euro 42.3/MWh, up from
the figure from the previous quarter during the full lockdown (Euro 24.5/MWh), but down compared with the same period in
the previous year when the average ‘PUN’ for the month amounted to Euro 51/MWh. This reduction was mainly down to the
drop in gas prices and the lower level of demand for electricity. PUN performance was in line with the prices recorded on the
French and German stock exchanges.
Analysing the monthly evolution of the PUN, the most significant fluctuations were recorded in April and May (-53% and -57%
respectively compared with the same months of the previous year), clearly being affected by the drop in demand. The lowest
fluctuation was recorded in September compared with the same month of the previous year, equal to -5%.
The monthly trend compared with the previous year is shown in the graph below:
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GAS
With reference to the first nine months of the year, demand for natural gas in Italy amounted to 49.77 billion cubic metres,
down 8.5% (-4.59 billion cubic metres) compared with the same period of the previous year. In addition to the milder temperatures recorded compared with the same period of the previous year, this drop was also down to the effects of consumption
resulting from the restrictions in place in March and April, followed by industrial production gradually returning to full capacity
between May and September.
In September, natural gas consumption in Italy recorded its second consecutive increase on an annual basis (+1.5%), reaching
one of the highest levels of the last nine months for the month in question.
The same dynamics were recorded in terms of consumption in the thermoelectric sector, supported by the lower imports of
electricity, and in the industrial sector (+2%); consumption in the civil sector increased slightly (+0.2%). The higher demand
for natural gas was absorbed by a reduction in replenishment at storage sites (-29%), while imports continued to fall, especially
via gas pipelines (-4%); national production also fell (-14%).
End-of-month stock reached the highest levels of the last decade for the month under analysis, the last of the 2019/2020
thermal year, up 1% compared with the same day of the previous year. On the spot gas markets managed by the GME (Italian
power exchange), the volumes traded increased to 7.5 TWh, equal to 15% of the total consumed, up from the previous month
and, above all, on a year-on-year basis (+23%); in both cases, this growth was driven by continuous trading on the MI-Gas (3.7
TWh) and in AGS segments (1.8 TWh). Spot gas prices, recording the third consecutive increase, reached their highest levels
since February, in line with PSV dynamics (11.7 €/MWh).
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Reference is made to the most significant reforms introduced during the reporting period regarding the regulation of the
industry in which the Group operates.
Prescriptive proceedings initiated by resolutions 342/2016/E/Eel and 459/2016/E/Eel and subsequent amendments, passed
by the Authority
Following the results of the investigation, as part of this procedure, the final prescriptive measures were filed, with which the
Authority verified non-diligent strategies - as part of UC and UP planning - allegedly used by operators to make significant
margins; by adopting these measures, the operators in question have been ordered (if they haven’t already done so) to refund
Terna the amounts deriving from the application of imbalance fees from which they allegedly unduly benefited.
As a last resort, the company lodged an appeal with the Council of State against the
judgement passed by the Regional Administrative Court (in Italian: ‘TAR’) regarding UC imbalances; following the hearing on
this matter; the ruling passed by the Council of State was published, which upheld the Company’s main criticism regarding
the (serious) shortcomings with ARERA’s investigation (and therefore with its justification), which had been raised back at the
first hearing before the Regional Administrative Court of Lombardy. For the group, the situation described above means that the
relative risk ceases to exist (said risk had already been deemed to be remote).
Provisions to strengthen safeguards to the benefit of end customers in the event of amounts being invoiced referring to
consumption dating back more than two years - resolution no. 569/2018/r/com of 13 November 2018, as amended or
integrated by resolution 184/2020/R/com in order to implement the provision laid down by article 1, paragraph 295, of Italian
Law no. 160 of 27 December 2019.
From 1 January 2020, energy and gas customers belonging to the categories indicated by the law and applicable regulations,
may “in any case” object to amounts invoiced relating to consumption dating back more than two years. This new provision
was introduced by Italy’s 2020 Budget Law (no. 160 of 2019) and was integrated by the energy Authority as part of an overall
regulatory framework, adjusting the requirements for information provided to customers and users that sellers and managers
must include in their invoices, also in the event of any connected formal notice procedures, as well as in the case of a reply to
written complaints from customers and users in this regard.
In any case, the distinction between cases in which the delay in invoicing amounts referring to consumption dating back more
than two years is down to the responsibility of the operator and those in which the delay is down to the end consumer has been
cancelled. This provision does not have a significant impact.
Resolution no. 300/2019/r/eel of 09 July 2019: urgent amendments to resolution no. 50/2018/r/eel passed by the Authority,
regarding unpaid general charges, as integrated and amended on 26 November 2019 by resolution no. 495/2019/R/eel
This resolution introduced urgent amendments to resolution no. 50/2018/R/eel regarding unpaid general charges, excluding
from the calculation of the unpaid receivables any interest charges invoiced to transport customers and revaluing the
reintegration amount recognised by the ‘Energy and environmental services fund’ (in Italian: ‘Csea’) to distribution companies
at the legal interest rate.
This resolution explains that the Authority had received reports of cases whereby distributors had invoiced interest charges
only after termination of the transport contract and near to the annual expiry date for submitting the request to the Csea to
be admitted to the recognition mechanism; ARERA stated that such a practice “clearly implies a waiver of the right to apply
interest charges, in line with their widely recognised typical function, i.e. to act as a tool to increase the chances of the debt
being paid”. This resolution may lead to a significant benefit for the Group, which is likely to be seen in the next financial year.
Resolution no. 538/2018/r/gas of 17 December 2019: approval of proposals to update the network code of Snam Rete Gas
S.p.A. and provisions to launch the gas settlement reform
This resolution approved the proposals to update the network code of Snam Rete Gas, applying the gas settlement reform, by
implementing provisions to launch said reform as of 1 January 2020 (the date when the amendments to the Snam code will
come into effect). This resolution provided transitional rules on the application of variance fees regarding the transport capacity
necessary to provide withdrawals at the ‘city gates’, valid until 31 May 2020. It also stated that, by the end of May 2020,
transport companies must allow users of the balancing service to increase the capacity they have available at the ‘city gates’,
valid from 1 October 2019, taking this into account when applying the variance fees. Snam Rete Gas may supplement the
methods it uses to calculate the Wkr coefficient, also on the basis of up-to-date data made available by the integrated IT system
manager and subject to prior notice being provided to the Authority, also for the purpose of reducing daily fluctuations of the
‘IO delta’ share to be supplied compared with the average value. Lastly, the validity of the numerical criteria for the incentives
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referred to by Art. 9 of the “TIB” (Italian balancing code), defined with resolution no. 480/2018/R/gas, was extended until 19
February 2020. The Group has aligned its operations to the requirements, without any significant impacts.
Italian Decree Law no. 162 of 30 December 2019, as converted into Italian Law no. 8 of 28 February 2020 regarding the
end of price protection in favour of small-scale end customers for electricity and gas - Resolution no. 491/2020/R/eel of 24
November 2020; Italian Ministerial Decree of 31 December 2020 and adjustment through resolution no. 28/2021/R/eel
Paragraph 3 of Art. 12 introduced amendments to Italian Law no. 124/2017 (‘annual law on competition’), stating: i) the
extension, from 1 July 2020 to 1 January 2022, of the deadline for the termination of price protection for small-scale end
customers in the gas market; ii) extension of the deadline for said protection in the electricity market for small-sized companies,
from 1 July 2020 to 1 January 2021, and, for micro-enterprises and domestic customers, from 1 July 2020 to 1 January 2022.
Through resolution no. 491/2020/R/eel, the Authority defined, on the one hand, (A) regulations governing the economic and
contractual conditions for the service with gradual safeguards, and, on the other, (B) the procedures to assign said service
starting from 1 January 2021, stating that service providers must be identified through a selection process (during the so-called
‘standard assignment period’), at the same time as requiring said period to be preceded by a six-month transitional period,
from 1 January 2021 to 30 June 2021 (so-called ‘temporary assignment’), during which the current operators shall continue
to provide the service, providing the utmost protection under the conditions laid down by the Authority.
Upon completion of the procedure to obtain all legally required opinions as per Italian Law no. 124/17, an Italian Ministerial
Decree was passed on 31 December 2020 acknowledging the measures adopted by the Authority through resolution no.
491/2020/R/eel, as mentioned above; this Ministerial Decree identified the criteria and procedures for small enterprises
affected by the termination of price protection to enter the electricity market, coming into force from 1 January 2021 (the
so-called ‘moving beyond price protection’ initiative). Lastly, in order to promptly implement the aforementioned Ministerial
Decree, the Authority passed resolution no. 28/2021/R/eel, reducing the current limit regarding the areas to which a single
operator may be assigned down to 35% of the total volume assignable. The Group has aligned its operations to the requirements,
without any significant impacts.
Gas settlement: new regulations in force from 1 January 2020
Through resolution no. 148/2019/R/gas and subsequent amendments and integrations, the procedure to implement the gas
settlement reform, defined by ARERA, is continuing; through the aforementioned resolution, ARERA introduced substantial
amendments to the previous regulations, coming into force on 1 January 2021, and approved a new ‘Code setting forth
provisions governing the physical and economic items of the natural gas balancing service’ (in Italian: ‘TISG’ - ‘Gas Settlement
Code’).
After Snam published its first set of financial statements for 2020, a number of anomalies were found with allocation data from
the ‘SII’ integrated IT system, reflecting the criteria of the new settlement regulations that came into force in 2020. Given the
potential financial impact of these inefficiencies, the main industry associations promptly reported the issue to ARERA, SNAM
and the SII integrated IT system, in order to have the errors corrected; these errors would otherwise lead to unjustified variance
fees and generate significant financial damage for the operators involved. Resolution no. 222/2020/R/gas of 16 June 2020
introduced a new process to share and check the data used for settlement purposes; this process involves the SII integrated IT
system, distribution companies, distribution users, balancing users and the head of balancing and aims
to detect and correct any anomalies.
ARERA went on to publish an announcement on 28 July 2020, entitled “‘TISG’ Gas Settlement Code: Application of resolution
no. 222/2020/R/gas”, introducing the possibility for balancing users to ask the head of balancing to correct withdrawal data for
distribution redelivery points that have successfully passed coherence checks in accordance with a predefined set of withdrawal
exclusion criteria; for this purpose, a dedicated amendment service was provided for, to be carried out by the transport
companies. The Group has aligned its operations to the requirements, without any significant impacts.
Italian Law no. 160 of 27 December 2019 (2020 ‘Budget Law’): provisions affecting the energy sector
Paragraphs 291, 292 and 293 of Art. 1 of Italy’s 2020 ‘Budget Law’ introduced the following significant changes for the energy
sector, valid from 1 January 2020: i) sellers of electricity and/or natural gas (falling into the category of “utilities operators”) are
obliged to provide end customers - via registered post with acknowledgement of receipt - with clear and detailed notifications
of any missing bill payments, informing them that the supply shall be cut off unless the arrears are paid, with due notice of
no less than forty days; ii) sellers of electricity and/or natural gas - in the event of invoices being issued in relation to which
the competent authority finds that the seller has acted unlawfully through non-compliance with procedures to duly record
consumption, settle outstanding balances or issue invoices, or has charged unjustified expenses and costs for consumption,
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services
or goods that are not due, or if such breaches are duly documented through a dedicated declaration, submitted independently
also via telematic means - must pay the end customer a penalty equal to 10 per cent of the undue amount contested by the
customer, in addition to the reimbursement of any amounts paid and, in any case, an amount of no less than Euro 100; iii)
the seller of electricity and/or gas shall reimburse the amounts unduly received or, in any case, unjustifiably charged to the
end customer in accordance with the previous point ii), as well as paying the relative penalty, by either discounting the amount
from subsequent invoices, or by making a dedicated payment by a deadline that shall be no later than fifteen days from the
verification, or from the positive response to the declaration independently sent by the end customer - at the discretion of the
end customer in question. The Group has aligned its operations to the requirements, without any significant impacts.
COVID-19 emergency
Following a series of legislative measures to manage the national health emergency linked to the Coronavirus (Covid-19)
epidemic, the Authority approved the following:
- Resolution no. 59/2020/R/com of 12 March 2020, which excluded the obligation to pay automatic compensation in the event
of ‘force majeure’ for failure to comply with specific and general quality standards.
- Resolution no. 60/2020/R/com of 12 March 2020, as amended by subsequent resolutions (117/20, 124/20 and 148/20),
which halted suspension and payment reminder procedures linked to customers in arrears, for the period between 10 March
and 3 May for non-domestic customers and up to 17 May 2020 for domestic customers and those with an annual gas
consumption of up to 200,000 sm3. At the same time, the Authority ordered distributors to reactivate supply to customers
whose supply had been suspended/halted between 10 and 13 March 2020. Formal notice procedures began again on 18 May
2020 for all customers.
- Resolution no. 74/2020/S/com of 17 March 2020, which suspended sanctioning procedures that had already been begun or
were in the process of being launched, until 31 May 2020.
- Resolution no. 75/2020/R/com of 17 March 2020, which temporarily suspended payments for electricity and gas until 30
April 2020, for the 11 municipalities classed as ‘red zones’.
- Resolution no. 76/2020/R/com of 17 March 2020, through which ARERA extended the deadlines for customers to submit
a request to renew their electricity/gas ‘social bonus’, where applicable. ARERA also approved resolution no. 190/20 as a
measure to further benefit customers, which reduced electricity expenses for non-domestic customers with a low voltage
supply, for the period between 1 May and 31 July 2020.
- Resolution no. 116/2020/R/com of 2 April 2020, through which ARERA introduced temporary waivers for possible payment
delays, or partial payments, made by sellers vis-à-vis the distributors for electricity transportation and gas distribution invoices
issued in April, May and June:
- for sellers, it postponed the actions provided for to protect distributors’ receivables;
- for distributors, it stated that they could pay the general system expenses to CSEA (‘Energy and environmental services fund’)
and to GSE (‘energy services manager’) at the minimum percentage of 80% of invoiced expenses (90% for invoices issued in
June), or at a higher rate if a higher amount had been collected from sellers.
With regard to the use of credit rating as a guarantee for distribution/transport contracts, this resolution also stated that any
rating downgrades due to the Coronavirus emergency would not prevent companies from using their rating as a guarantee, as
long as said rating remains above a certain level.
- Resolution no. 192/2020/R/com of 28 May 2020, which extended the waivers introduced by resolution no. 116/2020/R/
com until June 2020 and, at the same time, initiated a procedure to define the procedures and time frames for settlement
payments, by electricity transport and natural gas distribution users, for the total invoiced amount not collected by distributors
between 1 April 2020 and 30 June 2020.
- Resolution no. 248/2020/R/com of 30 June 2020, which completed the aforementioned procedure, stating that each user
had the possibility to choose whether to make a single payment to settle the amount due, or to pay via an interest-free quarterly
instalment plan with equal instalment amounts, starting from September 2020.
The Group has complied with all provisions for the respective periods of validity and has opted not to benefit from the reduction
in payments for system expenses.
Resolution no. 219/2020/R/com of 16 June 2020 - amendment to formal notice regulations following the provisions made by
Italian Law no. 160 of 27 December 2019 and adjustments to the indemnification system.
This resolution altered regulations concerning formal notice procedures and the indemnification system, following the provisions
introduced by Italy’s 2020 ‘Budget Law’.
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With regard to formal notice rules, sellers are obliged to send formal notice to end consumers, with reference to all unpaid bills,
by sending a written notification to be sent via registered post with acknowledgement of receipt or via ‘PEC’ (certified e-mail).
At least 40 calendar days must pass from the date when formal notice is received in writing, as per the above, before the order
can be given to suspend supply due to arrears.
With reference to the indemnification system, its scope of application - in the electricity sector - was extended also to customers
with a medium voltage supply and the duration of the outstanding potential based on which the indemnity is calculated was
also updated, taking into account the extension of the formal notice time frames pursuant to Italy’s 2020 Budget Law. The
Group has aligned its operations to the requirements, without any significant impacts.
Resolution no. 261/2020/R/eel of 07 July 2020 - Update to the ‘Network code for electricity transport services’ and subsequent
amendments and integrations, with resolution no. 490/2020/R/eel of 24 November 2020 and resolution no. 583/2020/R/eel
of 22 December 2020
Through resolution no. 261/2020/R/eel, ARERA amended the rules laid down by the ‘Network code for electricity transport
services’. The most significant amendments include: (i) removal of the payment reminder procedure; (ii) reduction of the time
frame for the distributor to caution the user, down to four working days; (iii) reduction of the ‘GAR’ amount to the estimated
value of two months of service provision for each withdrawal point in the transport contract; (iv) reduction of the maximum
amount of the GARMAX guarantee, equal to the estimated value of four months of service provision for all withdrawal points
in the user’s transport contract; (v) confirmation that due payments shall only be measured in relation to ‘cycle’ invoices and
‘adjustment’ invoices and, when checking due payments, payment delays will not be taken into consideration unless they
exceed a average of 4.5 days (weighted for the amounts), and (vi) removal of the payment delay condition with reference to
individual invoices.
With regard to the periodic adjustment of guarantees, the Authority altered the tolerance thresholds for increasing guarantees
based on the GAR amount. Furthermore, for users who submit their credit rating as a guarantee, the obligation was introduced
to also submit an additional guarantee in one of the traditionally accepted forms if there is a significant increase in the points
served, only in relation to the new withdrawal points in the contract (GARnewPOD); subsequently, if the user is up-to-date with
its payments for six consecutive months and its credit rating is not downgraded during the same period, then it may request
that its GARnewPOD amount be guaranteed using its credit rating. Lastly, the Authority also introduced provisions stating,
inter alia, that only insurance sureties issued by Italian insurance institutions, or insurance institutions authorised to work in
Italy in accordance with the law, would be accepted; it also stated that said institutions must have a credit rating equal to or
above BBB- if issued by Standard & Poor’s Corporation or by Fitch Ratings, Baa3 if issued by Moody’s Investors Service or B+
if issued by A.M. Best. The Group has aligned its operations to the requirements, without any significant impacts.
Resolution no. 316/2020/R/GAS of 4 August 2020. Approval of the proposals to update the network codes for Snam Rete Gas
S.p.A. and Società Gasdotti Italia S.p.A.
Resolution no. 316/2020/R/gas approved the proposals to amend the network codes for Snam Rete Gas and Società Gasdotti
Italia (SGI) regarding financial guarantees for transport services and, only with reference to SGI, also regarding the early
termination of the transport contract in the event of failure to pay or loss of the requirements necessary to access the service.
Snam’s proposal involves extending the predefined guarantees that users may submit for the transport service, by introducing a
non-interest-bearing security deposit as a guarantee for the user’s exposure. With regard to SGI, in addition to the introduction
of a non-interest-bearing security deposit, Fitch Ratings were also added to those already provided for, and the provisions were
eliminated that previously allowed users without an adequate credit rating or guarantee letter issued by a parent company not to
provide bank guarantees for annual exposures of less than Euro fifty thousand. SGI also provides for the possibility to terminate
the transport contract early in the event of failure to pay even only one invoice and if one or more of the requirements to access
the service is no longer met and this situation is not remedied within seven days. The Group has aligned its operations to the
requirements, without any significant impacts.
LEGISLATIVE CHANGES AFTER 30 SEPTEMBER 2020
Resolution no. 426/2020/R/com of 27 October 2020, provisions to strengthen information obligations in the ‘Code of
Commercial Conduct’ to the benefit of end customers in the retail market.
Through this resolution, the Authority introduced new obligations for sellers, altering the ‘Code of Commercial Conduct’ with
regard to information obligations before and after entering into a contract; these new obligations shall come into force on 1
July 2021.
In particular, in relation to the pre-contractual phase, ARERA introduced a summary data sheet differentiated by type of
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consumer (domestic or non-domestic) and by type of service (fixed price or variable price); this data sheet must summarise the
compulsory information relating to the supply, in a standard and easy-to-understand format,
Once the contract has been signed, notifications of unilateral changes to the terms and conditions have been made even
more efficient; said notifications must still be sent three months in advance and must now also include an estimate of annual
expenses (net of duties and taxes) for the 12 months following the change, based on consumption levels and making reference
to the Supply Portal. The Authority also confirmed the introduction of a requirement to send information, two months in
advance, regarding any automatic changes to the economic terms and conditions provided for in the contract, as well as the
need to include an estimate of the annual expenses resulting from such changes in said notification. The ‘Code of Commercial
Conduct’ was also made more efficient and updated with a review of the criteria used to present prices. No significant impacts
are expected.
Resolution no. 549/2020/R/com of 15 December 2020 - procedure begun to amend regulations governing ‘Bill 2.0’.
Through this resolution, the Authority began a procedure to amend regulations governing ‘Bill 2.0’. In particular, this resolution
involved the following updates: (i) integration of the current provisions governing the minimum items to be included in a
concise bill; (ii) definition of measures to promote a more widespread use of electronic invoices; (iii) standardisation of the
terminology used in the ‘Bill 2.0’, including the Glossary, in order to make it consistent with applicable legislation on electronic
invoicing; and, (iv) a guarantee of transparency and simplicity, also in the case of the most innovative contracts, authorised by
2G smart metering systems or, prospectively, contracts with dynamic prices for electricity. No significant impacts are expected,
with the only exception being the benefits related to the greater degree of clarity in customers’ invoices.
Resolution no. 3/2021/R/gas of 14 January 2021 - provisions regarding variance fees
Through resolution no. 3/2021/R/gas, ARERA intervened regarding the regulations governing penalties for variances due to
abnormal withdrawals, in accordance with the provisions of Resolution no. 222/2020/R/gas and the operating procedures
published by Snam Rete Gas. With regard to these regulations, the Authority pointed out that, based on reports received, a
number of critical issues had arisen regarding the calculation of variance fees due to allocations to final figures that had been
calculated based on withdrawals that turned out be anomalies, despite successfully passing consistency checks, and for which
it would not have been possible for balancing users to request an adjustment.
The head of balancing therefore submitted a proposal (approved by the Authority) for the management of such cases: with
reference to the period between January and September 2020, balancing users may submit a request for variance fees to be
recalculated. No significant impacts are expected.
Resolution no. 19/2021/R/gas of 26 January 2021 - approval of a proposal to update the terms and conditions for selling and
trading natural gas on the ‘Virtual Trading Point’.
The aforementioned resolution approved the proposal to update the terms and conditions for selling and trading natural gas on
the ‘Virtual Trading Point’ offered by Snam Rete Gas. More specifically:
- provisions have been updated regarding the management by the GSE (Energy Services Manager) and regasification companies
of gas transactions on the Virtual Trading Point, in light of the already consolidated practices; and
- the functionalities of the Virtual Trading point have been integrated into the management systems that are in the process of
being upgraded by Snam Rete Gas.
No significant impacts are expected.
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MAIN RISKS AND
UNCERTAINTIES
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The risk assessment and management process is closely tied to the strategic planning process, with the aim of associating
the Group’s overall risk profile to future profitability as per the business plan/budget. In this regard, it should be noted that,
currently, the main risk area is represented by the sector in which the Group operates, which has taken on a strongly financial
connotation. In this regard, as stated above, the Group is pursuing a strategy to diversify its business, with reference to both
the types of markets and the geographical reference areas.
Market risk
Competitive pressure remains high in the energy markets in which the Group operates. Reference is particularly made to the
risk of commodity price fluctuations and the risk of the relative volumes fluctuating.
This risk area is found mainly in the procurement stage, because the Group’s purchases are subject to seasonal fluctuations in
electricity and natural gas prices, which it tends to limit and reduce through dedicated strategies applied during the purchase
and hedging stage.
In this context, besides regularly monitoring price trends in the industry, especially of electricity and natural gas, the Group
hedges the cost through the acquisition of derivative financial instruments.
The potential risks to which the Group may be exposed are also tied to non-bilateral purchases and/or sales (i.e. a commitment
to purchase energy that is not sold, or vice versa), or to a misalignment between the prices to purchase electricity and natural
gas and the prices to sell them. The first risk is avoided through sound management of the contract portfolio, while in the event
of the second risk arising, instruments are used to manage the risk of prices, referred to as “CFD” (contracts for difference).
These contracts allow for effects on sales margins to be predefined, regardless of changes in market conditions.
Regulatory risk
A potential source of risk is the constant evolution of the legislative and regulatory framework, which affects the market, fee
plans, the levels of service quality required, and technical and operational obligations. In fact, this risk area is tied to the current technical complexity of the industry, which requires constant updates to resolutions passed by the different competent
authorities in the field, both nationally and internationally.
In this regard, the Group has further staffed its legal & compliance department, which now counts three in-house lawyers with
specific experience in regulatory matters, in order to ensure ongoing monitoring of the regulations governing the industry and
to promptly implement any changes, working to minimise any resulting economic impact.
For the same reason, Europe Energy S.p.A. became a member of the EFET (European Federation of European Traders) as well
as being a member of AIGET (Italian Association of Energy Wholesalers and Traders). Furthermore, it should be highlighted
that the head of the Group’s legal department, Dott.ssa Loredana Pasqualini, is the Vice-President of General Affairs for AIGET.
Interest rate risk
The Group is exposed to interest rate fluctuations, especially in terms of financial charges associated with overall debt.
The Group regularly assesses its exposure to the risk of interest rate changes. Its main objective is to reduce the fluctuation in
the volatility of financial charges. This objective is achieved through an appropriate combination of fixed-rate and variable-rate
debt, if need be, also by using appropriate hedging tools.
Credit risk
With reference to the risk of potential losses deriving from non-fulfilment of the obligations taken on by the various counterparties with which the Group operates, the latter implemented procedures and tools some time ago to evaluate and select
counterparties on the basis of their credit standing and to continuously monitor exposure vis-à-vis its various counterparties.
However, exposure to credit risk is mainly linked to the growing commercial activity of selling electricity and natural gas on the
retail market.
In order to mitigate this risk, the parent company adopted a specific procedure to manage credit risk and took out a credit
insurance policy covering all receivables that may be insured.
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This operation, besides lowering the risk on current customers, provides more risk assessment tools that drive pre-sales activities in order to minimise counterparty risk.
Liquidity risk
The purpose of liquidity risk management is to limit the risk that the Group’s available financial resources are not sufficient to
cover its financial and commercial obligations in line with the predetermined terms and deadlines.
With reference to cash flows, it should be noted that, apart from the price fluctuations that are typical of our line of business,
no particular financial risks are faced, due to the fact that:
1. the Group made a choice ahead of time regarding wholesale activities, specifying that energy would only be sold to wholesale clients, represented mainly by municipal companies or leading operators, that could guarantee timely payments, or to
counterparties that issue bank sureties;
2. for the sale of electricity and natural gas to end customers, ad hoc pre-sales procedures have been implemented in order to
avoid the risk of end customers not paying their bills and credit insurance has been taken out for business customers. Moreover,
all procedures for disconnecting and promptly cutting off supply are duly followed, in line with specific industry regulations.
The strategic goal is to ensure that, at all times, the Group is able to cope with its financial obligations for the next twelve
months.
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The business is developing with an increasing focus on sales to end customers, whether domestic or business (with particular
attention being paid to holders of VAT numbers, small businesses and SMEs). The WithU brand was presented on 28 May
2019, which groups together our electricity, gas, mobile phone and internet connection services. The brand was officially launched on the Italian market during autumn 2019 and the relative services began to be sold.
Consolidation of this brand remains a cornerstone of our development and this shall continue to be the focus of timely initiatives over the next financial year, all aimed at ensuring that the brand is increasingly well-known and recognised.
With regard to internal organisation, important IT developments are expected, such as completion of the migration of the invoicing systems to a single platform (already almost completed as at the date of approval of these financial statements), of the
CRM system and of two systems developed in-house to support customer acquisition processes.
These important steps shall complete the work that began during the reporting period and during the year before, with the
first large migration to the new invoicing system combined with the migration of accounting and management control systems.
Foreign companies shall continue to develop in order to begin supplying end customers and shall embark on a path of sustainable and solid growth in terms of new contracts.
Efforts will be made to expand the network of countries where we are present on the retail market, through specific start-ups
or by acquiring companies.
We expect to see a volatile market, especially due to the international scenarios which are sure to have repercussions on the
price of raw materials. There will therefore be an even greater focus on hedging policies.
The Group will also continue its short-term activity, i.e. supply with deliveries ranging from single hour (daily and intraday
markets) up to one month at the most, or OTC transactions with leading counterparties. In fact, contracts are only entered into
with institutional partners, demanding appropriate guarantees in order to avoid credit risk.
In the coming years, short-term markets, with particular reference to intraday and daily markets, will be the main investment
focus in terms of know-how and growth for the group as a whole. As of today, these markets are among the most profitable,
especially in relation to their relative level of risk, having very limited underlying elements in view of their short time span of
reference. On the other hand, this line of business requires careful monitoring and considerable investments in terms of knowledge and understanding of cross-border energy flows and the different dynamics of national production. To successfully tackle
these challenges, the Group already runs its business seven days a week.
All of the aforementioned activities are included in the group’s business plan, approved and subject to continuous updates in
order to seize the opportunities for growth and development presented by the market.
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For consolidation purposes, the following were completed:
- preparation of the sub-consolidated financial statements of the E-nergia Gas & Power S.r.l. Romania subgroup as of
30.09.2020;
- preparation of the sub-consolidated financial statements of the Europe Energy S.p.A. subgroup as of 30.09.2020;
- elimination of the “equity investments” of the sub-consolidated financial statements from the financial statements of the
parent company Europe Holding S.r.l., and registration of the relative consolidation differences.
Investments
Investments in financial assets, amounting to Euro 83 thousand as of 30.09.2020, are the same as the previous year.
Legal situation
The Group’s legal situation is the same as in the previous year.
Research and development
Research and development activities are carried out on an ongoing basis, aimed at identifying new projects in the energy industry and, in particular, in the field of energy from alternative sources. There is also a strong focus on the study of energy market
volatility and correlations at transnational level.
Finally, daily research and development are carried out on the ICT tools developed in-house, in order to improve their effectiveness.
Treasury shares or shares held by subsidiaries, associated companies, parent companies and companies controlled by the latter
companies
As of 30.09.2020, the Group did not hold treasury shares nor shares or stakes in parent companies and nor did it hold or
negotiate such shares during the financial year closed on 30.09.2019. It also did not order the purchase of any such shares
during the reporting period or during the following year.
There is therefore nothing to report for the purposes of Art. 2428, paragraph 2, points 3 and 4, of the Italian Civil Code.
Relations with associated companies and related parties
All transactions with related parties can be classed as ordinary business operations and are governed by standard market conditions, i.e. under the same conditions that would apply between two independent parties.

Assets and revenues from associated companies
Financial assets
Trade receivables
Revenues from sales and services
Financial income (expenses) from group companies

Liabilities and costs due to associated companies

Balance at
30.09.2020

Balance at
30.09.2019

32,939

74,445

11,185,369

14,416,255

9,665,215

23,150,619

215,354

190,948

Balance at
30.09.2020

Balance at
30.09.2019

Trade payables

880,382

0

Cost of raw materials, consumables, goods

429,516

0

Other operating costs

200,000

0
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Information about the environment
With regard to environmental protection, we believe that the Group’s energy trading with wholesalers respects applicable energy
laws and we therefore do not expect any liabilities in this regard and/or damage to the environment.
Information on the workforce
As of 30 September 2020, the Group’s workforce was made up of 137 resources (126 at 30.09.19), broken down as follows:

Balance at
30.09.2020

Balance at
30.09.2019

Europe Energy S.p.A. (Milan, San Martino B.A. (VR) and
Brescia)

72

88

E-nergia Gas & Power S.r.l. (Romania)

62

32

E-nergia Gas & Power D.o.o. (Slovenia)

2

4

Gnucom S.r.l.

1

2

137

126

Total

With reference to the reporting period, the following should be noted:
- there were no injuries or deaths in the workplace for which the Group has been conclusively proven to be responsible;
- there were no charges for occupational illness involving employees or former employees for which the Group has been conclusively proven to be responsible;
- there were no cases of mobbing for which the Group has been definitively declared responsible.
Milan, 19 February 2021
Sole Director
(Matteo Ballarin)
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CONSOLIDATED FINANCIAL STATEMENTS AS OF 30 SEPTEMBER 2020
(Amounts in units of Euro)
STATEMENT OF FINANCIAL POSITION
Notes

30/09/2020

30/09/2019

ASSETS
NON-CURRENT ASSETS
Tangible assets

1

2,105,611

1,939,294

140,000

430,000

1,170,506

1,265,155

97,199

112,619

Vehicles

110,192

17,083

Other property, plant and equipment

587,715

114,437

40,410,050

41,232,354

621,541

519,552

30,748,297

31,672,590

9,040,212

9,040,212

5,047,644

3,549,705

5,047,644

3,549,705

Land
Property
Plant and equipment

Intangible assets

2

Patents, trademarks and other rights
Customer list
Goodwill
Financial assets

3

Equity investments
Deferred tax assets

4

2,564,252

1,022,305

Other non-current assets

5

700,000

0

50,827,557

47,743,658

TOTAL NON-CURRENT ASSETS
CURRENT ASSETS
Inventories

6

1,443,421

1,282,067

Financial assets

7

82,683

82,683

Current tax assets

8

6,427,938

4,061,667

Trade receivables

9

137,491,068

272,704,146

Cash and cash equivalents

10

8,383,379

5,206,117

Other assets

11

11,155,984

9,859,772

TOTAL CURRENT ASSETS

164,984,473

293,196,452

TOTAL ASSETS

215,812,030

340,940,110

segue >
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Notes

30/09/2020

30/09/2019

SHAREHOLDERS’ EQUITY AND
LIABILITIES
SHAREHOLDERS’ EQUITY
Share capital
Other reserves
Profits (losses) carried forward
Profit (loss) for the year
GROUP SHAREHOLDERS’ EQUITY

12

Shareholders’ equity and profit (loss) for the year attributable
to minority interests
TOTAL SHAREHOLDERS' EQUITY

1,908,730

1,908,730

16,346,432

14,176,531

0

443

1,123,603

2,324,366

19,378,765

18,410,071

-869,155

-697,056

18,509,610

17,713,015

NON-CURRENT LIABILITIES
Non-current financial liabilities

13

12,151,801

1,453,666

Provision for risks and charges

14

1,685,716

93,521

Staff severance pay and other employee benefits

15

466,611

661,527

Deferred tax liabilities

16

254,832

30,419

14,558,960

2,239,133

TOTAL NON-CURRENT LIABILITIES
CURRENT LIABILITIES
Current financial liabilities

17

42,525,614

31,350,349

Current tax liabilities

18

17,564,808

5,711,475

Trade payables

19

114,222,993

280,800,286

Other liabilities

20

8,430,045

3,125,852

TOTAL CURRENT LIABILITIES

182,743,460

320,987,962

TOTAL LIABILITIES

197,302,420

323,227,095

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES

215,812,030

340,940,110
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INCOME STATEMENT
Notes

30/09/2020

REVENUES AND INCOME

30/09/2019

635,763,447

983,693,161

Revenues from sales and services

21

633,950,396

982,682,172

Other revenues and income

22

1,813,052

1,010,989

619,729,827

976,141,494

OPERATING COSTS
Cost of raw materials, consumables, goods

23

588,019,146

949,972,082

Other operating costs

24

25,758,126

17,859,891

Personnel costs

25

5,952,555

6,612,426

16,033,620

9,248,762

12,475,839

4,569,156

3,557,781

4,679,606

EBITDA
Amortisation, depreciation, write-downs and other
provisions

26

EBIT
NET FINANCIAL INCOME AND EXPENSES

27

924,142

2,650

Income (Expenses) from equity investments

28

-1,563,091

-873,007

-638,949

-870,357

0

0

217,165

191,539

3,135,997

4,000,788

2,158,468

2,114,147

RISULTATO NETTO

977,529

1,886,641

PROFIT (LOSS) ATTRIBUTABLE TO HOLDERS OF CAPITAL
OF THE PARENT COMPANY AND MINORITY INTERESTS

977,529

1,886,641

OF WHICH (PROFIT) LOSS ATTRIBUTABLE TO THIRD
PARTIES

146,075

437,725

1,123,603

2,324,366

Financial income (expenses) from group companies
PROFIT (LOSS) BEFORE TAX
Tax expenses / (income)

29

NET RESULT
Oneri / (proventi) fiscali

PROFIT (LOSS) ATTRIBUTABLE TO THE GROUP

30
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CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME

30/09/2020

30/09/2019

1,123,603

2,324,366

A) CHANGES TO THE CASH FLOW HEDGE RESERVE

0

0

- Profit (loss) from valuations during the period

0

0

- Taxes (+/-)

0

0

B) ACTUARIAL GAINS (LOSSES)

1,227

-34,427

- Actuarial gains (losses)

1,227

-34,427

TOTAL OTHER COMPONENTS OF COMPREHENSIVE
INCOME NET OF TAXES

1,227

-34,427

1,124,830

2,289,939

NET RESULT
Other components of comprehensive income:

TOTAL COMPREHENSIVE NET INCOME

Milan, 19 February 2021
Sole Director
(Matteo Ballarin)
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CONSOLIDATED CASH FLOW STATEMENT AS OF 30.09.2020
(Amounts in units of Euro)

30/09/2020

30/09/2019

A. CASH AND CASH EQUIVALENTS - OPENING BALANCE
Cash and cash equivalents

5,206,117

5,777,158

TOTAL A

5,206,117

5,777,158

Result for the year

1,123,603

2,324,366

Depreciation of tangible assets and amortisation of intangible
assets

7,874,592

2,918,567

Net change in provisions

4,387,895

710,897

-161,354

826,234

-37,790,563

-175,699,157

8,169,537

993,478

-700,000

0

Net change in other assets/other liabilities

3,257,202

5,717,389

Change in trade payables

3,435,724

158,521,264

-12,272,042

-3,686,962

-6,655,537

-6,379,795

Effect of the net change to the scope of consolidation

-327,008

-323,434

(Investments) - Disinvestments in non-current tangible assets

-187,711

-735,559

370,738

-175,154

-6,424,096

-7,613,942

B. CASH FLOW DURING THE YEAR

Change in inventories
Change in trade receivables
Net change in tax receivables/payables
Change in non-current assets

TOTAL B

C. CASH FLOW FROM INVESTMENT ACTIVITIES
(Investments) in non-current intangible assets

(Investments) to purchase equity holdings
TOTAL C

segue >
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>
D. CASH FLOW FROM FINANCING ACTIVITIES
Financial receivables due from associated companies

0

519,700

Non-current financial liabilities

10,698,135

818,038

Current financial liabilities

11,175,265

9,392,125

TOTAL D

21,873,400

10,729,125

E. CASH FLOW FOR THE YEAR (B+C+D)

3,177,262

-571,041

Cash and cash equivalents

8,383,379

5,206,117

CASH AND CASH EQUIVALENTS - CLOSING BALANCE

8,383,379

5,206,117

Milan, 19 February 2021
Sole Director
(Matteo Ballarin)
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STATEMENT OF CHANGES IN CONSOLIDATED SHAREHOLDERS’ EQUITY AS OF 30/09/2020
(Amounts in units of Euro)

Share capital

Legal reserve

Share premium reserve

1,908,730

195,178

418,502

Allocation of the result for the year
ending 30.09.2018

0

525

Reclassified profit of consolidating
company as of 30.09.2018

0

IAS effect

Profits (losses) carried
forward

Extraordinary
reserve

Consolidation
reserve

-310

5,019,918

7,623,239

-426

2,759,492

17,924,323

0

0

9,976

0

0

-10,501

0

0

0

0

0

2,748,991

0

-2,748,991

0

0

0

0

310

0

0

869

0

1,179

Effect of change to the scope of consolidation

0

0

0

0

0

-4,963

0

0

-4,963

Effect of Euro conversion

0

0

0

0

0

-1,834,833

0

0

-1,834,833

Result for the financial year
(30.09.2019)

0

0

0

0

0

0

0

2,324,366

2,324,366

1,908,730

195,703

418,502

0

5,029,894

8,532,434

443

2,324,366

18,410,072

Allocation of the result for the year
ending 30.09.2019

0

0

0

0

70,517

0

0

-70,517

0

Reclassified profit of consolidating
company as of 30.09.2019

0

0

0

0

0

2,253,849

0

-2,253,849

0

IAS effect

0

0

0

0

0

0

-443

0

-443

Effect of change to the scope of consolidation

0

0

0

0

0

-154,466

0

0

-154,466

Result for the current financial year
(30.09.2020)

0

0

0

0

0

0

0

1,123,603

1,123,603

1,908,730

195,703

418,502

0

5,100,411

10,631,817

0

1,123,603

19,378,765

As at the closing date of the financial
year - 30.09.2018

As at the closing date of the financial
year - 30.09.2019

As at the closing date of the financial
year - 30.09.2020

Milan, 19 February 2021
Sole Director
(Matteo Ballarin)
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Form and content of the financial statements
The consolidated financial statements that we hereby submit for your approval, which comprise the Statement of Financial Position, the Income Statement, the Statement of Comprehensive Income, the Cash Flow Statement, the Explanatory Notes and
the Management Report, and which report an after-tax profit attributable to the group of Euro 1,123,603 (of which Euro
-146,075 attributable to minority interests) and group shareholders’ equity as of 30 September 2020 of Euro 19,378,765
(of which Euro -869,155 attributable to minority interests) have been prepared in accordance with the International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB), based on the text published in the
Official Journal of the European Union (OJEU).
With regard to the approval of these consolidated financial statements, the group opted to make use of the extension to the
normal deadline, due to the increase in activities resulting from the accounting and invoicing systems being migrated during
the year.

Corporate structure
The share capital of the Parent Company amounts to Euro 1,908,730 divided into 1,908,730 shares, each with a nominal
value of Euro 1.
The Group holds equity investments in a number of companies in the Balkans area (E-NERGIA Gas & Power SRL Bucharest
(Romania), E-NERGIA Gas & Power D.O.O. Ajdovšcina(Slovenia) and E-NERGIA Gas & Power D.O.O. Belgrade (Serbia)), as
well as in LE Trading AS Bratislava (Slovakia), which also operates in the Balkans and, in turn, has business branches in other
countries in this area.
The associated company LE Trading AS completes the Group, which also operates in the Balkans and, in turn, has business
branches in other countries in this area.

Consolidation Area
The companies included in these consolidated financial statements are listed below:
Parent company:
- EUROPE ENERGY HOLDING S.R.L. - registered office in Milan, Via Fratelli Gabba, 6.
The Company’s objects are:
a) to trade and distribute electricity, gas (including the relative importing) and any other energy carrier, in any form, including
electronically on the platforms of the Italian and foreign stock exchanges, as well as to trade green certificates, white certificates and CO2 emissions certificates (so-called ‘emissions trading’);
b) to buy and sell derivative financial instruments relating to any energy carrier and/or product, in any case not as a core business activity, not for placement purposes and not vis-à-vis the public, excluding savings collection reserved to banks and
financial institutions;
c) to provide post-meter, system and technological support services, also to optimise and rationalise energy consumption, including certification and the issue of ‘white certificates’ and, in any case, all activities normally carried out by an ESCO (energy
saving company);
d) to provide consulting services and technical assistance regarding:
1. energy-related issues and tariff strategies, self-production, co-generation, energy recovery and energy saving;
2. the study of national and international market performance of energy products;
3. management and planning of the business and production, relating to the aforementioned activities;
e) building, managing and maintaining electricity power plants and supplying electricity to public and private entities.
In the context of these activities, the company may also:
- design, build, manage and maintain electricity power plants;
- carry out feasibility studies;
- obtain all necessary authorisations;
- complete projects and install plants in the field of energy saving and power generation in all its forms, with a particular focus
on environmental protection and the use of renewable energy sources; organise staff training and refresher courses;
- offer services for the accounting and distribution of energy costs and the relative tax collection service, both on its own behalf
and on behalf of third parties.
f) to purchase, sell and manage real estate assets, including both direct and indirect construction and renovation of its own
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property or property belonging to third parties, for civil, industrial, agricultural and commercial use, typically aimed at their
sale, exchange and management, also through various kinds of contracts for use granted to third parties;
g) to purchase, sell and manage land and farming companies, and to lease them;
h) to carry out all commercial, industrial, financial, real estate and securities transactions deemed necessary or useful to
achieve the company’s objects, including issuing guarantees (real and personal guarantees), also for the benefit of third parties;
i) to acquire equity holdings, also shareholdings, and to acquire stakes in other companies or enterprises, as long as this is
not a core business activity and, in any case, is carried out in compliance with and within the limits of applicable legislation,
with the exclusion of any transaction regarding the provision of credit, the collection of savings from the public and the sale of
shares, interests and stakes in any type of company or enterprise to third parties;
j) to directly take all action necessary to obtain any kind of incentives, subsidies and assistance available from regional authorities, the Italian Government and European Union to support production and the company’s lines of business, with the right
to request and obtain administrative grants, sign any type of contract or agreement with any entity, public administration or
private operator, mutual companies and agencies.
The companies in the scope of consolidation are held both directly by Europe Energy Holding S.r.l. and indirectly through the
subsidiary Europe Energy S.p.A..
The aim of the whole group is to develop trading activities regarding electricity, gas and different energy carriers on the platforms of the Italian and foreign stock exchanges, as well as to sell green and white certificates, in addition to retail sales and the

Company

Date of
incorporation /
acquisition

% of control
at 30/09/2020

Main line of business

24/08/2017

71.18%

Sale of electricity and natural gas

8/01/2019

100%

Energy and gas sales agency

18/12/2017

100%

Sale of electricity and natural gas

1/11/2020

100%

Billing services

E-NERGIA Gas and Power D.O.O. Serbia (**)

28/09/2019

35%

Sale of electricity and natural
gas

LE Trading AS (***)

22/03/2017

30%

Electricity trading

E-NERGIA Gas and Power SRL Romania (*)
Energia Vanzare S.r.l.(****)
E-NERGIA Gas and Power D.O.O. Slovenia (*)
Gnucom S.r.l. (*)

dispatching of electricity and gas to end users.
(*) Equity investments held through the subsidiary Europe Energy S.p.A.
(**) Associated investee company not included in the scope of consolidation and valued using the equity method.
(***) Associated investee company held indirectly through the subsidiary Europe Energy S.p.A, not included in the scope of
consolidation and valued using the equity method;
(****) Equity investment held indirectly by the subsidiary E-nergia Gas and Power S.r.l..
For the purpose of preparing these consolidated financial statements, two “sub-consolidated” financial statements were preliminarily drawn up for the “Europe Energy S.p.A.” and “E-nergia Gas & Power S.r.l. (Romania)” subgroups, completing the
following consolidation activities:
- aggregation of the financial statements of the subsidiaries in E-nergia Gas & Power S.r.l. and then in Europe Energy S.p.A.;
- elimination of the equity investments held by the company in the aforementioned subsidiaries;
- elimination of reciprocal balance sheet and income statement balances;
- The amounts of shareholders’ equity and profit or loss for the year attributable to minority interests are indicated separately
in the balance sheet, income statement and statement of comprehensive income, respectively.
The assets and liabilities of the subsidiary E-nergia Gas & Power S.r.l. and its consolidated companies, being in a currency other
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than euro, have been converted as described in the ‘principles of consolidation’ section.
As a second step, these “sub-consolidated” financial statements were then aggregated with the financial statements of the
parent company, carrying out the following adjustments:
cancellation of reciprocal income statement and balance sheet relations between the parent company and the companies falling within the scope of “sub-consolidation”;
elimination of the Europe Energy S.p.A. “sub-consolidated” equity investment.
The effects of these adjustments are described in detail in the reconciliation statement for shareholders’ equity and the result
for the year, as recorded by the Parent Company and in the Group’s consolidated financial statements.
With regard to the criteria applied to take into consideration the financial statements of the subsidiaries and the accounts of
the Parent Company, please refer to the information provided above and to the ‘principles of consolidation’ section.
Uncertainty Analysis
It should be noted that there are no accounting uncertainties in these financial statements as of 30.09.2020, as the latter do
not include any items subject to significant valuations and/or fluctuations in terms of their value.
These explanatory notes are broken down into the following parts:
part A: Principles of consolidation
part B: Structure and content of the financial statements
part C: Assessment criteria
part D: Accounting standards, amendments and newly published interpretations
part E: Other information relevant to the preparation of the financial statements
part F: Information on the Statement of Financial Position
part G: Information on the Income Statement
part H: Risk management and other information

Part A
Principles of consolidation
Subsidiaries begin to be included in the scope of consolidation from the date when the Group effectively acquires control over
them.
The financial statements used for consolidation purposes are those of companies or consolidated companies in the sector
approved by the competent bodies of the respective companies, suitably modified, where necessary, to bring them in line with
the Group’s accounting standards.
Subsidiaries are consolidated on a line-by-line basis; the assets and liabilities, income and expenses of consolidated companies
are fully included in the consolidated financial statements. The book value of the equity investments is eliminated against the
corresponding percentage of shareholders’ equity of the investee companies, attributing their current value to the individual
asset and liability items and to contingent liabilities, as at the date when control is acquired.
The amounts of shareholders’ equity and profit or loss for the year attributable to minority interests are indicated separately in
the balance sheet, income statement and statement of comprehensive income, respectively.
Reciprocal balance sheet and income statement items, originating from relations between fully consolidated companies, are
eliminated.
Payables and receivables, expenses and income relating to transactions completed between companies included in the scope
of consolidation are eliminated. Profits resulting from transactions between these companies and relating to values that are still
included in the shareholders’ equity attributable to the shareholders of the parent company, are eliminated.
Investee companies cease to be consolidated from the date when control is transferred to third parties.
Subsidiaries
These are companies controlled by the Group, as defined by IFRS 10 (Consolidated Financial Statements). This control is based on all three of the following elements being present at the same time: (a) power over the investee; (b) exposure, or rights,
to variable returns from involvement with the investee; (c) the ability to use the power over the investee to affect the amount
of said variable returns. The financial statements of subsidiaries are included in the consolidated financial statements from
the date when the Group takes over control until said control ceases to exist. The amounts of shareholders’ equity and profit or
loss attributable to minority interests are indicated separately in the balance sheet and in the consolidated income statement,
respectively.
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Associated companies
These are companies over which the Group has a significant influence, but does not hold the control or joint control, regarding
financial and operating policies, as defined by IAS 28 (Investments in Associates).
Consolidation of foreign companies and criteria for the conversion of items in a foreign currency
The assets and liabilities of foreign consolidated companies expressed in a currency other than euro are converted using the
exchange rates on the reporting date of the financial statements; income and expenses, on the other hand, are converted using
the average exchange rate for the year. Any resulting conversion differences are included under shareholders’ equity and more
specifically under the item “Other reserves”, until the equity investment is sold. The difference between the profit or loss for the
year, resulting from the conversion using average exchange rates, and the profit or loss for the year resulting from the conversion
using year-end exchange rates, is recorded in the ‘Reserve for conversion differences” under shareholders’ equity.
Transactions in a foreign currency are recorded using the exchange rate applicable on the date of the transaction. Monetary
assets and liabilities are then converted using the exchange rate applicable as at the closing date of the financial statements.
Exchange rate differences generated by the conversion, and any differences realized upon extinction of the transaction, are
recorded among financial income and expenses.
The following exchange rates were used as of 30/09/2020:

Currency
Ron-Euro

30/09/2020
4.8698

Average during the
period
4.8109

Part B
Structure and content of the financial statements
General principles
The criteria generally applied when accounting for assets and liabilities is historical cost, except for some financial instruments
valued at their fair value pursuant to IFRS 39 (Financial instruments). Please note that, at the date of transition to IAS/IFRS
standards, some assets were recorded at their fair value instead of their historical cost.
A description of the layouts used to prepare the consolidated financial statements, in accordance with those indicated by the
IAS 1 standard, is provided below, together with the most significant accounting standards and valuation criteria applied.
Layout of the financial statements
The Income Statement is prepared using the layout that classifies revenues and costs by type of item, highlighting interim
results relating to EBITDA, operating profit and profit before taxes, so as to more accurately represent the trend of normal
operations. In fact, the chosen layout is consistent with internal reporting and business management procedures and is in line
with standard international practices in the energy industry.
The Comprehensive Income Statement includes any changes to ‘Other comprehensive profits/(losses)’ during the year, provisionally recognised under shareholders’ equity.
The Statement of Financial Position is prepared in accordance with the format that shows the breakdown of “current/non-current” assets and liabilities. An asset/liability is classified as ‘current’ when it meets one of the following criteria:
•
it is expected to be realized/extinguished, or is intended for sale or use, during the normal business cycle; or
•
it is held primarily for negotiating purposes, or;
•
it is expected to be realized/extinguished within twelve months from the closing date of the financial statements.
If none of the above three criteria are met, the asset/liability is classified as ‘non-current’.
The Cash Flow Statement has been prepared using the indirect method.
The Statement of Changes in Shareholders’ Equity, defined in accordance with IAS 1, shows the changes in shareholders’
equity items that refer to:
•
allocation of profit for the year;
•
amounts referring to transactions with shareholders (purchase and sale of treasury shares);
•
all profit and loss items, net of any tax effects, which, as required by the IAS/IFRS, are alternatively charged directly to
shareholders’ equity (actuarial gains and losses generated by the valuation of fixed-benefit plans) or that have a corresponding
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item in a shareholders’ equity reserve (effect of transactions under common control), the impact of which is then reflected
directly under shareholders’ equity;
•
changes in valuation reserves for derivative instruments used to hedge future cash flows, net of any tax effects;
•
the effect of any changes to accounting standards.
For each significant item listed in the above statements, reference is included to these explanatory notes, which provide the
relative information and a detailed description of the structure and changes compared to the previous year.

Part C
Assessment criteria
Tangible assets
Non-current tangible assets are recorded at their purchase, production or transfer cost, including any ancillary charges and
direct costs necessary to make the asset available for use, and net of any capital grants.
Depreciation plans for these assets are calculated based on the assets’ estimated useful life: when this notion of depreciation
is applied, it translates into a percentage per year of the useful life of the assets subject to depreciation. The range of deprecia-

Depreciation rate
Plants and equipment
Buildings

25%
3%

Electronic office equipment

20%

Furniture and furnishings

15%

Vehicles

25%

Assets worth less than Euro 516.46

100%

tion rates is shown in the table below (please note that there were no changes to these rates compared with the previous year):
Gains and losses from the sale or disposal of assets are calculated as the difference between the sale revenue and the net book
value of the asset and are accounted for in the income statement for the given reporting period.
If there are indicators of impairment, non-current tangible assets are subject to an impairment test. This test is described in
the paragraph ‘Impairment of assets’. Any write-downs may be subject to reversal.
During the reporting period, the IFRS 16 standard was applied for the first time to the lease agreements identified. This led
to the value of property being recorded in the balance sheet (the rented offices in Milan and Bucharest and leased vehicles)
representing the right of use pursuant to IFRS 16 (equal to the current value of the minimum mandatory future lease instalments that the lessee must pay starting from 1 October 2019, including prepaid expenses), which shall be depreciated over
either the economic-technical life or the residual duration of the contract, whichever is shorter. Likewise, a financial payable
was also recorded equal to the current value of the minimum mandatory future instalments that the lessee must pay starting
from 1 October 2020, including accrued expenses not yet settled as at the first application.
The payable will be subsequently reduced as the lease instalments are progressively paid.
In the income statement for the reporting period, leasing/rental payments are no longer recorded under EBITDA but, rather, are
recorded under depreciation for right-of-use and under financial expenses on the payable recorded.

Intangible assets
Goodwill
In the event of companies being acquired, the assets, liabilities and contingent liabilities acquired and identifiable are recorded
at their fair value as at the date of acquisition the positive difference between the acquisition cost and the Company’s stake in
the fair value of these assets and liabilities is classified as “goodwill” and is recorded in the financial statements as an intangible asset with an indefinite useful life.
Goodwill is not amortised but is subjected to checks to identify any impairment on an annual basis, or more frequently if specific events or changed circumstances indicate possible impairment, in accordance with the IAS 36 standard (Impairment of
assets). For more information, please refer to “Impairment of assets” paragraph below.
The original value, however, shall not be restored if the reasons that led to the impairment no longer apply.
After its initial calculation, goodwill is valued at cost, net of any accumulated impairment losses. At the time of selling part
or the entire company previously acquired and whose acquisition generated goodwill, when calculating the gain or loss on the
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sale, the corresponding residual value of goodwill is taken into account.
Other intangible assets
Intangible assets with a finite useful life, purchased or produced in-house, are recorded under assets, in accordance with IAS
38 (Intangible assets), when it is likely that their use will generate future economic benefits and their cost can be reliably measured. These assets are recorded at their purchase or production costs and are amortised on a straight-line basis throughout
their estimated useful life, which shall be reviewed at least once a year; any changes to amortisation criteria are applied prospectively. The period of amortisation for non-current intangible assets recorded in the financial statements varies from three
to five years.
Intangible assets with a finite useful life are also checked to identify any impairment on an annual basis, or whenever there is
reason to believe that the asset may have suffered an impairment, in accordance with IAS 36. For more information, please
refer to the “Impairment of assets” paragraph below. If the reasons which had justified the impairment no longer apply in
following years, the asset is restored to its original value, within the limits of the value that the asset would have had if the
impairment had never taken place.
Other intangible assets resulting from the acquisition of a company are recorded separately from goodwill if their fair value can
be reliably calculated.
Industrial patent and intellectual property rights
These rights consist of permanent software licences whose amortisation is calculated over three financial years starting from
the financial year in which the relative cost was incurred.
Concessions, licences, trademarks and similar rights
This item refers to the cost for the fixed-term licence to use the management software for the company’s “core business”,
subject to amortisation according to a five-year plan starting from the financial year in which the licence began to be used.
Customer list
This refers to the costs to acquire customers, whether these are recorded as part of business combination transactions (IFRS
3), specific transactions to acquire portfolios (IAS 38), or incremental costs to obtain contracts with customers (IFRS 15). The
customer portfolio is amortised based on the churn rate, prudently valued over five financial years. If, during an asset’s useful
life, it is no longer possible to retrieve the value of the intangible asset through contractual fees, the asset is disposed of and
transferred to the income statement.

Financial assets
Equity investments
Equity investments in other companies that are classified as non-current financial assets and are not allocated to trading activities (so-called ‘available for sale’ equity investments) are initially recorded at their fair value, if this can be calculated, and
gains and losses arising from changes in fair value are recorded directly under shareholders’ equity until they are sold or have
suffered a loss of value; at that time, gains or losses previously recorded under shareholders’ equity are accounted for in the
income statement for the reporting period.
Equity investments in other smaller companies for which no fair value is available, are recorded at cost in the income statement, written down as necessary in the event of any impairment losses.
Associated companies
These are companies over which the company has a significant influence when it comes to strategic business choices, despite
not having control over them, also considering so-called ‘potential votes’ (i.e. the voting rights deriving from convertible instruments); generally speaking, a significant influence is presumed to exist if a company directly or indirectly holds between 20%
and 50% of the voting rights that may be exercised in the ordinary shareholders’ meeting. The Group’s equity investments in
associated companies are valued using the shareholders’ equity method.
Other companies
Other companies refer to those in which the Group holds less than 20% of the capital or voting rights.
Impairment of assets
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At each reporting date, if the conditions are met to do so, the Group reviews the book value of its tangible and intangible assets
in order to determine whether there is any indication that those assets have suffered impairment (the so-called “Impairment
test”), in accordance with IAS 36 (Impairment of assets).
The impairment test is used to estimate the recoverable amount of these assets in order to calculate any write-down amount.
If it is not possible to estimate the recoverable amount of an asset individually, the Group estimates the recoverable amount of
the cash generating unit, or “CGU”, to which the asset belongs.
The recoverable amount is the higher of fair value less costs of disposal and value in use of the asset or of the CGU.
The value in use of an asset or a CGU is the current value of the expected cash flows calculated by applying a discount rate
that reflects current market assessments of the value of money and the risks specific to the asset. Future cash flows refer to
those expected over a given time span of between three and five years, as well as those taken from the last year of the time
span used to estimate the final value.
The long-term growth rate used for the purpose of estimating the final value of the cash-generating unit is taken to an extent
not exceeding the average rate of long-term growth in the industry, country or market where the asset or the cash-generating
unit operates.
The value in use of the asset or CGU in a foreign currency is estimated in local currency by discounting these flows on the basis
of an appropriate exchange rate for said currency. The current value obtained in this way is converted into euro on the basis of
the spot exchange rate at the reference date of the impairment test.
Future cash flows are estimated with reference to the current conditions of the cash-generating unit and, as such, neither the
benefits of future restructuring plans for which the entity is still not committed nor future investments to improve or optimise
the unit are factored in the calculation.
If the recoverable amount of an asset or of a CGU is estimated to be less than its book value, the latter shall be reduced to the
lower recoverable amount. An impairment loss is immediately recorded in the income statement.
If a write-down is no longer justified, the book value of the asset or of the CGU, with the exception of goodwill, shall be increased to the new value calculated by estimating its recoverable amount, although this can never be higher than the net book
value that the asset or CGU would have had if the write-down for impairment had not been applied.
The restored value is recorded in the income statement, unless the asset is valued at the adjusted amount, in which case the
write-down reversal is ascribed to the revaluation reserve.
Inventories
Inventories are recorded at their specific purchase cost or at their presumable realisable value based on market prices, whichever is lower.

Financial instruments
Initial recognition
Trade receivables are recorded when they first originate. All other financial assets and liabilities are initially recorded at their
trade date, i.e. when the company becomes a party to the contract for the financial instrument. With the exception of trade
receivables that do not have a significant financial component, financial assets are first valued at their fair value plus or minus
the transaction costs that are directly attributable to the acquisition or to the issuance of the financial asset, in the case of
financial assets or liabilities that are not valued at Fair Value Through Profit or Loss (FVTPL).
Upon initial recognition, trade receivables without a significant financial component are valued at their transaction price.
Classification
Upon initial recognition, a financial asset is classified based on its amortised cost or fair value, recorded in the result for the
year.
A financial asset must be valued using the amortised cost method if both of the following conditions are met and if the FVTPL
is not applicable:
- the asset is held within a business model whose objective is to hold assets to collect their contractual cash flows;
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest.
All financial assets not valued using the amortised cost method are valued at FVTPL.
Financial liabilities are classified as having been valued at their amortised cost.
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Subsequent valuations
Financial assets valued at FVTPL are subsequently valued at their fair value. Net gains and losses are therefore included in the
result for the year.
Financial assets and liabilities valued using the amortised cost method are subsequently valued in accordance with the effective interest method. Interest payable and exchange rate gains/losses are recorded as part of the result for the year, as are any
gains or losses deriving from derecognition.
Expected credit losses are valued based on the ECL (Expected Credit Loss) model, based on estimated credit losses, weighted
based on probability. Credit losses refer to the current value of all missing payments (i.e. the difference between the cash flows
due to the entity pursuant to the contract and the cash flows which the company expects to receive).
Derecognition
Financial assets are removed from the financial statements when the contractual rights over the cash flows relating to them
expire, when the contractual rights to receive the relevant cash flows are transferred or when the control of the financial asset
ceases to exist. If the company is involved in transactions that transfer assets recorded under assets on its balance sheet but
keeps all or substantially all risks and benefits deriving from said assets, then the transferred assets are not subject to derecognition.
Financial liabilities are derecognised when the obligation specified in the contract has been fulfilled or cancelled or has expired. The company shall also derecognise a financial liability if the relative contractual terms and conditions change, if the
cash flows for the altered liability substantially differ from those of the liability before the change. In this case, a new financial
liability is recorded at fair value, based on the amended contractual terms and conditions. The effect of this change is recorded
in the income statement.
Offsetting financial assets and liabilities
Financial assets and liabilities can be offset, and the amount deriving from said offsetting is recorded in the financial statements if, and only if, there is the legal right to offset the relative amounts, and there is the intention to settle on a net basis or
to realize the asset and settle the liability simultaneously.
Derivative financial instruments
IFRS 7 and IFRS 13 require financial instruments valued at fair value to be classified based on the quality of the sources used
to calculate said fair value. In particular, IFRS 7 and IFRS 13 define three levels of fair value:
- Level 1: this level refers to financial assets/liabilities whose fair value is calculated based on the listed prices on active markets, both official and OTC, of identical assets or liabilities;
- Level 2: this level refers to financial assets/liabilities whose fair value is calculated based on input other than the listed prices
referred to by Level 1, but that can be directly or indirectly observed on the market for said assets/liabilities;
- Level 3: this level refers to financial assets/liabilities whose fair value is calculated based on market data that cannot be observed. This category includes instruments valued based on internal estimates, made using methodologies that follow industry
best practices.
Regarding the mark-to-market valuation method for open positions as at year-end date, for the purpose of calculating fair value,
the company applies valuation techniques that make as much use as possible of “market” data and, likewise, relies as little as
possible on specific inputs from within the company. In fact, the settlement price of equivalent products traded on regulated
markets is used to calculate the fair value of these contracts.
If the official settlement price is not available, the last trade is used, otherwise the settlement price is used from the contract
whose underlying elements are as close as possible to the reference market (best proxy).
For contracts with non-standard delivery conditions, for which no settlement price is applicable from the relative exchanges,
the non-arbitrage logic is applied to create the price curves necessary for the valuation to calculate the mark-to-market, on the
basis of the settlement data available from the relevant exchanges.
Accounting standard IFRS 7 (Financial Instruments: disclosures) requires a description of the goals, policies and procedures
applied by the Company for the different types of financial risks (liquidity, market and credit) to which the Company is exposed,
including a sensitivity analysis for each type of market risk (exchange rate, interest rate, equity, commodity) and information
regarding the average, minimum and maximum concentration and exposure to various types of risk during the reporting period,
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if the exposure at the end of the period is not sufficiently representative.
Accounting standard IAS 1 governs, among other things, the obligation to provide information about the goals, policies and
processes for managing capital, specifying, if capital requirements are imposed by third parties, the nature and the methods
of management and any consequences of failure to comply with them. For a qualitative and quantitative analysis, please refer
to the Management Report.

Employee benefits
Staff severance indemnity (in Italian: “TFR”) and pension contributions are calculated by applying an ‘actuarial’ method;
the amount of rights accrued by employees during the reporting period is recorded in the income statement under the item
“Personnel costs”, while the representative financial burden that the company would incur if it were to request a loan for the
same amount of the severance indemnity is recorded among “net financial income (expenses)”. Actuarial gains and losses that
reflect the effects of changes in the actuarial assumptions applied are recorded in the statement of comprehensive income,
considering the average number of years that employees are expected to continue working for the Company.
Specifically, pursuant to Italian Budget Law no. 296 of 27 December 2006, only the liability relating to employee severance
payments that have remained within the company was valued for IAS 19 purposes, since the amount accruing thereafter has
been paid to a separate entity (supplementary pension funds or funds held by INPS - the Italian social security institution). As
a result of these payments, the company shall no longer have obligations connected to the work performed by employees in the
future (so-called defined contribution plan).

Provisions for risks and charges
The Group records provisions for risks and charges whenever it has a legal or implicit obligation, regarding a past event, when
it is probable that resources will be required to fulfil the obligation, and when a reliable estimate can be made of the amount of
said obligation. This obligation may be legal or contractual or may derive from declarations or conduct by the company which
may lead third parties to reasonably expect that the company is responsible or assumes responsibility for fulfilling an obligation
(so-called “implicit obligations”).
Changes in estimates are reflected in the income statement in the period in which the change occurred.
If the financial effect of the timing is significant, provisions are determined by discounting the expected future cash flows at
a discount rate that reflects the current market assessment of the cost of borrowing in relation to the time, and the effect of
discounting is recorded under “financial charges”.

Recognition of costs and revenues
Sales revenues are recognised when the customer gains control over the goods or services.
The company management must make an assessment regarding the calculation of the moment when control is transferred - at
a given moment or over time. Revenues are recorded once the contractual obligations have been fulfilled, based on the transaction price that is expected to be received having duly fulfilled said obligations.
Costs are recognised when they refer to goods and services that have been sold or consumed during the year, or through systematic allocation.
Financial income and expenses are recognised on an accrual basis, based on the financed amount and the effective interest
rate applicable, which is the rate that discounts future collections/payments estimated over the expected life of the financial
asset/liability, to restore them to the book value of the given asset.
Dividends are accounted for when shareholders gain the right to receive the relative payment, which is normally during the year
when the shareholders’ meeting of the investee company meets to approve the allocation of profits or reserves.

Taxes and levies
Taxes for the year consist of the sum of current and deferred taxes:
• current taxes are based on the taxable profit for the year. Taxable income may differ from the profit reported in the income
statement due to the positive and negative items that will be taxable or deductible in other accounting periods and excludes
items that will never be taxable or deductible. The current tax liability is calculated using the rates applicable as at the reporting date;
• prepaid and deferred taxes are taxes that the Company expects to pay or to recover on the temporary differences between the
book value of assets and liabilities and the corresponding tax base used to calculate taxable income, determined by applying
the tax rates in force at the time when the temporary differences will accrue or expire.
In addition, deferred taxes are calculated on all temporary differences arising between the tax base of an asset or a liability and
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the book value that appears in the financial statements, except for goodwill, which is not deductible for tax purposes, and those
differences arising from investments in subsidiaries for which cancellation is not expected in the foreseeable future. Deferred
tax assets, on the other hand, are recorded to the extent that it is considered likely that there will be sufficient taxable income
in the future to allow for the use of deductible temporary differences.
The book value of deferred tax assets is reviewed as at the reporting date for each set of financial statements and is reduced
to the extent that it is no longer likely that there will be sufficient taxable income to allow for all or part of said assets to be
recovered.
Deferred taxes are recorded directly in the income statement, except for those relating to items recorded directly in the statement of comprehensive income, in which case the relative deferred taxes are also recorded in the statement of comprehensive
income.
Deferred tax assets and liabilities are offset when there is the legal right to offset current tax assets and liabilities and when
they refer to taxes owed to the same tax authority and the company intends to liquidate the current tax assets and liabilities
on a net basis.

Part D
New accounting standards, interpretations and amendments
The Group has adopted IFRS 16 Leasing for the first time.
Please find below a description of the impact and nature of the changes following implementation of this new accounting
standard.
Several other changes and interpretations were also applied for the first time in 2020, although these did not have any effect
on the Group’s financial statements as it has not adopted any other standard, interpretation or different disclosure before them
coming into force.
IFRS 16 Leasing
IFRS 16 replaced IAS 17 - Leases, IFRIC 4 ‘Determining whether an Arrangement contains a Lease’, SIC-15 ‘Operating Leases-Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal Form of a Lease’. IFRS 16 defines
the principles on how to identify, measure, present and report on leasing contracts and requires lessees to record the majority
of leases in their financial statements.
Regarding lessors, the accounting requirements under IFRS 16 are substantially the same as those under IAS 17. The lessee
shall continue to classify leases either as operational or as financial leases, in accordance with principles like those under the
previous IAS 17. IFRS 16 therefore does not affect accounting records for lease contracts in which the company is lessor.
The lessee must initially record the asset (equal to its right of use of said asset) and a financial payable equal to the current
value of the minimum mandatory future instalments to be paid. The subsequent valuation involves recording the depreciation
of the right of use based on IAS 16 (or an alternative valuation method) and the discounting of the financial payable created
when it was first recorded, using a discount rate defined in the leasing contract. Financial expenses and depreciation are recorded separately in the income statement.

Value of the asset at 01.10.2019

187,573

(+) Increases for new contracts

729,256

(-) Depreciation for the period

-166,050

Value of the asset at 30.09.2020

750,779

Value of the liability at 30.09.2020

750,779
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of which short-term

116,763

of which medium/long-term

634,016

Please find below the effect of adopting IFRS 16:
IFRIC Interpretation 23 Uncertainty over income tax treatments
This interpretation clarifies the accounting for income taxes when the tax treatment causes uncertainty regarding the application of IAS 12 and does not apply to levies or taxes that do not fall within the scope of IAS 12, nor includes specific requirements relating to interest or sanctions attributable to uncertain tax treatments. More specifically, the interpretation covers the
following points:
• Whether an entity considers uncertain tax treatments separately.
• The entity’s assumptions regarding taxation authorities’ examinations of the tax treatments;
• How an entity determines its taxable profit (or tax loss), tax base, unused tax losses, unused tax credits and tax rates;
• How an entity treats changes in facts and circumstances.
The Group defines whether it shall consider each uncertain tax treatment separately or together with other uncertain tax treatments (one or more) and uses an approach that provides better predictions of the resolution of the uncertainty.
The Group uses significant judgement to identify uncertainties over income tax treatments. Given that the Group operates in a
complex multinational context, it assessed whether this interpretation may have influenced its financial statements.
Upon adopting the interpretation, the Group examined the existence of any uncertain tax positions, with reference to the transfer pricing policy.
The Company and its subsidiaries submit tax returns in various jurisdictions, deducting some costs connected to transfer pricing; this approach may therefore be subject to an assessment by the relevant tax authorities.
Based on studies carried out into transfer pricing, the Group has concluded that its tax treatments (including those of its subsidiaries) are likely to be accepted by the tax authorities. This interpretation has therefore not had any impact on the financial
statements.
Amendments to IFRS 9: Prepayment Features with Negative Compensation
Pursuant to IFRS 9, a debt instrument may be valued at amortised cost or at fair value in the statement of comprehensive income, provided that the contractual cash flows are “solely payments of principal and interest on the principal amount outstanding” (SPPI criterion) and that the asset is held within an appropriate business model. The amendments to IFRS 9 clarify that
a financial asset shall overcome the SPPI criterion regardless of the event or circumstance causing the early termination of the
contract and regardless of who is the party paying or receiving a reasonable compensation for early termination of the contract.
These amendments have not had any effects on the Group’s financial statements.
Amendments to IAS 19: Plan Amendment, Curtailment or Settlement.
The amendments to IAS 19 clarify the accounting rules to be applied if, during the reporting period, a plan is amended,
curtailed or settled. These changes specify that, if a plan is amended, curtailed or settled during the financial year, an entity
is obliged to determine the service cost for the rest of the period after said amendment, curtailment or settlement, using the
actuarial assumptions of reference to remeasure the net defined benefit liability (asset) so that it reflects the benefits offered
under the plan and the plan assets after the event in question. The entity is also obliged to determine the net interest for the
remaining period after the plan is amended, curtailed or settled: the net defined benefit liability (asset) that reflects the benefits
offered under the plan and the plan assets after the event in question; and the discount rate used to remeasure the net defined
benefit liability (asset).
These amendments have not affected these financial statements in any way as the Group, during the period of reference, did
not record any amendment, curtailment or settlement of plans.
Amendments to IAS 28: Long-term Interests in Associates and Joint Ventures
These amendments specify that a company applies IFRS 9 to long-term investments in associates or joint ventures to which
the equity method is not applied, but that, in substance, form part of the net investment in those associates and joint ventures
(long-term interests).
This clarification is significant because it implies that the model of expected credit losses under IFRS 9 is applicable to such
long-term investments.
The amendments also state that, when applying IFRS 9, an entity does not need to take any losses of the associate or joint
venture into account, nor any value impairments for the relative equity investment, recorded as adjustments of the net equity
investment held in the associate or joint venture deriving from application of IAS 28 - Investments in Associates and Joint
Ventures.
These amendments have not affected these financial statements in any way, as the Group applies the equity method.
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Annual Improvements to IFRS 2015-2017 Cycle
IFRS 3 Business Combination
These amendments clarify that when an entity obtains control of a business that is a joint operation, it applies the requirements
for a business combination completed in several phases, including remeasuring the previously held interests in the assets and
liabilities of the joint operation at fair value. In doing so, the acquirer revalues the previously held interest in the joint operation.
This change has not had any impact on the Group’s financial statements, as there were no cases of business combinations in
which joint control was obtained.
IFRS 11 Joint Arrangements
An entity that takes part in a joint operation, without having joint control, could obtain joint control of the joint operation if the
latter’s activities constitute a business as defined by IFRS 3.
These amendments clarify that when an entity obtains joint control of a business that is a joint operation, the entity does not
remeasure previously held interests in that business. Entities apply these amendments to operations in which they have joint
control, starting from the beginning of the financial year as of 1 November 2019 or later; early application is permitted.
This change has not had any impact on the Group’s financial statements, as there were no cases of business combinations in
which joint control was obtained.
IAS 12 Income Tax
The amendments clarify that tax consequences of dividends are linked to the past transactions or events that generated distributable profits rather than to shareholder distributions. Therefore, an entity recognises the income tax consequences of
dividends in its profit/(loss) statement for the year, under other items of the statement of comprehensive income or in its shareholders’ equity, in line with how the entity previously recognised the past transactions or events in question.
The entity shall apply these changes for financial years beginning from 1 November 2019 onwards; early application is permitted. When the entity applies these amendments for the first time, they are to be applied to the consequences that the taxes
have had on dividends, recorded from the start of the first financial year. As the Group’s current practices are in line with these
amendments, the Group’s financial statements have not been affected by these changes.
IAS 23 Borrowing costs
These amendments clarify that an entity treats any borrowing carried out as non-specific if, from the outset, it was aimed at
developing an asset; this shall be the case if all the actions necessary to prepare said asset for use or sale have been completed.
The entity shall apply these amendments to the financial expenses incurred starting from the beginning of the year in which
the entity applies these amendments for the first time. The entity shall apply these changes for financial years beginning from
1 November 2019 onwards; early application is permitted. As the Group’s current practices are in line with these amendments,
the Group’s financial statements have not been affected by these changes.

Forthcoming standards to be adopted
The Group shall apply a number of standards or amendments that entered into force on 1 January 2020 for the first time.
Amendments to IFRS 3: Definition of a business
The amendments to IFRS 3 clarify that, in order to be considered a business, an integrated set of activities and assets must
include, at a minimum, an input and a substantive process that together significantly contribute to the ability to create output.
It also clarified that a business can exist without including all the inputs and processes needed to create outputs. These amendments shall have an effect on future financial years if the Group completes any business combinations.
Amendments to IFRS 7, IFRS 9 and IAS 39: Interest rate benchmark reform
The amendments to IFRS 9 and IAS 39 provide a number of expedient practices to be applied to all hedging relationships
directly affected by the interest rate benchmark reform. A hedging relationship is ‘directly affected’ if the reform gives rise to
uncertainties about the timing or the amount of interest rate benchmark-based cash flows of the hedged item. No significant
impacts are expected due to the application of this standard.
Amendments to IAS 1 and IAS 8 – definition of material
These amendments provide a new definition of ‘material’, stating that information is material if omitting, misstating or obscu-

54

ring it could reasonably be expected to influence the decisions that the primary users of general-purpose financial statements
make on the basis of those financial statements, which provide financial information about the specific reporting entity. Materiality depends on the type or the magnitude of information, or both. The entity assesses whether information is material on its
own or when combined with other information in the context of the financial statements, considered as a whole. Information
in financial statements can be obscured if it has a similar effect for primary users to omitting or misstating information. No
significant impacts are expected due to the application of this standard.
Conceptual Framework for Financial Reporting issued on 29 March 2018
The Conceptual Framework is not a standard and none of the concepts therein shall take precedence over the concepts or requirements of accounting standards. The purpose of the Conceptual Framework is to support the IASB to develop standards, help
the drafters to develop consistent accounting policies where applicable standards do not exist for specific circumstances and
to help all the players involved to understand and interpret the standards. The reviewed version of the Conceptual Framework
includes a number of new concepts, provides updated definitions and amended recognition criteria for assets and liabilities and
clarifies a number of important concepts. No significant impacts are expected due to the application of this standard.

Part E
Other information relevant to the preparation of the financial statements
Use of estimates
The preparation of the consolidated financial statements requires the Directors to make estimates and assumptions that affect
the revenue, cost, asset and liability amounts reported, as well as on the disclosure of contingent assets and liabilities as at the
reporting date of the consolidated financial statements.
These estimates and assumptions are based on experience and other factors deemed to be relevant. The actual results that will
be recorded may therefore differ from these estimates. Estimates and assumptions are reviewed regularly and the effects of
any changes made to them are reflected in the income statement in the period in which the estimate is revised, if said revision
affects only that period, or also in subsequent periods if the revision affects both the current year and future years.
Please find below a summary of the critical evaluation processes used by the Group in the process of applying the accounting
standards regarding future events that may have significant effects on the values reported in the consolidated financial statements, or that may lead to significant value adjustments to the book value of the assets and liabilities in the year after the one
referred to by the financial statements.
Credit impairment provision
This item reflects the Group’s estimate of the losses on its portfolio of receivables, calculated based on the Expected Credit
Loss model.
Allocations are therefore made to this provision when credit losses are expected, estimated based on past experience with
receivables with a similar credit risk, as well as on careful monitoring of the quality of the portfolio of receivables.
Estimates and assumptions are reviewed regularly and the effects of any changes are reflected in the income statement in the
period of reference.
Recoverability of non-current tangible and intangible assets
Tangible and intangible assets are written down when events or changes in circumstances imply that their book value is not
recoverable.
The types of events that can result in a write-down of assets include: change in business plans, changes in market prices and
foreign exchange rates that may result in weaker operating performance, reduced plant use, changes, updates of the pharmaceutical legislative and regulatory framework and changes in the cash flow discount rates.
The decision whether to write-down an asset and the quantification of this depends on the Directors’ assessment of complex
and highly uncertain factors, including the future trend of prices and foreign exchange rates, the impact of inflation and technological advances on production factors, production profiles and conditions of supply and demand on a global, national and
regional scale.
The write-down is calculated by comparing the book value in the financial statements for the asset or cash-generating unit to
which it belongs, with its recoverable amount, represented by the higher of the fair value net of disposal costs, and the value
in use calculated by discounting the expected cash flows resulting from the use of the asset or assets belonging to the cash-generating unit, net of disposal costs. Expected cash flows are calculated considering the information available at the time of the
estimate and are based on subjective judgements on the performance of future variables - such as price, cost, demand growth
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rates and production profiles - and are discounted applying a rate, net of taxes, that takes into account the risk regarding the
asset concerned.
The loss in the value of an asset is restored when there is reason to believe that this loss has been reduced/no longer exists, or
when there has been a change in the estimates used to calculate the recoverable amount.
Recoverability of prepaid taxes
As of 30 September 2020, the consolidated financial statements report prepaid tax assets that are related to temporary
differences being recorded between the statutory values and their values recognised for tax purposes, which can be used in
subsequent years within the limits of the Group’s ability to generate taxable profits.
The valuation of the aforementioned recoverability takes into account the estimate of future taxable income.
Pension plans
The staff severance indemnity can be classed as a defined-benefit plan.
The Group applies various statistical assumptions and valuation factors with the aim of anticipating future events, for calculating charges, liabilities and assets relating to these plans. Assumptions concern the discount rate, the expected return on the
plan assets and the rates of future salary increases. In addition, the Group’s actuary consultants apply subjective factors, such
as the relative rates of mortality and turnover.
Other financial statement items
In addition to the items mentioned above, estimates were made:
• when calculating the useful life of tangible and intangible assets for the purpose of calculating the relative depreciation and
amortisation;
• on the unrealised profits/losses (fair value) of derivative financial instruments.
Risk management
Regarding the information required by Art. 2428, paragraph 2, number 6-bis, of the Italian Civil Code, which calls for a
description of the goals, policies and risks involved with financial risk management, please refer to the following paragraph
“Information on financial risks” which provides a detailed description.
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Part F
Information on the Statement of Financial Position
All items are listed in units of Euro.

ASSETS
Notes

Current period

Previous period

NON-CURRENT ASSETS
Tangible assets

1

2,105,611

1,939,294

140,000

430,000

1,170,506

1,265,155

97,199

112,619

Vehicles

110,192

17,083

Other property, plant and equipment

587,715

114,437

40,410,050

41,232,354

621,541

519,552

30,748,297

31,672,590

9,040,212

9,040,212

5,047,644

3,549,705

5,047,644

3,549,705

Land
Property
Plant and equipment

Intangible assets

2

Patents, trademarks and other rights
Customer list
Goodwill
Financial assets

3

Equity investments
Deferred tax assets

4

2,564,252

1,022,305

Other non-current assets

5

700,000

0

50,827,557

47,743,658

TOTAL NON-CURRENT ASSETS
CURRENT ASSETS
Inventories

6

1,443,421

1,282,067

Financial assets

7

82,683

82,683

Current tax assets

8

6,427,938

4,061,667

Trade receivables

9

137,491,068

272,704,146

Cash and cash equivalents

10

8,383,379

5,206,117

Other assets

11

11,155,984

9,859,773

TOTAL CURRENT ASSETS

164,984,473

293,196,452

TOTAL ASSETS

215,812,030

340,940,110
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NON-CURRENT ASSETS
1. TANGIBLE ASSETS
Property, plant and equipment amounted to Euro 2,105,611 (Euro 1,939,294 in the previous year) and are valued at cost.
The item’s structure, any changes in value during the year and other relevant information are provided and commented on
below.

Tangible assets: breakdown by valuation criterion
Current period
Land

Previous period

140,000

430,000

1,170,505

1,265,155

97,199

112,619

Vehicles

110,192

17,083

Other property, plant and equipment

587,715

114,437

2,105,611

1,939,294

Property
Plant and equipment

Total

Tangible assets: changes
Land
Opening historical cost

Plant and
equipment

Property
430,000

1,447,414

144,686

Increases

0

0

0

Decreases

-290,000

-714,423

-11,076

0

729,255

0

140,000

1,462,246

133,610

Accumulated depreciation - opening
balance

0

-182,259

-32,068

Decreases

0

-12,973

2,486

Depreciation

0

-96,509

-6,829

Accumulated depreciation - closing
balance

0

-291,741

-35,809

140,000

1,170,505

97,199

IFRS 16 recognition
Closing historical cost

Final net book value
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Vehicles
Opening historical cost

Others

Total

19,770

524,024

2,565,894

Increases

0

620,519

659,253

Decreases

0

-14,252

-1,029,751

IFRS 16 recognition

187,572

0

916,827

Closing historical cost

207,342

1,130,291

3,112,223

-2,688

-409,586

-626,600

0

14,252

3,765

Depreciation

-94,463

-185,976

-383,777

Accumulated depreciation - closing
balance

-97,150

-581,310

-1,006,612

Final net book value

110,192

587,715

2,105,611

Accumulated depreciation - opening
balance
Decreases

The non-current tangible assets listed above have a finite useful life and are therefore subject to depreciation (there are no
accumulated losses in value to report).
The item “Land and Buildings” mainly refers to:
- property, acquired through a lease agreement entered in 2014, for which the right to acquire ownership was exercised on
01/04/2020. This property is used as the operating headquarters of Europe Energy S.p.A. in San Martino Buon Albergo (VR),
Italy, in relation to which the land is worth Euro 140,000 and the building is worth Euro 560,000, along with the relative
depreciation amount equal to Euro 126,000;
- the item “Property” includes Euro 750,779 as recognition of the ‘right of use’ for the properties rented for the registered office in Milan (Euro 544,568) and for the office in Bucharest (Euro 184,687), accounted for by applying the IFRS 16 standard
for the first time; this is offset by an entry under financial payables in relation to which depreciation of Euro 76,529 has been
calculated. Furthermore, the value recorded last year as “properties being built” for the new operational headquarters, equal
to Euro 707,523, was sold to Iccrea Banca Impresa after singing a real estate lease, the accounting effects of which shall be
recorded pursuant to IFRS 16, starting from when the property is handed over by the leasing company.
- Due to the effects of the IFRS 16 standard being applied for the first time, the ‘right of use’ was recorded under the item
“Vehicles” for cars for which a full-service rental agreement was in place equal to Euro 187,563; again, this is offset by an
entry under financial payables in relation to which depreciation of Euro 89,521 has been calculated.
- Under the item “Others”, the most significant increase refers to the acquisition of fibre optic modems for Euro 611,040,
delivered to customers and depreciated over the duration of the contract for Euro 90,850.

2. INTANGIBLE ASSETS
Intangible assets amounted to Euro 40,410,050 (Euro 41,232,354 in the previous year).
The item’s structure, any changes in value during the year and other relevant information are provided and commented on
below.
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Intangible assets: breakdown by valuation criterion
Current period
Patents, trademarks and other rights
Customer list
Goodwill
Total

Previous period

621,541

519,552

30,748,297

31,672,590

9,040,212

9,040,212

40,410,050

41,232,354

Intangible assets: changes

Patents, trademarks
and other rights

Goodwill

Total – overall
values

Customer List

Opening historical cost

863,885

9,040,212

33,997,519

43,901,616

Increases

403,087

0

5,193,679

5,596,766

65,500

0

1,059,007

1,124,507

0

0

0

0

1,266,972

9,040,212

40,250,205

50,557,389

Accumulated amortisation opening balance

-343,345

0

-2,324,928

-2,668,273

Depreciation

-300,861

0

-7,176,981

-7,477,842

-237

0

-645,431

0

-9,501,909

-10,147,340

621,541

9,040,212

30,748,296

40,410,050

Under development
Decreases
Closing historical cost

Decreases
Accumulated amortisation closing balance
Final net book value

-237

Patents, trademarks and other rights: these refer to costs for the purchase and development of the website, the Energy Trading
Risk Management software, the CRM and billing software licences and the licences for the use of general ledger software.
The item “Patents, trademarks and other rights” also includes assets under development for Euro 65,500 (Euro 125,300 in
the previous year) which refer to the implementation of CRM and billing software.
The goodwill recorded in the financial statements, for a total of Euro 9,040,212 (the same as the previous year), is made up
of the following:
- Euro 667,095 for the exchange deficit generated following the merger by incorporation of Europe Energy Holding S.r.l. into
Europe Energy S.p.A. (so-called reverse merger), the accounting and tax effects of which began on 1 April 2014;
- Euro 8,373,117 refer to the goodwill resulting from the Purchase Price Allocation (PPA) calculated by the bankruptcy procedure for Gascom S.r.l. in Liquidazione, upon the purchase in 2017 of the company selling electricity and natural gas to end
customers, previously leased by the aforementioned company.
The impairment process is developed with reference to the company’s only CGU, the expected cash flows for which therefore
refer to the 2019-2023 business plan approved by the board of directors; the figures stated in this plan were achieved in both
2019 and 2020 and it shall remain valid for the coming financial years. This plan shows EBITDA that is well above the value
of intangible assets with an indefinite life recorded in the financial statements; this is also the case for the next financial year
and following years. The result of this is that, also without forecasting g growth rates, and carrying out a sensitivity analysis on
cash flows without considering that the latter will increase during the period covered by the plan, as well as taking into account
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discount rates for the sensitivity analysis of up to 10%, the recorded value of the assets still amply covers their value in use.
The item Customer List amounted to Euro 30,478,296 and refers to the following:
- Acquisition of a business branch from Edlo Energy S.p.A. which took effect on 01.10.2018.
- Acquisition of a customer portfolio from Green Network S.p.A., which took effect on 01/07/2019.
- In accordance with IFRS 15, incremental costs of obtaining contracts with customers that are expected to be recovered, in the
years following the acquisition, shall be recorded by billing said customers for the contractual fees. The company has taken the
practical measure permitted by IFRS 15, § 94, of directly recording the cost amount that would have had a lower amortisation
amount for the year in the income statement, without going via non-current assets. Amortisation of the customer list begins
when the customer begins to be supplied and, therefore, when the company begins to obtain the relative economic benefits.
Acquisition costs paid during the month or in the months prior to this occurring are recorded under “Non-current assets under
development”.
Recoverability of intangible assets and goodwill
During the reporting period, there were no indications of impairment with regard to intangible assets and goodwill.

3. Financial assets
Equity investments in associated companies
Equity investments in associated companies amounted to Euro 5,047,644 (Euro 3,549,705 in the previous year).

Current period

Previous period

Shareholding %

Main
headquarters

LE Trading AS

2,552,893

1,364,551

30%

Slovakia - Bratislava

E-nergia Gas & Power Doo (Serbia)

2,494,751

2,175,154

35%

Serbia - Belgrade

0

10,000

50%

Croatia - Zagreb

5,047,644

3,549,705

E-nergia Gas & Power Doo (Croazia)
Totale

The changes during the year are due to the equity alignment at consolidated level for the two non-consolidated equity investments.

Equity investments in associated companies: changes
Group equity investments
A. Opening balance

3,549,705

B. Increases

1,507,939

B.1 Equity alignment for the year

1,507,939

C. Decreases

-10,000

C.1 Sale of equity investment in E-nergia Gas & Power D.o.o. (Croatia)

-10,000

D. Closing balance

5,047,644
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As mentioned above, the Group’s equity investments in associated companies are valued using the equity method. The changes
in the equity investments held in LE Trading AS and E-nergia Gas & Power D.o.o. (Serbia) compared with the previous year are
recorded in shareholders’ equity, as there were no interim financial statements for the year in question drawn up by the investee
companies within three months from the reference date of the consolidated financial statements.
During the reporting period, the stake previously held in E-nergia Gas & Power D.o.o. with registered office in Croatia, was sold,
generating a capital gain of Euro 290,000.

4. Deferred tax assets
The receivables for prepaid taxes recorded in the financial statements, for a total of Euro 2,564,252 (Euro 1,022,305 in the
previous year), refer to the receivable for IRES (Italian corporate income tax) deferred tax assets set aside for certain categories
of expenses incurred over the year, but whose fiscal recognition is deferred to future years, when the conditions established by
tax legislation shall apply to the individual cases. With reference to the structure of this financial statement item, please refer
to the details provided in the section “Tax expenses / (income)” later in this document.
It should also be noted that deferred tax assets are only accounted for if there is reasonable certainty that, in subsequent years,
the company will be able to generate taxable income able to fully recover the credits recorded.
The breakdown of deferred tax assets and the nature of the items and of the temporary differences that give rise to them are
provided below.

Prepaid tax assets: details for current year and previous year
IRES (corporate
income tax)
Offsetting item
in Income
Statement
Current year
Benefits after the end of the
employment relationship
Write-down of securities
Amortisation of customer list
Taxed credit impairment provision
Other prepaid taxes
Total
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IRAP (regional
income tax)
Offsetting item
in Income
Statement
Current year

Total offsetting
item in Income
Statement
Current year

Total for the
current period

-10,722

0

-10,722

6,843

0

0

0

268,153

1,087,038

176,644

1,263,682

1,671,732

288,000

0

288,000

600,000

2,803

0

2,803

17,524

1,377,841

176,644

1,554,485

2,564,252

IRES (corporate
income tax)
Offsetting item
in Income
Statement
Previous year
Benefits after the end of the
employment relationship
Amortisation of IAS intangible assets
Write-down of securities
Amortisation of customer list
Taxed credit impairment provision
Other prepaid taxes
Total

IRAP (regional
income tax)
Offsetting item
in Income
Statement
Previous year

Total offsetting
item in Income
Statement
Previous year

Total previous
year

-12,095

0

-12,065

17,563

-5,086

0

-5,086

0

0

0

0

268,153

351,011

57,039

408,050

408,050

-192,000

0

-192,000

312,000

258

0

258

16,538

142,088

57,039

199,157

1,022,305

Prepaid tax assets: changes

Previous
period

Benefits after the end of the
employment relationship

Increases in Decreases in
prepaid taxes prepaid taxes
recorded in
recorded in
the Income
the Income
Statement for Statement for
the year
the year

Other
changes

Current
period

17,563

655

-11,377

0

6,843

Write-down of securities

268,153

0

0

0

268,153

Amortisation of customer list
(dual approach)

408,050

1,263,682

0

0

1,671,732

Taxed credit impairment provision

312,000

288,000

0

0

600,000

16,538

17,525

-14,723

-1,815

17,524

1,022,305

1,569,862

-26,100

-1,815

2,564,252

Other prepaid taxes
Total

5. Other non-current assets
This item amounts to Euro 700,000 (Euro 0 as of 30/09/2019) and refers to the initial balloon payment on the real estate
lease contract entered into with Iccrea Banca Impresa on 15/10/2019 to purchase the property in San Martino Buon Albergo
(VR), which is in the process of being completed and has still not yet been handed over.

CURRENT ASSETS
6. Inventories
Inventories amounted to Euro 1,443,421 (Euro 1,282,067 in the previous year).
These refer to:
- Euro 1,403,595 in natural gas inventories stored at Stogit S.p.A. for the subsidiary Europe Energy S.p.A. and stored at
S.N.G.N. ROMGAZ S.A. Filiala De Inmagazinare Gaze Naturale DEPOGAZ Ploiesti S.R.L. for the Romanian subsidiary Energia
Gas & Power S.r.l.; as of 30 September 2020, 30,793.05 MWh were stored in Italy and 43,142.00 MWh were stored in Romania, which were valued using the monthly weighted average cost method;
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- Euro 39,826 for SIM cards purchased that are yet to be delivered to customers; these were valued using the weighted average
cost method.

7. Financial assets
Financial assets amounted to Euro 82,683, remaining the same compared with the previous year. All outstanding loans are
interest-bearing at the market rate.
Financial receivables include the following:

Other current financial assets

Current period

Previous period

Due from associates:
LE Trading AS (Slovakia)

32,939

32,939

0

48,894

850

850

E-nergia Gas & Power D.O.O. (Croatia)

48,894

0

Total

82,683

82,683

E-nergia Gas & Power D.O.O. (Croatia)
Due from third parties:
10 shares in BCC Banca di Verona

To date, these assets are still part of the portfolio.

8. Current tax assets
Current tax assets amounted to Euro 6,427,938 (Euro 4,061,667 in the previous year).
Their structure is provided and commented on below:

Current period
VAT receivables

Previous period

3,715,388

2,334,757

12,100

4,548

Other receivables

2,700,450

1,722,362

Total current tax assets

6,427,938

4,061,667

Withholdings

The item “others” mainly consists of net receivables for energy and gas excise duties and surcharges from 2018 and 2019,
which will be recovered when the 2020 “UTF” declaration (regarding excise duties) is submitted.

9. Trade receivables
Trade receivables, net of write-downs, amounted to Euro 137,491,068 (Euro 272,704,146 in the previous year).
Their structure is provided and commented on below.
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Current period
Due from third parties

Previous period

132,222,733

261,035,682

11,008,736

14,419,255

143,231,469

275,454,932

Credit impairment provision

-5,740,401

-2,750,791

Total trade receivables - net

137,491,068

272,704,146

Due from non-consolidated Group companies
Total trade receivable - gross

The decrease in trade receivables and payables is mainly due to a reduction in dispatching services provided to third parties;
this trend is substantially in line with revenue performance during the last part of the year, compared with the same period of
the previous year.
The credit impairment provision underwent the following changes during the reporting period:

Previous period
Credit impairment provision
(including adoption of IFRS 9)
Taxed credit impairment provision
Total

Allocations to the
provision during the
year

Use/Release
during the year

Current

1,450,791

1,789,911

-301

4,240,401

300,000

1,200,000

0

1,500,000

2,750,791

2,898,911

-301

5,740,401

During the financial year, the company continued to analyse all types of receivables in a timely manner, including through
companies specialising in debt collection.
All receivables are assessed using criteria that take into account prudent estimates of overall future credit performance and
based on the characteristics of the customers. Analytical criteria were also adopted to assess the likelihood of the most significant receivables being paid. All receivables are valued in accordance with IFRS 9, using the Expected Credit Loss method.
The breakdown of trade receivables by geographic area is provided below:

Italy
Trade receivables

119,439,813

EU
15,392,117

Non-EU
2,659,138

Total
137,491,068

10. Cash and cash equivalents
Cash and cash equivalents amounted to Euro 8,383,379 (Euro 5,206,117 in the previous year).
Their structure is provided and commented on below.
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Current period

Previous period

Cash on hand

500

355

Bank deposits

8,380,740

5,202,928

2,138

2834

8,383,379

5,206,117

Others
Total

11. Other assets
Other assets amounted to Euro 11,155,984 (Euro 9,859,772 in the previous year).
Their structure is provided and commented on below.
The composition of and distinction between current and non-current amounts are shown below:

Current period
Receivables due from social security institutions

Previous period

12,145

13,547

Accrued income and prepaid expenses

1,019,547

626,310

Security deposits

2,685,047

3,072,150

Other assets

7,439,244

6,147,765

11,155,984

9,859,772

Total

The item “Security deposits” mainly includes the deposit paid to GME to guarantee purchases of electricity and other security
deposits paid to Snam Rete Gas, Terna, CEGH and other suppliers to guarantee existing contracts.

Accrued income and prepaid expenses
Subscription/membership fees

Current period

Previous period

80,282

20,162

Insurance, bank guarantees

127,159

136,348

Periodic maintenance

262,053

24,579

Sponsorships and advertising

388,580

178,187

Others

161,472

267,034

1,019,547

626,310

Total

Please note that there are no accruals and deferrals exceeding five years recorded in the financial statements as of 30/09/2020.

Other assets

Current period

Previous period

Advance payments to suppliers

155,872

769,319

CMOR

838,390

184,213

Others

6,444,982

5,194,233

Total

7,439,244

6,147,765
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“Advance payments to suppliers” refer to advance payment invoices for the purchase of electricity from companies that own
photovoltaic systems.
The item “Others” mainly includes “Receivables for MTM” deriving from the valuation (“Mark to Market”) of derivative contracts for the purchase/sale of electricity and gas for Euro 5,406,771 (Euro 4,217,684 as of 30/09/2019), valued at their fair
value; the latter represents the value as at the date of preparation of the financial statements of the contracts entered into by
the Company (portfolio) after the reporting date.

SHAREHOLDERS’ EQUITY AND LIABILITIES
Notes

Current period

Previous period

SHAREHOLDERS’ EQUITY
Share capital

1,908,730

1,908,730

16,346,433

14,176,533

0

443

1,123,603

2,324,366

19,378,766

18,410,071

-869,156

-697,056

12

18,509,610

17,713,015

Non-current financial liabilities

13

12,151,801

1,453,666

Provision for risks and charges

14

1,685,716

93,521

Staff severance pay and other employee benefits

15

466,611

661,527

Deferred tax liabilities

16

254,832

30,419

14,558,960

2,239,133

Other reserves
Profits (losses) carried forward
Profit (loss) for the year
GROUP SHAREHOLDERS’ EQUITY
Shareholders’ equity and profit (loss) for the year attributable
to minority interests
TOTAL SHAREHOLDERS' EQUITY
NON-CURRENT LIABILITIES

TOTAL NON-CURRENT LIABILITIES
CURRENT LIABILITIES
Current financial liabilities

17

42,525,614

31,350,349

Current tax liabilities

18

17,564,808

5,711,475

Trade payables

19

114,222,993

280,800,286

Other liabilities

20

8,430,045

3,125,852

TOTAL CURRENT LIABILITIES

182,743,460

320,987,962

TOTAL LIABILITIES

197,302,400

323,227,095

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES

215,812,030

340,940,110
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12. Shareholders’ equity
Information relating to each category of shares making up the share capital is provided and commented on below.
The shareholders’ equity attributable to the Group and to minority interests consists of the following items:

Current period
Share capital

Previous period

1,908,730

1,908,730

- Legal reserve

195,703

195,703

- Share premium reserve

418,502

418,502

0

0

- Extraordinary reserve

5,100,411

5,029,894

- Consolidation reserve

10,631,817

8,523,434

Other reserves

16,346,432

14,176,532

0

443

1,123,603

2,324,366

19,378,765

18,410,071

-869,155

-697,056

18,509,610

17,713,015

- Reserve for IAS FTA conversion 2014

Profit (loss) carried forward
Profit (loss) for the year
Total Group Shareholders’ Equity
Minority interests
Shareholders’ Equity

The Parent Company’s share capital amounts to Euro 1,908,730 and is divided into 1,908,730 shares, each with a nominal
value of Euro 1.

Statement of reconciliation between the parent company’s shareholders’ equity and net profit and the
Group’s shareholders’ equity and net profit
In order to better understand the composition of the Group’s shareholders’ equity and the shareholders’ equity attributable to
minority interests, generated as a result of the adjustments made during the consolidation procedure, please find below the
following three tables:
a) the following table refers to the preparation of the first “sub-consolidated” financial statements, which identify E-nergia Gas
& Power S.r.l. (Romania) as being the parent company for the current financial year and for the previous one:

Shareholders’ equity
Values as per the financial statements of the parent company
E-nergia Gas & Power S.r.l. at 30.09.2020
Result and shareholders’ equity of the subsidiaries
Elimination of the book value of equity investments
Effect of Euro conversion
Shareholders’ Equity and result for the year attributable to the Group
(A)
Shareholders’ Equity and result for the year attributable to minority
interests (B)
Shareholders’ Equity as per the consolidated financial statements at
30.09.2020 (A+B)
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Net result

-2,671,791

-495,294

-334,771

-5,427

-9,243

0

0

-6,130

-3,015,805

-506,851

0

0

-3,015,805

-506,851

b) the following table refers to the preparation of the second “sub-consolidated” financial statements, which identify Europe
Energy S.p.A. as being the parent company for the current financial year and for the previous one:

Shareholders’ equity

Net result

Values as per the financial statements of the parent company Europe Energy S.p.A. at 30.09.2020

22,614,214

1,424,179

Result and shareholders’ equity of the subsidiaries

-3,043,410

-268,627

Elimination of the book value of equity investments

-536,604

0

Euro conversion reserve

-269,145

0

1,155,552

1,155,552

Valuation of non-consolidated equity investments
Shareholders’ Equity and result for the year attributable to the Group
(A)
Shareholders’ Equity and result for the year attributable to minority
interests (B)
Shareholders’ Equity as per the consolidated financial statements at
30.09.2020 (A+B)

20,272,996
-869,156

-146,075

19,403,840

1,009,477

c) the following table instead refers to the parent company Europe Energy Holding S.r.l. which integrates the “sub-consolidated
Europe Energy S.p.A.” subgroup for the present purposes:

Shareholders’ equity
Values as per the financial statements of the parent company Europe Energy Holding at 30.09.2019

Net result

7,591,397

-31,949

Result and shareholders’ equity of the subsidiaries

20,272,995

1,155,552

Elimination of the book value of equity investments

-8,485,627

0

Shareholders’ Equity and result for the year attributable to the Group
(A)

19,378,766

1,123,603

-869,156

-146,075

18,509,610

977,529

Shareholders’ Equity and result for the year attributable to minority
interests (B)
Shareholders’ Equity as per the consolidated financial statements at
30.09.2019 (A+B)

Please find below the main changes to the shareholders’ equity attributable to shareholders of the parent company and to the
shareholders’ equity attributable to minority interests during the year; the structure of and changes to the shareholders’ equity
attributable to shareholders of the parent company and to minority interests are reported in the specific table “Changes to
consolidated shareholders’ equity”.
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Current period
Share capital

Previous period

1,908,730

1,908,730

Share premium reserve

418,502

418,502

Legal reserve

195,703

195,703

Extraordinary reserve

5,100,411

5,029,894

Consolidation reserve

10,631,817

8,532,434

0

443

1,123,603

2,324,366

19,378,765

18,410,071

Profit (loss) carried forward
Result for the year
Total SHAREHOLDERS' EQUITY

Shareholders’ Equity attributable to minority interests amounted to Euro -869,155, of which Euro -146,075 attributable to
the result recorded for the current year.
Consolidation reserve
As of 30 September 2020, this item amounted to Euro 10,631,817 and the changes during the year mainly refer to the profit
from the previous year being carried forward, to differences due to the change in the scope of consolidation and to the valuation
of non-consolidated equity investments.
The total also includes the Euro conversion reserve referring to the consolidated company in Romania, equal to Euro 269,145.

NON-CURRENT LIABILITIES
13. Non-current financial liabilities
Loans amounted to Euro 12,151,801 (Euro 1,453,666 as of 30/09/2019).
This item refers to loans obtained from banks and relates to the non-current portion.
It should be noted that Euro 619,920 refer to amounts due after five years.
Details of the loans in place as of 30/09/2020 are provided below:
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Banking institution

within
5 years

Beyond
5 years

interest rate

Banco delle Tre Venezie

839,309

2.90%

25/09/2022

328,449

510,860

0

Banca Popolare Emilia
Romagna

102,856

1.90%

21/09/2022

50,940

51,916

0

1,654,125

1.67%

30/06/2022

945,214

708,911

0

88,425

1.49%

30/04/2021

88,425

0

0

1,168,494

2.50%

30/04/2023

443,400

725,094

0

666,667

1.35%

31/05/2021

666,667

0

0

Banca Progetto

1,055,000

4.50%

30/09/2025

106,971

948,029

0

Banca Progetto

3,445,000

4.50%

30/09/2025

349,425

3,095,575

0

333,297

1.80%

21/11/2022

152,216

181,081

0

1,410,142

2.25%

31/12/2025

364,514

1,045,628

0

755,051

1.80%

31/07/2021

755,051

0

0

Cassa Centrale

3,000,000

1.65%

31/07/2026

0

2,380,080

619,920

GMB Banca

2,000,000

3.50%

30/06/2025

235,294

1,764,706

0

4,486,566

11,411,880

619,920

Unicredit SpA *
Banca Popolare Agricola
di Ragusa
Banco Popolare
Monte Paschi di Siena

Banca Popolare Emilia
Romagna
Mediocredito Trentino
Banca del Mezzogiorno

Total

16,518,366

expiry

within
1 year

30/09/2020

* which also has covenants in place

14. Provisions for future risks and charges
Provisions for future risks and charges amounted to Euro 1,685,716 (Euro 93,521 in the previous year).
This item’s structure and the changes it underwent during the year are provided and commented on below.

Provisions for future risks and charges - breakdown
Current period
Provision for severance & pension liabilities and similar
obligations

Previous period

251,716

93,521

Provision for future risks

1,434,000

0

Total provisions for future risks and charges

1,685,716

93,521
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Provisions for future risks and charges - changes
Provisions for future risks and charges
Opening balance

93,521

Additional allocations

1,615,565

Provisions used

-23,370

Closing balance

1,685,716

Provision for severance & pension liabilities and similar obligations
The “Provision for severance & pension liabilities and similar obligations” amounted to Euro 251,716 (Euro 93,521 as of
30/09/2019) and represents allocations to the provision for supplementary agents’ indemnity in accordance with IAS 37
(which states that, if the liability refers to deferred payments over time, it must be discounted using a pre-tax discount rate
that reflects the current market assessments of the time value of money and the risks specific to the liability). This provision
increases each year to reflect the passing of time, leading to the relative financial expenses also being recorded for the period.
During the year, the following changes were recorded:

Provision for future risks
Opening balance

93,521

Additional allocations

181,565

Provisions used

-23,370

Closing balance

251,716

During the year, this standard was applied to the provision for supplementary agents’ indemnity; an actuarial calculation was
applied to the provision in place at the end of the reporting period which generated a liability that was less than the nominal
values, for Euro 435,863 (Euro 244,335 in the previous year). The company’s total obligation towards agents was calculated
by an independent actuary on the basis of the following economic and financial assumptions relating to the parameters involved
in the calculation:

Economic assumptions
Discount rate

Current period
0,12%

Previous period
0,14%

Provision for future risks
The “Provision for future risks” amounted to Euro 1,434,000 (Euro 0 as of 30/09/2019). This item refers to allocations for a
number of financial liabilities that are sure to arise in the next financial year, but which were not fully defined at year-end in
terms of their exact amount; they have therefore been recorded and accounted for pursuant to IAS 37.

15. Staff severance pay and other employee benefits
This item, including the payable for advance tax payments for revaluation, amounted to Euro 466,611 (Euro 661,527 in the
previous year) and underwent the following changes during the year:
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Opening balance 1/10/2019

661,527

Net allocations during the year

220,437

IAS 19 adjustment

-13,834

Use for staff leaving and/or advances

-391,262

Financial charges (interest costs)

-7,528

Actuarial gains (losses)

-2,729

Closing balance 30/09/2020

466,611

The items “Actuarial gains (losses)” and “Financial charges (interest costs)” are generated by the valuation of the provision
using the actuarial method and were recalculated as of 1 January 2007. As mentioned above, in accordance with IAS 19, the
Group records actuarial gains and losses directly under shareholders’ equity.
As already indicated in the section on preparation criteria, following the amendments introduced by Italian Law no. 296 of 27
December 2006 (“2007 Budget Law”) and the subsequent implementing Decrees and Regulations, only the liability relating
to the accrued staff severance pay that remained within the company was valued for the purposes of IAS 19, since the amounts
accrued after 1 January 2007, as a result of the choices made by employees during the first half of 2007, were paid to a separate entity (supplementary pension funds or INPS funds). As a result of these payments, the Company shall no longer have
obligations connected to the work performed by employees in the future (so-called defined contribution plan).
The Company’s obligation towards employees was calculated by an independent actuary on the basis of the following economic
and financial assumptions relating to the parameters involved in the calculation:

Economic assumptions

Current period

Previous period

Annual inflation rate

1.20%

1.50%

Annual discount rate

0.59%

0.47%

Annual salary increase rate

0.50%

0.50%

Demographic assumptions
Probability of death
Turnover

Current period

Previous period
1%

1%

10%

10%
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The calculations made on the basis of the actuarial assumptions updated as of 30 September 2020 resulted in the provision
being reduced by Euro 13,834 compared with the value as of 30 September 2019, with an offsetting entry being accounted
for, net of the related tax effect; the amount is recorded in the statement of income and expenses booked under equity, as
indicated by the reference standard.
The discount rates used to value this liability are defined on the basis of the yield curves of high-quality fixed-income securities
for which the amounts and due dates correspond to the amounts and due dates of payments estimated for the benefits. The
effect of the increase or decrease of 1/4% in the rate of increase in inflation and the 1/4% in the discount rate used, assuming
all other assumptions remain the same, would look as follows:

Demographic assumptions
Change
Net effect

Annual inflation rate

Annual inflation rate

1/4%

-1/4%

1/4%

-1/4%

471,499

456,485

455,048

473,083

16. Deferred tax liabilities
Deferred tax liabilities amounted to Euro 254,832 (Euro 30,419 in the previous year).
These were calculated on the temporary differences between the values recorded in the financial statements and the corresponding values recognised for tax purposes, on the basis of the rates that can be assumed will be applied at the time when these
differences will be cancelled out: IRES (corporate income tax) 24% and IRAP (regional income tax) 3.9%.
The breakdown of prepaid taxes and the nature of the items and of the temporary differences that give rise to them are provided
and commented on below.
Deferred tax liabilities: details for current year and previous year

Previous period

IRES (corporate
income tax)
- Offsetting
item in Income
Statement Current year

IRAP (regional
income tax)
- Offsetting
item in Income
Statement Current year

Delta amortisation on asset
improvements

14,905

0

0

14,905

Supplementary agents’ indemnity

15,514

0

0

15,514

Benefits after the end of the
employment relationship

0

0

0

3,980

Uncollected interest

0

220,433

0

220,433

30,419

220,433

0

254,832

Total
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Current period

Deferred tax liabilities: changes

Previous period

Decreases in
Prepaid/deferred
prepaid/deferred
taxes recorded
taxes recorded
in the Income
Current period
in the Income
Statement for
Statement for the
the year
year

Supplementary agents’ indemnity

15,514

0

0

15,514

Delta amortisation on asset
improvements

14,905

0

0

14,905

Benefits after the end of the
employment relationship

0

0

0

3,980

Uncollected interest

0

220,433

0

220,433

30,419

1,601

63,035

254,832

Total

CURRENT LIABILITIES
17. Current financial liabilities
These amounted to Euro 42,525,614 (Euro 31,350,349 in the previous financial year). Payables due within one year can be
represented as follows:

Current period

Previous period

Bank loans

42,525,614

31,350,349

Total

42,525,614

31,350,349

With the exception of fees and services on loans due within 12 months, the item “loans” refers to the use of credit lines to
‘unfreeze’ trade receivables by opening a credit line on the bank account, i.e. advances on invoice amounts.

18. Current tax liabilities
Current tax liabilities amounted to Euro 17,564,808 (Euro 5,711,475 in the previous year).
Their structure is provided and commented on below:

Current period
VAT

Previous period
0

6,375

3,856,003

1,161,624

IRAP (regional income tax)

875,315

328,733

Employee withholding taxes

219,016

107,754

7,883

52,346

Other tax payables

12,606,592

4,054,643

Total

17,564,808

5,711,475

IRES (corporate income tax)

Independent contractor withholding taxes
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The IRES and IRAP payable corresponds to the payable generated by the calculation of current taxes for the year, net of advances paid.
The item “Other tax payables” mainly includes Euro 10,468,752 for excise electricity and gas duties and surcharges referring
to 2020.

19. Trade payables
Trade payables amounted to Euro 114,222,993 (Euro 280,800,286 in the previous year) and are recorded in the financial
statements net of any trade and cash discounts indicated in the invoice. Their nominal value has been adjusted, in the event
of invoicing adjustments, by the corresponding amount agreed with the counterparty.
These payables are all to be considered current.
Trade payables broken down by geographical area

Payables due to third parties
Trade payables

Italy
102,045,396

EU

Non-EU

12,177,597

Total

3,439,968

114,222,993

These payables are all to be considered current.
Please refer to point 9 for information on the significant decrease (Trade receivables).

20. Other liabilities
Other liabilities amounted to Euro 8,430,045 (Euro 3,125,852 in the previous year).
The structure and details of accrued liabilities are presented and commented on below.

Other payables – breakdown
Current period

Previous period

Payables to employees

825,892

704,031

Payables to social security institutions

590,720

342,774

39,477

38,300

Accrued liabilities and deferred income

1,472,602

503,288

Other payables

5,501,353

1,537,459

Total

8,430,045

3,125,852

Payables to directors

The item “Accrued liabilities and deferred income” refers to charges for the year that have not yet involved a cash outlay, and
mainly comprise Euro 490,186 for contributions to be paid to ARERA and maintenance charges invoiced in advance for Euro
341,566.
The item “Other payables” mainly refers to the payable due to end consumers for energy and gas security deposits paid to
activate utilities, equal to Euro 2,239,495 (Euro 1,080,903 as of 30/09/2018); this amount is closely linked to the customer
base.

Commitments and contingent liabilities
Commitments
As of 30 September 2020, the Group had commitments and guarantees in place amounting to a total of Euro 16,764,303
(Euro 15,420,028 as of 30/09/2019), broken down as follows:
• Sureties issued to electricity suppliers for Euro 7,050,000 compared with 7,550,000 in the year ending 30/09/2019;
• Sureties issued to gas suppliers for Euro 1,853,166 compared with Euro 1,388,811 in the year ending 30/09/2019;
• Sureties issued to customs offices for Euro 796,000, with no changes being recorded compared with the previous year;
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• Sureties issued for the purchase of energy on the electricity stock exchange and on the IDEX market for Euro 1,000,000, the
same amount as was recorded for the year ending 30/09/2019;
• Sureties issued for ancillary services for electricity and gas purchases (transport, dispatching, etc.) for Euro 1,508,013 compared with Euro 1,522,807 in the year ending 30/09/2019;
• Sureties issued in favour of investee companies for Euro 4,000,000 compared with Euro 2,369,837 in the year ending
30/09/2019;
• Sureties issued to fibre suppliers equal to Euro 359,123, with no changes being recorded compared with the previous year;
• Sureties issued to photovoltaic energy suppliers equal to Euro 0 compared with Euro 311,767 in the year ending 30/09/2019;
• Other guarantees for Euro 20,953 (Euro 121,683 as of 30/09/2019) referring to gas supply services.
The sureties issued by Europe Energy S.p.A. to group companies for Euro 4,000,000 (Euro 2,369,837 as of 30/09/2019) are
broken down as follows:
LE Trading AS for Euro 4,000,000:
- Euro 1,200,000 for a surety to open a line of credit;
- Euro 2,800,000 as a guarantee for contractual obligations.
It is acknowledged that a deed of pledge was signed on 8 June 2019, through which the parent company, Europe Energy
Holding S.r.l., established a right of pledge on share certificate no. 23, representing 3,500,000 shares with a total nominal
value of Euro 3,500,000 and equal to 70% (seventy per cent) of the company’s share capital in favour of Unicredit S.p.A., as
a guarantee on the receivables for the loan of Euro 5,468,929 granted, with a residual amount to date of Euro 1,654,125.
This pledge restricts the distribution of dividends.

Part G
Information on the Income Statement
Analysis of items
Before we proceed to analyse the individual items, please note that comments on the general trend of costs and revenues, as
required by the first paragraph of Article 2428 of the Italian Civil Code, are provided in the Management Report.
The analytical presentation of the positive and negative income items in the Income Statement and the preceding comments
about items in the statement of financial position allow us to limit the below comments to the main items only.

21. Revenues from sales and services
Revenues from sales and services amounted to Euro 633,950,396 (Euro 982,682,172 in the previous year).
Their structure is provided and commented on below.

Current period
Revenues from sales and services
Fair value of derivatives
Total

Previous period

632,624,607

992,234,639

1,325,789

-9,552,467

633,950,396

982,682,172

The decrease in revenues is mainly due to lower volumes of electricity sold for the reasons described in the management report.
Please find below the breakdown by geographical area:
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Current period

Previous period

Italy

476,708,824

914,903,781

Other EU countries

156,086,934

67,778,391

1,154,637

0

633,950,396

982,682,172

Non-EU countries
Total

22. Other revenues and income
Other revenues and income amounted to Euro 1,813,052 (Euro 1,010,989 in the previous year).
The structure of this item is provided below.

Current period

Previous period

Contingent assets

785,864

729,352

Capital gains

290,700

0

Other revenues

736,488

281,637

1,813,052

1,010,989

Total

Operating costs
23. Cost of raw materials, consumables and goods
Raw materials and consumables amounted to Euro 588,019,146 (Euro 951,669,177 in the previous year).
The structure of this item is provided below.

Current period
Raw and ancillary materials
Consumables and miscellaneous materials
Changes in inventories of raw and ancillary materials and
consumables
Total

Previous period

588,054,145

950,588,207

85,012

109,939

-120,011

971,031

588,019,146

951,669,177

Cost dynamics substantially reflect revenue performance.

24. Other operating costs
Other operating costs amounted to Euro 25,758,126 (Euro 17,859,891 in the previous year) and their structure and details
are provided below:

Current period
Costs for services

Previous period

21,352,893

14,574,747

Costs for use of third-party assets

443,827

626,264

Miscellaneous operating expenses

3,961,406

961,785

25,758,126

17,859,891

Overall total
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Costs for services
Costs for services amounted to Euro 21,352,893 (Euro 14,574,747 in the previous year).
Their structure is provided below:

Current period

Previous period

Transport

38,605

5,432

Utilities (water, gas, electricity)

27,210

39,821

Maintenance and outsourcing

1,204,512

1,284,956

Technical and legal consulting

4,017,492

2,814,033

722,240

768,883

66,600

66,400

122,537

89,937

40,665

7,600

Commissions payable

6,681,219

5,875,907

Advertising

5,365,950

1,340,335

Telephone and postal charges

331,015

127,327

Insurance

528,120

421,934

Entertainment expenses

20,437

34,209

Business trips and transfers

91,897

225,170

Training and refresher courses

29,643

36,951

2,064,751

1,435,852

21,352,893

14,574,747

Directors’ fees
Statutory auditors’ fees
Independent audit firm’s fees
Services similar to work carried out by employees

Other costs for services
Total

A notable cost increase refers to the impact of the promotional campaigns implemented for the first time, which go together
with significant investments made to consolidate the Withu brand on the market (based on accounting standards, these costs
are not capitalised).

Costs for use of third-party assets
Costs for the use of third-party assets amounted to Euro 443,827 (Euro 626,264 in the previous year).
Their structure is provided below:

Current period

Previous period

Rents and leases

213,038

211,878

Other costs to use third-party assets

230,789

414,386

Total

443,827

626,264
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This item is mainly made up of rent payable for the registered office in Milan, for the operational headquarters in Brescia and,
until April 2020, for the offices in S. Martino Buon Albergo, Padua and Marcon (VE), and the registered offices of the two
foreign branches in Bucharest (Romania) and Ajdovščina (Slovenia).

Miscellaneous operating expenses
Miscellaneous operating expenses amounted to Euro 3,961,406 (Euro 961,785 in the previous year).
Their structure is provided below:

Current period
Stamp duties, levies and other taxes
Non-recurring losses and downward adjustment of income
Other miscellaneous expenses
Total

Previous period

755,599

231,350

2,873,056

460,685

332,751

269,750

3,961,406

961,785

Non-recurring losses, with an almost identical counter-entry under sales revenues, therefore do not affect margin performance;
these refer to adjustments that are normally set aside based on the net value.

25. Personnel costs
Personnel costs amounted to Euro 5,952,555 (Euro 6,612,426 in the previous year).
Their structure is provided and commented on below:

Current period

Previous period

Salaries and wages

4,237,463

4,607,742

Social security expenses

1,182,957

1,368,424

Staff severance indemnity

220,437

271,682

Other costs

311,698

364,579

5,952,555

6,612,426

Total

30.09.2020
Labour cost
5,952,555
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No. of employees
137

30.09.2019
Average no.
employees
131.50

Labour cost
6,612,426

No. of employees
126

Average no.
employees
116

26. Amortisation, depreciation, write-downs and other provisions
This item is made up of:

Current period

Previous period

Depreciation of tangible assets and amortisation of intangible
assets

7,874,592

2,872,061

Provisions for risks

1,410,630

0

Credit impairment

2,990,616

1,697,095

12,475,839

4,569,156

Total

Depreciation of tangible assets and amortisation of intangible assets
Amortisation and depreciation amounted to Euro 7,874,592 (Euro 2,872,061 in the previous year), made up of the following:

Current period
Depreciation of tangible assets

Previous period

396,750

203,623

Amortisation of intangible assets

7,477,842

2,668,437

Total

7,874,592

2,872,061

Depreciation of tangible assets
Depreciation of tangible assets amounted to Euro 396,750 (Euro 203,623 in the previous year).
The relative structure is provided below:

Current period
Property and improvements to third-party assets

Previous period

96,510

32,953

6,829

8,369

94,463

2,688

Other Property, Plant and Equipment

198,948

159,613

Total

396,750

203,623

Plant and equipment
Vehicles

Amortisation of intangible assets
Amortisation of intangible assets amounted to Euro 7,477,842 (Euro 2,668,437 in the previous year).
The relative structure is provided below:

Current period

Previous period

Patents, trademarks and other rights

134,905

68,382

Software

165,957

89,100

Customer list

7,176,980

2,510,955

Total

7,477,842

2,668,437
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Provisions for risks
Provisions net for risks amounted to Euro 1,410,630 (Euro 0 as of 30/09/2019). This item refers principally to allocations for
a number of financial liabilities that are sure to arise in the next financial year, but which were not fully defined at year-end in
terms of their exact amount; they have therefore been recorded and accounted for pursuant to IAS 37.

Credit impairment
The provision made for credit impairment during the reporting period may be broken down as follows and is commented on
under paragraph 6. Trade receivables:

Allocation to the proviAllocation to the provision during the reporting sion during the previous
period
year
Allocation to the credit impairment provision

1,789,911

1,397,095

Allocation to the taxed credit impairment provision

1,400,000

300,000

705

0

3,190,616

1,697,095

Credit losses
Total

27. Net financial income / (expenses)
Net financial income and expenses amounted to Euro -638,949 (Euro -870,357 in the previous year) and refer to the financial
relationships in place.

28. Financial income (expenses) from other Group companies
Financial income from associated companies excluded from the scope of consolidation amounted to Euro 217,165 (Euro
191,539 in the previous year).
The aforementioned amounts refer in full to the interest accrued on loans during the reporting period.

29. Tax expenses / (income)
Income taxes amounted to Euro 2,158,468 (Euro 2,114,147 in the previous year).
This item’s structure, the changes it underwent during the year and other relevant information are provided below:

Current period
IRES (corporate income tax)

Previous period

2,942,782

1,887,960

550,393

438,089

Net prepaid / deferred taxes

-1,334,707

-211,903

- Net prepaid tax assets

-1,555,140

-211,903

220,433

0

2,158,468

2,114,147

IRAP (regional income tax)

- Net deferred tax liabilities
Total

In relative terms, the tax rate for the two financial years, considering that the IRES rate in 2020 is 24%, may be broken down
as follows:
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IRES (corporate income tax)
Profit before taxes

7,840,022

Theoretical tax burden (24%)

1,881,605

TEMPORARY DIFFERENCES taxable in following years
Directors’ fees paid after 30.09.2020

73,023

Total

73,023

TEMPORARY DIFFERENCES FROM PREVIOUS YEARS CARRIED
FORWARD:
Directors’ fees paid after 30.09.2019
Annulment of the credit impairment provision from the previous year
Total

-62,351
0
-62,351

DIFFERENCES THAT WILL NOT BE REVERSED IN SUBSEQUENT YEARS:
Default interest not collected as of 30/09/2020
TOTAL

-918,469
10,672

Increases
Non-deductible or unpaid taxes
Taxed credit impairment provision
Non-deductible vehicle expenses

204,375
2,291,602
120,492

Other non-deductible depreciation and amortisation

4,553,931

Provision for risks

1,434,000

Contingent liabilities

698,480

Other increases

817,361

Total increases

10,100,241

Decreases
IRAP relating to personnel costs
10% IRAP (higher between paid and chargeable regional income tax)
donations

-13,338
0
-2,500

‘Pex’ gain/loss

-275,500

Other decreases

-250,371

Total decreases

-541,709

TAXABLE INCOME
Current taxes on profit for the year
Taxes on foreign companies
Total taxes recorded in the Income Statement

12,261,593
2,942,782
0
2,942,782
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IRAP
Value of production

13,192,120

Theoretical tax burden (3.9%)

514,493

TEMPORARY DIFFERENCES TAXABLE IN FOLLOWING YEARS:
Total

0

TEMPORARY DIFFERENCES FROM PREVIOUS YEARS CARRIED FORWARD:
Total

0

DIFFERENCES THAT WILL NOT BE REVERSED IN SUBSEQUENT YEARS:
Increases
Directors’ fees and INPS contributions (excluding fees to holders of
VAT numbers)
Municipal Property Tax
Other increases
Non-relevant costs
Amortisation of customer list
Contingent liabilities
Total increases

759,183
5,169
779,443
51,421
4,529,326
82,375
6,206,917

Decreases
Other decreases

-258,371

‘Pex’ gain/loss

-275,500

IRAP deductions for increase in newly hired employees and/or tax
wedge

-4,752,533

Total decreases

-5,286,404

IRAP TAXABLE INCOME
Current IRAP for the year
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14,112,633
550,393

The breakdown of and any changes to deferred tax assets and liabilities are reported below:

Net deferred tax assets

Deferred tax assets

%

%

Taxable income

2020

2021

Balance at
30.09.19

Incr.

Tax
Balance at Balance at
30.09.20 30.09.19

Decr.

Incr.

Balance at
30.09.20

Decr.

Write-down of
securities

24

24

1,117,759

0

0

1,117,759

268,153

0

0

268,153

Unpaid directors’
fees

24

24

63,314

73,023

-63,314

73,023

14,722

17,524

-15,195

17,524

Credit impairment

24

24

300,000 1,200,000

0 2,500,000

312,000

288,000

0

600,000

27,9 1,462,544 4,529,326

0 5,991,870

408,050 1,263,682

Amortisation of
customer list
Benefits after
the end of the
employment
relationship

27,9

24

24

Other IFRS
variations
Total

0 1,671,732

20,211

0

0

20,211

17,565

655

-11,377

6,843

0

0

0

0

1,815

0

-1,815

0

2,963,828 5,802,349

-63,314 8,702,863 1,022,305 1,569,862

-27,915 2,564,252

Net deferred tax liabilities
%

%

2020

2021

Balance at
30.09.19

27,9

27,9

53.423

0

0

53.423

14.905

0

0

14.905

Supplementary
agents’ indemnity
IAS37

24

24

64.641

0

0

64.641

15.514

0

0

15.514

Benefits after
the end of the
employment
relationship

24

24

0

0

0

0

0

3.980

0

3.980

Interest

24

24

0

918.469

0

918.469

220.433

0

220.433

118.064

918.469

0 1.036.533

224.413

0

254.832

Deferred tax
liabilities

Delta
amortisation
on asset
improvements

Total

Taxable income

Incr.

Tax
Balance at Balance at
30.09.20 30.09.19

Decr.

30.419

Incr.

Balance at
30.09.20

Decr.
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Part H
Risk management and other information
Please find below the additional information required by the IAS/IFRS, SIC/IFRIC interpretative documents, the bulletins and
resolutions issued by the Consob (Italian Commission for Companies and the Stock Exchange) and Italian legislation, with
reference to the applicable rules of the Italian Civil Code and other measures adopted by the national legislature, which are
discussed in the Management Report, to which reference should be made.
Risk management
With regard to market, credit and liquidity risks, please refer to the Management Report attached hereto.
Information on financial risks
IFRS 13 requires financial instruments to be valued at their fair value, calculated based on the quality of the sources used to
calculate said fair value.
The aforementioned IFRS 13 classification implies a ‘hierarchy of fair value’ divided into three levels that give priority, when
measuring the fair value, to the use of objective market information as opposed to specific information, establishing three levels
for said fair value measurement, based on the nature of the input used to value an asset or liability at the measurement date.
This hierarchy of fair value measurement is defined as follows:
• Level 1: fair value calculation based on the listed (unadjusted) prices on active markets of identical assets or liabilities. This
category includes the instruments that the Company uses to operate directly on active markets or on over-the-counter markets
that represent identical assets compared to corresponding organised markets (e.g. futures);
• Level 2: fair value calculation based on valuation models that use input that can be observed on active markets (other than
the listed prices included in level 1 that can be both directly and indirectly observed). This category includes the instruments
that the Company uses to operate on Over-the-Counter markets not characterised by a sufficient level of liquidity or that do not
express a market price continuously (e.g. OTC formula hedges);
• Level 3: fair value calculation based on valuation models whose input is not based on observable market data, neither directly
nor indirectly (unobservable input) on any active market.
For level 1 fair value assessments, it is essential to have a price on an active market for an instrument that is identical to the
one being valued. Based on the indications of IAS 39, a financial instrument is regarded as being listed on an active market if:
• the listed prices are readily and regularly available through a price list, operator, broker, industry sector, pricing agency or
regulatory authority;
• these prices represent actual market transactions that regularly occur under normal trading conditions.

Certain characteristics may be symptomatic of an inactive market. These include:
• a significant drop in volumes and number of trades;
• or prices that vary considerably over time and between market participants.
However, it should be noted that these factors, when considered individually, may not indicate that a market is inactive. Therefore, to assume that a price is listed on an active market, the following must be present:
• recent transactions that occur with a certain degree of regularity with reference to financial instruments that are identical to
those being valued and, moreover,
• prices for such transactions that are promptly and regularly available.

Type of instrument at 30.09.2020
Financial assets for derivative contracts

Type of instrument at 30.09.2019
Financial assets for derivative contracts

86

Level 1

Level 2

5,526,215

Level 1
4,200,426

Level 3
0

Level 2

Total
0

Level 3
0

5,526,215

Total
0

4,200,426

Other information
Lease agreements
There are no future payments for non-cancellable lease commitments at 30/09/2020.
Relations with non-consolidated group companies
These relations represent transactions with associated companies of the Group and mainly refer to:
• financial relations, represented by loans;
• commercial relations, linked mainly to the electricity sector.
Remuneration for corporate bodies and the independent audit firm
Remuneration for corporate bodies
The following table provides the information on directors and statutory auditors, in accordance with Art. 2427, point 16, of
the Italian Civil Code:

Amount
Directors

722,240

Board of statutory auditors

66,600

Remuneration for the independent audit firm
The table below provides the information required by Art. 149-duodecies of the CONSOB Issuers’ Regulation.

Amount
Audit*

122,537

* includes the audit of the separate annual accounts (‘unbundling’) prepared for the Italian Electricity and Gas Authority
(“AEEG”) and out-of-pocket expenses.

Significant events after the reporting date
There are no significant events after the reporting date for these financial statements other than those already indicated in the
relative section of the Management Report.
Over the course of the year, the Company did not receive any subsidies, grants, paid positions or any economic benefits as
referred to by Italian Law no. 124/14 (Art. 1, paragraph 125).
Milan, 19 February 2021
Sole Director
(Matteo Ballarin)
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